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DIRECTORS REPORT 2008-09

----------

To

The Members,

Your Directors present the 4" Annual Report on the performance of your

Company for the financial year ended 31" March, 2009 along with

Audited Statements of Accounts.

FINANCIAL HIGHLIGHTS :
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As per audited accounts for the FY 2007-08 the Company has shown
Net Profit of Rs.117.16 Crore as compared to Net Loss of Rs.133.89
Crore during the FY 2006-07. During the FY 2007-08 also company
has incurred a loss but due to some variations in accounting treatment,
profit was shown basically due to the following reasons:-

As per the practice followed by the Company upto FY 2006-07, the
entire material cost variance was being charged to the revenue
account. However, during the year 2007-08, out of total material cost
variance amounting to Rs.158 Crore, Rs.123.36 crs has been
capitalized and only Rs. 34.79 Crore has been charged to revenue
accounts. Thus profit was overstated by Rs.123.36 Crore.

The field offices withdrew fictitious arrears amounting to Rs.155.61
Crore pertaining to period prior to financial year 2002-03 (pertaining
to erstwhile MSEB). In 2007-08 this amount was considered as prior
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period income and thereby loss was reduced to the extent of Rs.155.61 Crore.

e Asthe above changes in the accounting treatment resulted in over stating of profits for the F.Y. 2008-
09 an explanation has been called from the then Director (Finance).
In FY 2008-09, all the necessary provisions were made in the accounts as per provisions of
Companies Act 1956 to show true and fair picture of the company's financial health and thus
MSEDCL has incurred a loss before tax of Rs.1351 Crore. The main reasons for the loss in 2008-09

are as follows:
e Rs.416 Crore has been provided during the year 2008-09 towards wage revision due from 01-04-

2008.

e Due to the wage revision, provision for leave encashment and gratuity has been increased by Rs.300
Crore as compared to previous year.

¢ Rs.455 Crore has been refunded to the consumers towards refund of Regulatory Liability Charges
(RLC). The said amount 1s a part of the Company's expenditure.

e Due to change 1n accounting policy relating to depreciation, additional depreciation amounting to
Rs.73 Crore has been provided.

e Due to change in the policy relating to interest capitalization, interest to the extent of Rs. 49 Crore
has been less capitalized as compared to previous year: This has resulted excess interest and finance
charges during the year.

e Rs.97 Crore relating to carried forward recovery of Fuel Adjustment Cost for the month of March
2009 has not been accounted for as the same has not been approved by MERC due to 10% cap on
FAC. :

e Due to recession during 2008-09, the growth in metered MUs sold over 2007-08 was 5.65%
comprising HT 1.67% and LT 10.02%. The growth during 2007-08 over 2006-07 was 10.49%,

comprising HT 4.73% and LT 17.9%.

DIVIDEND:

Your Directors have not recommended any dividend for the financial year under review.

THE MAHARASHTRAELECTRICITY REFORMS TRANSFERSCHEME, 2005:

The Maharashtra Electricity Reforms Transter Scheme, 2005 (Transfer Scheme), notified by
Government of Maharashtra (GoM) on 4" June, 2005, continues to remain provisional and the financial

balances are carried forward based on the Transfer Scheme.
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The GoM 1s providing subsidy for supply of electricity to the Agricultural and Power-loom consumers

and concessional rates are being charged to them by the Company.

OPERATIONAL PERFORMANCE:

During the 4" year of operation, the Company had sold 58171 MUs of power, which has generated
revenue of Rs. 23483.06 Crore.

However, after providing for Depreciation, Interest, Finance charges, other debits and Extraordinary
Items there was aloss of Rs. 1351.45 Crore.

Your Company continued its efforts to strengthen its distribution system and has established new sub-

stations, augmented existing sub-stations sanctioning additional load during the year under review.

LOAD SHEDDING PROTOCOL.:

Your Company has been experiencing significant growth in power consumption during last few years in
its area of operations due to buoyancy in economy. Efforts are being put in by the Company to meet the
growing power demand. In order to bridge this gap, your Company had purchased power from time to
time and also tied up long term power purchases, wherever needed within the regulatory parameters and
commercial prudence.

As a preventive measure and to maintain the demand-supply equilibrium, load shedding, as per the
protocol and directives given by the Honourable MERC, is being implemented.

POWER PURCHASE:

During the year under review Maharashtra faced shortage of power supply and the peak demand
shortfall reached to 5000MW. To tide over the situation and mitigate load shedding, your company
endeavored to make power available to consumers. The company purchased power through licensed
traders at reasonable/competitive prices. 1256.95 Mus power was purchased from traders aggregating
Rs. 849.35 Crore. Considering the rising trend of demand of power 1n future, your company has already
taken prudent steps for power procurement on long term basis. Your Company has acquired allocation in
various Ultra Mega Power Projects (UMPP) having a total of 4000 MW capacity for each project in
states like Tamilnadu, Jharkhand, Andhra Pradesh and Gujarat. Further, the company has initiated the
Tariff Based Bidding process for procurement of power on long term basis from power stations where

location, fuel or technology are not specified - Case- 1 under Competitive Bidding Guidelines issued by

S
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Ministry of Power. Apart from this, SPV's for Dhopave (1600 MW) and Aurangabad project (660MW)
have been formed for development of the projects. The company has executed PPA with Lanco
Mahanadi Power Private Limited for 680 MW and with Adani Power Maharashtra Limited for 1320
MW under Case I competitive bidding. All these projects are expected to be commissioned before 2012.
Thus, it is estimated that the demand-supply shortfall will be covered by 2012.

SYSTEM IMPROVEMENT SCHEMES:
Accelerated Power Development Reform Programme (APDRP)

APDRP schemes for 20 districts/towns aggregating Rs. 1136.54 Crore were sanctioned in 2002-03
and 2003-04. The expenditure incurred upto March 2009 was Rs. 1021.57 Crore was incurred.
Further during 2004-05 and 2005-06, Gol had sanctioned schemes for towns covered under APDRP
Phase-2 amounting to Rs. 237.53 Crore and an expenditure Rs 185.54 Crore was incurred upto
March 2009. All the schemes were either completed of short closed at the end of March 2009 as per
directives of MoP, Gol.

