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Ref-MSEDCL/PP/CERC/ () 2. 3 6 0 6 Date- 7 § AUG 2019}

To,

Mr. Sanoj Kumar Jha,

Secretary,

Central Electricity Regulatory Commission
New Delhi.

Sub: - Comments on Draft Central Electricity Regulatory Commission (Procedure, Terms
and Conditions for grant of trading license and other related matters) Regulations,
2019

Ref: - Public notice issued by Hon’ble CERC for Comments on draft Central Electricity
Regulatory Commission (Procedure, Terms and Conditions for grant of trading
license and other related matters) Regulations, 2019 dated 24th July 2019

Sir,

This is with reference to Hon’ble CERC’s public notice under reference with regard
to seecking comments and suggestions of stakeholders on “Draft Central Electricity
Regulatory Commission (Procedure, Terms and Conditions for grant of trading license and
other related matters) Regulations, 2019”.

MSEDCL welcomes the modifications proposed by the Hon’ble Commission in the
existing regulations in respect of the obligations by licensee that obligating the trading
licensee not to enter in any other contract to sell power for which trading licensee has already

entered into contract with buyer.

However, MSEDCL wants to submit some facts which were observed in the past and
had huge negative impact on the power planning of MSEDCL. It has been experienced earlier
that, the traders/generators instead of supplying power to MSEDCL under contractual
obligations, sold power through power exchanges or other modes which hampered
MSEDCL’s power planning and compelled to buy higher cost power from open market and
also to implement load shedding. These unethical practices of traders/generators adversely
affect the interest of consumers. Hence it is necessary to make stern provisions in the
regulations prohibiting trading licensee/seller/generators for doing such acts and further it is
necessary to create a common centralized platform at NLDC/RLDC for monitoring all the
contracts of trading licensee/sellers/generators and make mandatory to trading
licensee/seller/generators to submit contract details to SLDC/RLDC/NLDC. This will help
the LDCs to monitor all the power transactions of trading licensee/seller and ensure the
power must be schedule to buyer as per their contracts.



Furthermore in the draft regulation, Hon’ble commission has framed the norms to classify
the traders under various categories, further framed the mechanism for upgrade/downgrade
the category class or even imposition of penalty in case of noncompliance, however in real
time the set norms i.¢ transacted cumulative MUs during financial year needs to be monitored
on regular basis. Hence, instead of rely on the data submitted by traders, it is a necessity to
have a system which will monitor the monthly cumulative transaction of all trading licensee
and for this purposc MSEDCL suggests to delegate such responsibilities to NLDC /RLDC

SLDC.

Also, in the present draft regulations, the trading licensee is excluded from engaging in
banking arrangement, however, it is to mention here that there are various activities involved

ing banking transaction such as open access booking, timely payment to

in execut
and

RLDC/SLDC, close monitoring of daily power transactions, curtailment of power, etc
some of the Discom’s in the country are unaware or having no such systems to carry out the
mentioned activities. In such cases traders are the facilitators to smoothen such transactions
hence MSEDCL is in view that Trading Licensee to be allowed to engage in Banking of
Electricity and the trading margin to be decided mutually between parties.

Considering the points discussed in forgoing paragraphs, the detailed comments are
enclosed in Annexure A. It is kindly requested that same may please be taken on record and
be considered while finalizing the regulation.

Thanking You.
Yours Faithfully,

(W

(Satish-€favan)

Director (Commercial),
MSEDCL

Encl: Annexure-A.

Copy S.W.R.To,
Chairman and Managing Director, MSEDCL.
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