Restructured Accelerated Power Development Reform Programme (R-APDRP)

The Ministry of Power, Government of India (Gol) hadlaunched the Restructured Accelerated
Power Development and Reforms Programme (R-APDRP) under the XI Five Year Plan and
appointed M/s. Power Finance Corporation Limited (PFC) as the Nodal Agency for the
implementation of the programme.

The programme spans from data acquisition at distribution level till monitoring of results to provide

an IT backbone and to strengthen the distribution system across the Country. The basic objective of

the programme 1s to bring down the AT & C losses to below 15%.

R-APDRP covers all towns having a population of 30000 according to the 2001 census. The
program 1s divided into 2 parts Part-A and Part-B. Of which Part- A includes projects for
establishment of baseline data and IT applications such as Meter Data Acquisition, Meter Reading,
Billing, Collections, GIS, MIS, Energy Audit, Tracing New Connections, Disconnection, Customer
Care Services and Web Based Service to get verified baseline AT &C losses.

Out of the 134 towns covered under the scheme PFC had granted approval for implementation in 107
towns at a cost of Rs. 162.18 Crore and the remaining schemes were under consideration during the year

under review.
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DRUM Project
USAID's Distribution Reform, Upgrades and Management (DRUM) project address issues connected

with power sector reform. Working closely with the Ministry of Power, State Utility Providers and

Training Institutions, DRUM focuses on improving distribution practices to mitigate energy losses,

increase customer satisfaction and make energy providers commercially viable. Aurangabad Division-I
has been selected under the DRUM Project.
The benefits of DRUM are as follows

Creates centres of excellence in distribution to demonstrate technical and managerial best practices
Works with energy commissioners to design plans to expand electrification to rural areas.

Assists 1n technical upgrades that improve service quality, produce cleaner energy and lower energy

losses.
Enhances commercial and managerial tariff rationalization systems through better metering, billing

and collection methods

Develops curricula and provides scholarships for a post graduate program in Distribution Business

Management.

Trains energy managers and staff in distribution’ management methodologies that improve

reliability and decrease energy losses.

Distribution Network
In order to reduce the distribution losses and strengthen the distribution system 58 new substations

(33/11kV, 22/11 kV) were added and the transformer capacities of 107 existing 33 kV Sub-Stations

had also been augmented during the year during the year under review.

ST. Particulars Achievement
No. During 2008-2009
1. Capacity added in S/Stn.33/11 kV,33/22 kV and 697.25 MVA
22/11 kV |
2, Sub-transmission lines energized 33 kV, 22 kV 1318.30 Ckt-km

Further to reduce the commercial losses in urban areas, static meters were installed in place of

electro mechanical meters and replacement of faulty meters. In rural areas faulty meters were

replaced by high precision meters.

Japan Bank for International Co-operation (JBIC):

Eight Districts have been covered for System Improvement with loan assistance from JBIC unde

Phase - 1. The eight districts covered are namely Sangli, Jalgaon, Ahmednagar, Nandurbar, Wardha,

/
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Pune, Solapur & Nashik and the total cost of these schemes 1s Rs. 49.23 Cr.

Nineteen New Sub-Stations are covered under this scheme, out of which 10 Sub-Stations were
commissioned and 17 Aug. & Addl. T/f for 33 KV S/stns. are covered under these scheme, out of which
13 Additional T/f are Charged. The total 33 Kv line 1s 214.70 1s covered under these schemes, out of
which 122.54 km line 1s completed.

INFRASTRUCTURE PLAN:

As was pointed out in earlier Directors' Report, an ambitious Infrastructure Plan for renewal,
modernization and removal of deficiencies has been taken up. Twelve LOAs were issued under
Infrastructure Phase I amounting to Rs. 2161 Crore and 24 LoAs were issued under Infrastructure

Plan Phase Il amounting to Rs. 3765.84 Core.
The target for Departmental works for the year 2008-2009 was Rs. 574.83 Crore, however the

expenditure incurred 1n the year 2008-2009 was Rs. 310.56 Crore.

LOAD MANAGEMENT:
Predominant load shedding and non-supply of lighting load in rural areas particularly during evening

hours has led to unrest and feeling of discrimination améng Rural Consumers.

Taking into consideration the quantum of addition to'the generation capacity expected in the next 2 to 3
years and the limited evacuation capacity of existing transmission network to draw more power through
power purchases from the Northern and Eastern corridors, need was felt to take appropriate measures to
reduce the shortage of power particularly during peak hours. For this purpose Single Phasing Scheme
and Gaothan Feeder Separation Scheme have been implemented.

Single Phasing Scheme:

Single Phasing of selected rural mixed load feeders is carried out by use of changeover switches at
substations. The scheme envisages supplying Sihgle Phase rural lighting through single phase
transformers. During the normal operation, the agricultural load continues to be supplied from the three
phase transformers. On operation of the changeover switch, there would be no supply to the three phase
load on the 11kV distribution network whereas single phase supply would be available for domestic and
commercial load. On revising changeover switch, normal 3-phase supply shall be restored. This scheme
is helping to make available supply for lighting for large periods.

Single phasing was undertaken in three stages 1.e. Phase — I, Phase — II & Phase — III. Single phasing
Phase — III is being implemented on the same feeders covered in Single phasing Phase — I & II as the
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work for some of the villages and wadies was not carried out in the first two phases. Phase — I was
completed in July 2006 and Phase — Il was completed in June 2008.
Phase — II scheme was implemented for 768 feeders and covered 3877 villages and a load management

of 722 MW was achieved.

Under Single phasing Phase — III achievements are as given below :

Sr. Details Target Achievement as on |

No. | ) ] o 31.03.2009 |

1 | No.of DPS | | 5413 | . IOSL

2 | No. of villages covered | B 1536 626 |
3 | No. of Wadies covered | - 1334 o 178
4 | Expenditure upto March 2009 204.93 43 .87

| (Rs. 1n Crore) B | . | .- N

Gaothan Feeder Separation Scheme (GFSS):

GFSS has been evolved with the objective of reducing load shedding in rural areas. This
involves segregation/separation of agricultural load from other categories by separating the feeders.

Circles identified for GFSS are mostly agriculture dominated.

Under GFSS the existing feeder is treated as the agriculture feeder and a new feeder 1s erected
from the substation to supply power to the gaothan/village. The existing agricultural feeders would
enjoy supply during off peak period only whereas the new gaothan feeders would enjoy continuous
supply of power. The scheme envisages restricted supply to agriculture load thereby extending nearly
uninterrupted good quality power supply to villages.

- The Gaothan Feeder Separation Scheme, Phase — I was sanctioned for 20 districts. The total
number of feeders to be commissioned was 1504 and the scheme was expected to be completed by the
end of Dec 2009 and 1300 feeders were commissioned upto March 2009. 5065 villages have benefited
out of targeted 7437 villages and load reduction of 1589 MW against the target of 1976 MW was
achieved. The expenditure upto the end of March 2009 was Rs. 579.67 Crore.

Reactive Power Planning for Reducing T&D losses.
The capacitor banks totaling 4388.93 MVAR were installed upto 31-03-2009 which include

105.62 MVAR capacitors installed at HV level during 2008-09. Similarly the capacitors provided on
distribution transformer centers were 2050.60 MVAR.
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RURALELECTRIFICATION:
Village Electrification and Energisation of Agricultural Pumps:

As per revised definition of village electrification as per 2001 Census out 0f 41095 villages and
377 towns, 36394 villages and all 377 towns were electrified by the end of March 2009. The Company
has also energized 116028 agricultural pumpsets during the year 2008-2009.

With the implementation of this programme the total number of pumpsets energized in the State

has gone up to 30,07,932 which 1s the highest amongst all the States.

Tribal Sub-Plan:
As per Census of 2001 there were 8382 tribal villages out of which 3217 agricultural pump sets
in 1its tribal sub-plan have been energized during the year under review bringing the total number of

energized pump setsto 1,47,273.

Domestic Connections to Weaker Sections:

Since 01-10-1976 the erstwhile Board (MSEB) had been releasing domestic connections
without charging service connection charges to weaker sections of the society, which include
Scheduled Castes, Scheduled Tribes, Nomadic Tribes, Vimukta Jatis and Nav Buddhists. After
inception your Company has continued the policy adopted by the erstwhile MSEB.

During the year under review a total of 51809 such connections have been released, out of
which 29519 were given to Scheduled Castes and-Nav Buddhists under Special Component Plan.

So far a total of 16,00,918 connections have been released to these five categories, out of which
918624 pertain to Scheduled Castes and Nav Buddhists.

Rajeev Gandhi Gramin Vidyutikaran Yojana (RGGV'Y):
RGGVY is a programme sponsored and funded by Ministry of Power (MoP), Government of
India (Gol) by providing 90% loan through the Rural Electrification Corporation Limited
(REC) which is later converted into subsidy after successful completion. RGGVY envisages
providing 100% electrification to BPL households.
District-wise schemes, under RGGVY, were sanctioned by the MoP for implementation by
state utilities. Thirty Four schemes had been sanctioned amounting to a total cost of Rs. 713.45
Crore and work in four districts, namely Gondia, Nanded, Solapur and Dhule, sanctioned in X"
Plan.
Thirty new schemes have been sanctioned in 11th Plan by the Ministry of Power Gol.

10
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NON CONVENTIONALSOURCES OFENERGY:

Wind Energy projects in Maharashtra:

Wind Mill generators are installed at Satara , Sangli , Ahmadnagar , Dhule, Nandurbar, Nashik etc. by
the Private Agencies (Developers) and MEDA.

As per MERC Order 24.11.2003 and the Company's policy, the Wind farm developers have
commissioned a total capacity of 1738.203 MW up to 31.03.2009.

Group I Projects commissioned upto27.12.19991s 31.988 MW

Group II Projects commissioned after 28.12.1999 up t0 31.03.2003 1s 366.54 MW

Group III Projects commissioned after 1.04.2003 upto 31.03.20091s 1339.675 MW

The Group III Projects commissioned inthe F.Y. 2008-091s 126.625 MW.

The purchase rate for Group Il projects is Rs. 3.50 per unit with escalation of 15 paise per year.

Cogeneration Projects in Maharashtra:

A Cogeneration facility is defined as one, which simultaneously produces two or more forms of useful
energy such as electrical power and steam.

As such forty EPA's were executed involving installed capacity generation to the tune of 464.36 MW.
The installed generation capacity in operation for sale to MSEDCL upto 31.03.2009 1s 227.36 MW and
the projects commissioned inthe F.Y. 2008 -09 1s 8 MW.

The purchase rate of MSEDCL 1s Rs. 4.79 per unit iiline with MERC Order 11.01.2010.

Further GoM has initiated various schemes “to encourage such generation in the state such as

cogeneration projects based on BOOT policy.

Biomass IPP Projects:
Seventeen EPA's were executed involving installed capacity generation to the tune of 181 MW. The

installed generation capacity in operation for sale to MSEDCL upto 31.03.2009 is 77 MW and the
projects commissioned in the F.Y. 2008 -09 was 53 MW.

MERC vide Order 8.08.2005 has approved single part tariff having two components (1.e. Fixed &
variable charge) for power procurement from Biomass projects. The purchase rate of MSEDCL i1s Rs.
4.98 per unit in line with MERC Order 14.12.2009

Small Hydro Projects:
Hydro projects upto 25 MW capacity are considered as Small Hydro projects and they are

treated as NCE sources. MSEDCL is procuring power from MSPGCL small hydro projects (approx.

182 MW) and private small hydro projects also.
The commissioned capacity of private small hydro projects upto 31.03.2009 1s 52 MW and the

11
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projects commissioned in F.Y. 2008-09 are Nil.
The purchase rate by MSEDCL 1s Rs. 2.84 per unit with escalation of 3 paise per year in line with

MERC Order9.11.2005.
Further, MSEDCL has also executed with Solar Power Projects, but the Solar Projects commissioned

upto 31.03.2009 was Nil.

INFORMATION TECHNOLOGY:

As part of 1ts IT 1nitiative for adapt to latest Technology, the Company has established a Data
Center at Prakashganga, BKC, Mumbai and 35 servers for undertaking various applications such as
ERP, MIS, eTendering, eMail, Data Warehouse, Intranet, security products, patch management system.
Around 700 offices are expected to be connected in the communication backbone project, out of which
all 40 Circle Offices with IT Centers and 129 Division Offices are now connected with 512/64 Kbps
MPLS VPN connection. The remaining locations will be connected with 64 Kbps point to point links.
The commissioning of these remaining locations 1s expected to complete within 12 months. The above
Data Center has been awarded ISO certification ISO/IEC 27001:2005 for Information Security

Management System.

CONSUMER SERVICES:
Consumer Facilitation Center (CFC):

Your Company has developed software for its customers called (CFC). This software has the

features of “Single Window Concept” and 1s presently implemented at 50 Sub Division level offices.
The key features of the CFC are-

® Attending Consumer complaints regarding Power Supply/Bills/Employees Assistance in new
connections

& Accepting cheque payments.

E Change of Name etc.

Call Centers:

For CRM activity your Company has fifteen operational Call Centers at Bhandup (Mumbat),
Pune, Nagpur, Nasik, Amravati, Akola, Nanded, Kolhapur, Ahmednagar, Kalyan, Sangli, Dhule,
Jalgaon, Solapur and Aurangabad.

e-Billing and Online Bill Payment System:

Consumers can register on the Company's website www.mahadiscom.in for e-Bills and get
their bills through email. Further fifty Al Time Payment machines have been installed at different
locations where the consumer can pay the bill round the clock.

12
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New Connection Tracking System:

Software has been developed for tracking new connections which will take care of the new
connection process starting from the point of application to the release of connection. This application

shall also contain the record of meter inventory.

Transformer Tracking System:

This system has been designed to track transformers from the point when the transformer 1s
handed over to the sub-division office till the transformer 1s declared as scrap. It will also record all

installation and repair details.

IT Centers:
At present IT centers are functioning at 36 O&M Circles. New IT Centers were established at

four O&M Circle Offices viz., Ganeshkhind, Pune, Kalyan II Circle, Kalyan, Aurangabad Rural,
Aurangabad & Nagpur Urban Circle, Nagpur.

HT/LT-V Meter Readings through MRI:
More than 15000 HT consumers are now read monthly through MRIs and bills are also

generated through this data Software.

Consumer Grievance Redressal:
The Company has established Consumer Grievance Redressal Forums (CGRF) at 11 Zonal

Headquarters for redressal of grievances. The CGRF have been established as per the Regulation
issued by MERC under the Electricity Act, 2003.

DISTRIBUTION FRANCHISE:

The power sector in India faces heavy technical and commercial losses in the distribution

segment, which is generally due to power theft and collection inefficiencies which amount to virtually
50% of the input. Various initiatives have been taken by power distribution utilities across the country
to further reforms in this sector. It has been increasingly recognized that Public Private Partnership
(PPP) models could be implemented to increase investment, improve operational efficiency and
service delivery to the consumers. Distribution Franchisee is one such model which has been initiated
by your Company.

M/s Torrent Power Limited has been appointed as the Distribution Franchisees for Bhiwandi
and M/s Crompton Greaves Limited has been appointment for Gandhi Baug, Civil lines and Mahal

divisions of Nagpur Urban Circle. The process of appointing distribution franchisees 1s a continuous
13
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process and the Company 1s making efforts to appoint franchisees in areas wherever the distribution
loss is high. Other urban areas with high distribution losses under consideration for coverage in a

phased manner under this scheme are

1) Aurangabad — (Urban I & II Divisions)
2) Jalgaon Urban Subdivision I & 11
3) Ulhasnagar- (Urban I & II Divisions)
4) Mumbra, Shill and Diva

The Input based Distribution Franchisee Model adopted by your Company has been recognized
by the Planning Commission, Central Electricity Authority of India and the Government of India. Other
State electricity utilities and service providers in the power distribution sector have also expressed

willingness to adopt the said model.

THEFTDECTECTION:
Power theft is a burning 1ssue which is threatening the very survival of DISCOMS across the

Country. As already reported theft of electricity continues to be the main cause of concern for our
Company. T & D losses, both technical and non-technical are the single largest cause for huge losses
incurred by the power distribution sector. High T & D losses particularly due to theft of electricity
weaken the Financial health of the Company has taken séveral important steps some of them are listed
below:

1. For detecting theft of energy presently there are 40 Nos. of Flying Squads working under the
Directorate of Vigilance & Security. In addition to this about 120 Special Squads at O&M Divisional
level are also established. Govt of Maharashtra vide its GR No.POS/3603/12/PK/Pol-3 dt.31/01/2006
had created six dedicated police stations at Kalyan, Pune, Nasik, Jalna, Latur and Nagpur in theft prone
areas to deal with the investigation of theft of energy cases. All these dedicated police stations are
functioning since Sept-2006. As a positive impact of dedicated police stations, a total of 5092 FIRSs
have been lodged during the year 2008-09.

2. During the year 2008-09, the Flying Squads working under this directorate had checked total
2.,2636 Nos. of connections and detected, total 10918 Nos. of assessment involved cases in which
assessed amount of Rs.5565.63 lakh and recovered amount for Rs.2526.81 lakh. During the regular
checking of consumers installations total 2123 Nos. of theft cases were detected & assessed of Rs.
618.28 lakh (including special drives). During the period of the review, Flying Squads conducted 87
Nos. special drives, in which 751 Nos. of theft cases were detected. The Special Squads established at
O&M Divisions were also detected total 54191 Nos. of theft cases and assessed amount of Rs. 3486.25
lakh.

3. To encourage flow of information regarding illegal and unauthorized use of electricity and theft
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of power, the sources are created. As an incentive, up to 5% of the recovered amount from the assessed
amount towards theft of power 1s paid to informants.

+ Organized special drives for checking of Highway Dhabas, Beer Bar & Restaurant, Hotels,
lodges, Malls & other Commercial Complexes, Showroom, Ice factory, Educational Institutions,
BSNL & MTNLs, Poultry Farms, Building Constructions etc.

5. Special checking during night hours are organized in some pockets.
6. EDP data sheet, Energy Audit are studied and analyzed to find out suspicious consumers.
7. Check meters 1n series are installed for suspected consumers and kept under observations to

find out whether the consumers indulge in theft of power or otherwise.

8. Appeal to general public regarding information about illegal and unauthorized use of electricity
and theft of power.

9. Replacement of electro-mechanical stopped meter and burnt meter by electronic meter.

10. LT less system being implemented in rural areas by installing transformers near load centers.

The Statistics for Theft Detection is as follows:

| Period Total No. of | Total No. of | Total No. of | Total amount
cCOonsumers Theft cases | FIR lodged Recovered (Rs.

| | inspected | detected | in Crore)

1 2008-2009 | 990092 57063 4864 | 44.48

HUMAN RESOURCES MANAGEMENT:

Your Company is, in its quest for excellence, making all efforts to energize the process of HRD in
a professional manner, which includes refreshing knowledge, sharpening skills, enhancing leadership
potential and motivating the employees to provide quality service to consumers thereby improve
consumer satisfaction.
The following are the highlights of HR 1nitiatives undertaken during the year:-
(a) Staffing norms for field offices have been finalized. The staffing norms have been finalized after
carrying out Industrial Engineering study.
(b)  All promotion panels were planned and held as per schedule displayed on web site. This has
improved satisfaction level of employees.
(¢) This year 12,000 persons have been put through training at our training centres and 1n addition
about 1000 Engineers/other employees have been put through HR training. Safety training and
Consumer Communication have been given special importance.
(d) Quota of direct recruitment in various posts have been filled up by transparent and impartial

selection by renowned autonomous body I.B.P.S.
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(e) Human Resource Management System (HRMS) software development i1s in advanced stage.
Pay bills of all employees are now generated on HRMS package. By July next year HRMS will be in
operation. This will improve the efficiency of HR Department.

(f) Performance Management System for engineers working in field have been developed and
being implemented from April 2010. This will help in assessment of actual performance of engineers.

(g2) For improving safety standards, organization has been structured and conducted seminar at zone
& circle level and in schools.

(h) Accident cover of Rs. 2, 50,000 for all employees of Mahavitaran has been extended.

(1) More than 1000 wards of deceased employees have been provided jobs in the company.

() In sports, Mahavitaran teams are doing well and at National level (All India Electricity Sports

Board) our sportsmen teams achieved second/third position in few events.

In coming year, new 1nitiatives like consumer facilities, Human Resource accounting, safety
seminar/conferences and other HR initiatives will be undertaken to improve quality of professional life

of our employees.

RESERVATION POLICY FOR SCHEDULED) CASTES IN RECRUITMENT AND

PROMOTIONS:
Reservation Policies regarding recruitment and promotions of Scheduled Castes and Scheduled Tribes

continues to remain in force. The policy 1s implemented on the lines of Govt. of Maharashtra and is being

followed strictly.

AUDITORS:
Pursuant to the provisions of Section 619 of the Companies Act 1956, the Comptroller & Auditor

General of India, (CAG) New Delhi had re-appointed M/s. Ummed Jain & Co., Chartered Accountants,
Mumbai, M/s. Shah Khandelwal Jain & Associates, Chartered Accountants, Pune, and M/s. Jodh Joshi
& Co., Chartered Accountants, Nagpur, were the Statutory Auditors of the Company for the year 2008-
2009. The report of the Statutory Auditors is appended to the Balance Sheet and Profit & Loss Account.
The Auditors have submitted their reservations and qualifications. The replies of the Board to the

reservations and qualifications of the Statutory Auditors are enclosed as an Annexure 'A' to the

Directors' Report.
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The Supplementary/Test Audit Report of CAG along with replies of the Management 1s attached to this

report and marked as Annexure 'C'.

COST AUDIT:
The Central Government had ordered cost audit in respect of distribution and retail supply of electricity

for the financial year ending 31.03.2006 and also for every financial year thereafter. In pursuance of Cost
Audit Order, the Board of Directors of the Company had appointed M/s. Kedia & Company, Cost
Accountants and M/s. M. R. Pandit & Co., Cost Accountants, as Cost Auditors for the year 2008-09 and

the approval of Central Government has been obtained.

DIRECTORS:
During the year under review the Managing Director Dr. Ajay Pandey, IAS, was transferred by the GoM

as Secretary, Information Technology and Shri Ajoy Mehta, IAS was appointed as the Managing
Director wef 2" February 2009.
Shri Arijit Kumar Ghosh, had submitted his resignation as Director (Finance) on 1* March 2009 with a

three months' notice and the same was accepted.

Shri Prakash V. Page and Dr. Ashok Harane were appointed as Independent Directors wef 2™ January

2009.
Shri V. L. Sonavane was appointed as Director (Projects) and Shri S. K. Dabhade was appointed as

Director (Operations) wef 19" March 2009.

After the previous Annual General Meeting Shri Ajoy Mehta, Managing Director, D. D. Wavhal,
Director (Finance), Shri S. K. Dabhade, Director (Operations), Shr1 M. K. Deore, Director (Projects),
Shri P. V. Page and Dr. Ashok Harane were appointed as additional Directors and hold office till the date
of this Annual General Meeting. It 1s proposed to reappoint them at the Annual General Meeting.

DIRECTORS' RESPONSIBILITY STATEMENT:

Asrequired under Section 217 (2AA) ofthe Companies Act, 1956, your Directors confirm that:

i In the preparation of the annual accounts, the applicable accounting standards have been
followed by the Company along with proper explanation relating to material departures;

I1. The Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year 2008-09 and the
loss of the Company for that year;

[II.  The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for

17



Maharashtra State El ectncuty DIStﬂbUlOﬁ Cu Ltd

safeguarding the assets of the Company and for preventing and detecting fraud and other
irregularities;

IV. The Directors have prepared the annual accounts on a going concern basis.

CONSERVATION OF ENERGY, TECHNICAL ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

As required under Section 217 (1) (e) of the Companies Act, 1956, read with Companies (Disclosure of
Particulars in the Report of Board of Directors) Rules, 1988, information regarding Conservation of
Energy, Technology Absorption and Foreign Exchange Earnings & Outgo to the extent applicable is

given in the Annexure 'B' to this report.

FIXED DEPOSITS:

The Company has not invited/received any Fixed Deposits from the Public during the year under report.

PARTICULARS OF EMPLOYEES:

None of the employees of the Company was in receipt of remuneration falling under the purview of the
provisions of the Section 217 (2A) of the Companies Act, 1956, read with the Companies (Particulars of

Employees) Rules, 1975 asamended. Hence no information pertaining to the same has been provided.

ACKNOWLEDGEMENTS:
The Directors express their sincere thanks and gratitude to the Government of Maharashtra, Ministry of

Power, Government of India, New Delhi, esteemed Consumers, Honourable Maharashtra Electricity
Regulatory Commission, M/s Rural Electrification Corporation Ltd., M/s Power Finance Corporation
Ltd., the Term Lenders, Bankers, Auditors, Suppliers and other Business Associates for their continued
co-operation, support and patronage. The Board also places on record its appreciation for the
understanding and support extended by the employees at all levels.

For and on behalf of the Board

Managing Director

Place: Mumbai
Date: 28-05-2010
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ANNEXURE-A TO DIRECTORS REPORT

PARTICLARS UNDER COMPANIES (DISCLOSURE OF
THE REPORT OF THE BOARD OF

~ PARTICULARS IN
DIRECTORS) RULES, 1988.

A.CONSERVATION OF ENERGY

Low Loss Power Transformers:

During the year under review Ten Low losses power transformers of
rating S MVA,33/11 KV and Five 10 MVA,33/11 have been procured

The loss comparison is on follows:
| Loss levels
Full load losses

Sr.No. Ratin
No Load losses in
in Kw

19.0

5 MVA,33/11 3.6
5.4 37.0 |

10MVA,33/11
eau of Engy Efficiency)guidelines technical
ar Rating distribution transformers are introduced
to be

nfrastructure Plan Phase-I and Phase-II

As per the BEE
specifications, thr

and included i
implemented in MSEDCL

The Board has now made it compulsory to desplay stickers on star rated

Distribution Transformers.
Use of Non-Conventional Sources of Energy to Supplenment

Conventional Ener

1) Wind Ener
Wind Mill generators are installed at Satara, Sangli, Ahmadnagar,

Dhule, Nandurbar,Nashik and other places by the Private
Agencies (Developers) and MEDA.
As per MERC Order 24-11-2003 and the Company’s policy,theWind
farm developers have commissioned total capacity of 1820.655MW

up to Dec.2009 Group I Projects commissoned up to 27-12-1999 was
31.988 MW Group II Projects commissoned after 27-12-1999 and up

t031.03.2003 was366.54 MW




2)

3)

4)

B.

C.

D.
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Group III Projects commissoned after31.03.2003 andup to 31.03.2009 was 1422.13 MW
The Group III Projects commissoned in the F.Y.2009-10(up to Dec.2009)was 40.075 MW

Cogeneration Projects in Maharashtra:

Forty EPA’s were executed involving installed capacity generation to the tune 0f464.36 MW,
The installed generation capacity in operation for sale to MSEDCL upto31.12.2009 1s 240.36
MW and the projects commissioned in the F.Y.2009-10(upto 31.12.2009)1s 13 MW

GoM has 1nitiated various schemes to encourage such generation in the state such as cogeneration
projects based on BOOT policy.

Biomass IPP Projects:

Seventeen EPA’s were executed involving installed capacity generation to the tune of 181 MW.
The installed generation capacity in operation for saleto MSEDCLupto31.12.20091s 87 MW
and the projects commissioned in the F.Y.2009-10(up to 31.12.2009) are I0MW.

Solar Projects:
MSEDCL has also executed EPAs with Solar Power Projects but none of them have been

commissioned.

TECHNOLOGY ABORPTON -N.A
EXPENDITUREONR&D -NIL
FOREIGN EXCHANGE EARNINGS & OUTGO -NIL
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VlT ARAN STATUTORY AUDITORS REPORT
 Waharsta e EecttyDsttonCo L FOR THE FINANCIAL YEAR 2008-09

AUDITOR'S REPORT

_____ TO,
THE MEMBERS OF
MAHARASHTRA STATE ELECTRICITY DISTRIBUTATION
CO. LTD.

1. We have audited the attached Balance Sheet of
MAHARASHTRA STATE ELECTRICITY
DISTRIBUTATION CO.LTD., asat31st March, 2009 and the
Profit and Loss Account and Cash Flow Statement for the year

ended on that date, annexed thereto.
e 2, These financial statements are the responsibility of the company's
e management. Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in India.
S e Those standards require that we plan and perform the audit to
e Sl L e obtain reasonable assurance about whether the financial
e statements are free of material misstatement. An audit includes
L e examining, on a test basis, evidence supporting the amounts and
e e disclosures in the financial statements. An audit also includes
e assessing the:accounting principles used and significant estimates
e . made by management, as well as evaluating the overall financial
. statement presentation. We believe that our audit provides d

reasonable basis for our opinion.

3. As required by the Companies (Auditor's Report) Order, 2003 as

amended by the Companies (Auditor's Report) (Amendment)
Order 2004, issued by the Government of India in terms of Sub-
T section (4A) of Section 227 of the Companies Act,1956, and on
- . the basis of such checks as we considered appropriate, and
. according to the information and explanations given to us, we
o e enclose in the Annexure, a statement on the matters specified in
L e e paragraphs 4 and 5 of the said Order to the extent applicable to the

g . o nd B We have obtained all information and explanations, which to the

best of our knowledge and belief were necessary for the purpose
of our audit.

5. In our opinion, proper books of accounts as required by law have
been kept by the Company in so far as it appears from our
examination of such books.
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The Balance Sheet, Profit and Loss Account and Cash Flow Statement referred to in this report
are 1n agreement with the books of accounts.

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement, comply
with the Accounting Standards referred in sub-section 3C of Section 211 of the Companies Act,
1956 except Accounting Standard - 28, “Impairment of Assets” in so far as non provisioning of
impairment of assets, 1ssued by the Institute of Chartered Accountants of India.

The effect of the above on the financial statements is not ascertainable.

Being a Government Company, pursuant to the notification number GSR 829(E) dated 21°
October, 2003 1ssued by the Government of India, the provisions of Sec 274(1)(g) of the
Companies Act, 1956 are not applicable to the company.

We have to invite your specific attention to the followings:

(i)

(i)

(iii)

(iv)

The Assets and liabilities of the company as on 31" March, 2009 contain balances

transferred under the transfer scheme as on 6" June, 2005 by The Maharashtra
Electricity Reforms Transfer Scheme 2005. As per the information given to us, these
balances of fixed Assets, Current Assets and Liabilities as approved by MSEB Holding
Company Ltd. have been incorporated in the company's books of accounts. Final
transfer scheme is yet to be notified by the Govt. of Maharashtra. Any changes in these

figures if made, at the time of notification may have an impact on Balance Sheet and

Profit and Loss Account items.

Balances of Sundry Debtors, Sundry Creditors, Loans and Advances and various other
debit / credit balances including old bank balances in the books carried forward from
erstwhile M.S.E.B., Holding Company and other subsidiary companies of the Holding
Company are subject to confirmations and adjustments necessary upon reconciliation.
The effect of the adjustment arising from reconciliation and settlement of old dues and
possible loss that may arise on account of non recovery or partial recovery of such dues
is not ascertained. We are unable to express an opinion about the impact thereof on the
accounts and the loss for the year.

The balances of MSEB holding com}_aany and of it's subsidiary companies appearing in
the books of the Company are under reconciliation. The effect of such differences on
accounts is not ascertainable.

In our opinion provision for doubtful debts in respect of Sundry Debtors is inadequate
considering the huge amount due from Mula Pravara Electric Cooperative Society,
agricultural and power loom consumers.

Cash in transit being in the nature of Remittance to H. Q. includes amount, which is
outstanding prior to date of incorporation of company. The exact amount thereof cannot
be stated in absence of complete details. In our opinion, all the outstanding remittances
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should be investigated at the earliest and unresolved entries should be suitably provided.

(vi)  Adjustments of Rs. 5417.69 lacs (Previous year Rs. 4996.66 lacs) have not been carried
out in the assets on account of loss to fixed assets pending investigation and liabilities on
account of provision for loss amounting to Rs. 4652.98 Lacs (Previous year Rs.4214.16),
pending investigation resulting in overstatement of assets and liabilities. The difference
of Rs. 764.71 Lacs (Previous Year Rs. 782.50 Lacs) is not reconciled. {Refer Para 12 of
Schedule-22 (A)/

(vii)  Inabsence of proper details of Capital Work In Progress, we are unable to comment on its
impact on fixed asset & projects discarded, if any, which continue to be included in
Capital Work In Progress. We are also unable to comment on value of capital work in
progress as appearing in financial statements as some assets are not capitalized even
though some assets are put to use.

(viii) Reconciliation in respect of some branches of the bank as well as of collecting post offices
of the accounting units has not been made, to arrive at the correct balances. In some
cases, reconciliation items are pending for further action during the year under audit.
The effect of such pending entries on the deficit of the company is unascertainable.

(ix)  Non-reconciliation of consumer ledger in respect of Sundry Debtors for energy sold and
security deposits from Consumers with the financial ledgers. The impacts of these are not
ascertainable on the accounts of the compaity.

(x) Other receivables (included in Schedule No. 12) includes an amount of Rs. 74.02 Lacs
(Credit Balance) {Previous Year-Rs. 658.06 Lacs (Debit Balance)}booked under inter
unit accounts, which is an unreconciled amount between Balance Sheet and balance as

per Statement FC - 95 (IUA statement) as on 31" March, 2009. The effect of this
difference on the deficit is not ascertainable.

(xi)  Difference of Rs. 506.23 Lacs (Previous year Rs. 416 Lacs) between the balance of loan
as per Rural Electrification Corporation (REC) as compared to balance as per books of
accounts remains un-reconciled. The interest provision on the same is made on balance

as per REC statement and not on balance as appearing in the books. The effect of the
same on the liabilities and deficit is ot ascertainable.

(xii)  Attention is drawn to Note no. 25 of the Notes to Accounts regarding non provision for
interest payable to Micro, Small and Medium Scale Enterprises. The liability on this

account has not been quantified by the company. The effect of the same on the liabilities
and deficit is not ascertainable. Further, sundry creditors include the amount
outstanding to such vendors / suppliers which have not been disclosed separately in the

accounts.

(xi11) Attention is drawn to Note no. 5 in respect of change 1n accounting policy and the effect
thereon on the accounts of the company.
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(x1v) Attention 1s drawn to Note no. 7 to the notes to accounts regarding amount to be refunded
by the company towards Additional Supply Charges to the consumers.

(xv) Attentionis drawn to Note no. 8 to the notes to accounts regarding amount to be refunded
by the company towards Regulatory Liability Charge (RLC) to the consumers.

In our opinion and to best of our information and according to the explanations given to us and
subject to our observations 1n para 9(1) to 9(x11) above, the effect of which on loss cannot be
determined, read with schedules and notes forming part of the accounts, gives the information
required by the Companies Act, 1956, in the manner so required and give a true and fair view, 1n
conformity with the Accounting Principles generally accepted in India:

(1) in the case of Balance Sheet, of the state of affairs of the company as at 31st March, 2009,
(11)  1nthecase of Profitand Loss Account, the loss for the year ended on that date and

(1m1) 1nthe case of Cash Flow Statement, of the cash flows for the year ended on that date.

For Shah Khandelwal Jain & Associates For Jodh Josh1 & Co. For Ummed Jain & Co.
Chartered Accountants Chartered Accountants Chartered Accountants
S. C. Oswal Y. K. Verma U. M. Jain
Partner Partner Partner
M. No. 040248 M. No. 105954 M. No. 070863
: Mumbai.

- 22" October, 2009.
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ANNEXURE TO THE AUDITORS' REPORT REFERRED TO
IN PARA 3 OF OUR REPORT OF EVEN DATE OF

MAHARASHTRA STATE ELECTRICITY DISTRIBUTION
COMPANY LIMITED FORTHE YEARENDED ON 31-03-2009.

e e e 1. a) The company’s fixed assets record showing particulars,
including quantitative details and situation, of fixed
e et assets are not updated and cannot be reconciled with

S S financial ledgers, as assets records are not maintained

e e b) The management has not undertaken physical verification
e o e Of the COmpany’S ﬁxed assets. AZSO, ther e 1S Nno
. R e programme for conduct of such physical verification of
e fixed assets. In the absence of such record and verification
e we are unable to state whether there are any material

c)  There has been no sale of substantial part of the fixed

.........
.........

s e D a) We are informed that inventory have been physically

L . verified by the Management periodically.

b) In our opinion, the procedure of physical verification of
inventory followed by the management is adequate in
relation to size of the company and the nature of its
business:

C) On the basis of our examination of records of inventory, in

.. our‘opinion, the company has maintained proper records

Sl e of inventory. The discrepancies noticed on such physical

S R verification of inventories as compared to book records

were not material in relation to the operations of the
company.

3. As per the information furnished, the company has neither taken
PR e 1L nor granted any loans to / from companies, firms or other parties
e listed in the register maintained under section 301 of the
A s Companies Act, 1956 hence reporting under the clause (iii) (a) to
"""" = (g) of the order is not applicable to the company.

4. In our opinion and according to the information and explanations
________________ R e given to us, there are adequate internal control procedures,
L e commensurate with the size of the company and nature of its
oy business with regard to purchase of inventory and fixed assets.

...............

However, there is need for further strengthening of internal
control with respect to sale of power for billing of new
e e connections and periodicity of meter reading for billing and with
AR respect to maintenance of details of party wise receivables,
s payables and other assets and with respect to accounting system of

L pole factory. In our opinion, there is a continuing failure in respect
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of internal control in the areas mentioned above which needs further strengthening.

0. a According to the information and explanations given to us, during the period under
audit, there have been no contracts or arrangements, which need to be entered in
the register maintained under section 301 of the Companies Act, 1956.
b. In view of clause 5(a) above, this clause 1s not applicable.
6. According to the information and explanations given to us, the company has not accepted

deposits from the public within the meaning of the provisions of section 58 A of the
Companies Act, 1956 and rules framed there under.

7. The company has an internal audit system, which in our opinion, is not commensurate with
the s1ze and nature of its business.

8. In our opinion and according to the information and explanation given to us, prima facie
the Company has made and maintained the basic records as prescribed by the Central
Governmentunder U/S. 209 (1) (d) ofthe Companies Act, 1956.

9. (a) According to the information & explanation given to us and according to the books
& records, the company 1s generally regular in depositing undisputed statutory
dues including Provident Fund, Employees State Insurance, Investor Education
and Protection Fund, Income tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duty, Excise Duty, cess and any<other statutory dues with the appropriate
authorities. However, in respect of electricity duty, there is a due of Rs. 31331.95
Lacs (Previous year Rs. 19674.64 lacs) which is undisputed and is outstanding at
the year end. The amount outstanding for a period of more than six months from the
date it became payable 1s not ascertained.

(b)  According to the information and explanation given & representation made to us,
there are no dues of income-tax, wealth-tax, sales tax, service tax, custom duty,
excise duty and cess which have not been deposited on account of any dispute
except the following:

' Name of | Nature of dues Amount | Period to which Forum where
Statute (in Lacs) | the amount relates | the dispute is

| pending
Income Income tax dues 71766.57 | Asstt year 2006-07 | CIT (Appeals)

 Tax Act | along with interest X, Mumbai
Income Fringe benefit tax 0.99 | Asstt year 2006-07 | CIT (Appeals) —
Tax Act | X, Mumbai
Income Income tax 18431.83 | Asstt year 2009-10 | CIT (Appeals) —
Tax Act deduction at source XXX, Mumbai

with interest

26




10.

11.

12.

13.

14.

10.

16.

17,

18.

19,
20.

21.

Place
Date

X
MAHAVITARAN

Maharashtra State Electricity Distribution Co. Ltd.

Since the company has been incorporated on 31" May, 2005, clause (x) of the order is not
applicable.

[n our opinion and according to the information and explanation given to us, the company has
not defaulted in repayment of dues to the banks and financial institutions. The company has not
borrowed any sum through debentures and debenture holders during the period.

According to the information and explanation given to us, the company has not granted any
loans or advances against pledge of shares, debentures or other securities.

Clause (x111) of the order is not applicable to the company as the company is not a Chit fund
company or Nidhi/ Mutual Benefit Fund / Society.

[n our opinion and according to the information and explanation given to us, the company is not
dealing in shares, securities, debentures and other investments.

According to the information and explanation given to us, the company has not given any
guarantee for loans taken by others from bank or financial institutions.

[n our opinion and according to the information and explanation given to us, and on overall
examination of the Balance sheet of the company the term loan raised during the period have
prima facie been applied for the purpose for which they were raised.

According to the information and explanation given to us and on overall examination of the
balance sheet of the company, in our opinion there are no funds raised on short term basis which
have been used for long term investments.

The company has not made any preferential allotment of shares during the year ended on 31"
March, 2009.

Since the company does not have any debentures, the question of creation of securities for
debentures does not arise.

The company has not raised any money by public issues during the period covered by our report.

According to the information and explanation given to us, a fraud has been reported during the
year amounting to Rs. 4.89 lacs (Previous Year Rs. 65.84 lacs) net of recovery.

For Shah Khandelwal Jain & Associates For Jodh Joshi & Co. For Ummed Jain & Co.

Chartered Accountants Chartered Accountants Chartered Accountants
S. C. Oswal Y. K. Verma U. M. Jain
Partner Partner Partner
M. No. 040248 M. No. 105954 M. No. 070863
: Mumbai.

: 22™ October, 2009.
27



R

Sr. No.

REPLIES TO STATUTORY AUDITORS REPORT FOR THE
FINANCIAL 2008 - 2009

Auditor's Report

We have audited the attached Balance
Sheet of MAHARASHTRA STATE
ELECTRICITY DISTRIBUTATION

CO. LTD., as at 31st March, 2009 and
the Profit and Loss Account and Cash
Flow Statement for the year ended on
that date, annexed thereto.

These financial statements are the
responsibility of the company's
management. Our responsibility 1s to
express an opinion on these financial
statements based on our audit. We
conducted our audit in accordance with
auditing standards generally accepted
in India. Those standards require that
we plan and perform the audit to obtain
reasonable assurance about whether the
financial statementS-are free of material
misstatement. “An audit 1ncludes
examining, on a test basis, evidence
supporting the amounts and disclosures
in the financial statements. audit
also includes assessing the accounting
principles used and significant
estimates made by management, as well
as evaluating the overall financial
statement presentation. We believe that
our audit provides a reasonable basis for
our opinion.

As required by the Companies
(Auditor's Report) Order, 2003 as
amended by the Companies (Auditor's
Report) (Amendment) Order 2004,

issued by the Government of India in
terms of Sub-section (4A) of Section
227 of the Companies Act,1956, and on
the basis of such checks as we
considered appropriate, and according

MSEDCL’

No Comments

s replies.
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to the information and explanations given to us, we
enclose 1n the Annexure, a statement on the matters
specified in paragraphs 4 and 5 of the said Order to the
extent applicable to the company.

We have obtained all information and explanations, | NoComments
which to the best of our knowledge and belief were

necessary for the purpose of our audit.

In our opinion, proper books of accounts as required by | No Comments
law have been kept by the Company in so far as it

appears from our examination of such books.

The Balance Sheet, Profit and Loss Account and Cash | No Comments
Flow Statement referred to in this report are in

agreement with the books of accounts.

In our opinion, the Balance Sheet, Profit and Loss | Accounting Standard - 28 deals
Account and Cash Flow Statement, comply with the | with the provision for the
Accounting Standards referred in sub-section 3C of | impairment of assets. For
Section 211 of the Companies Act, 1956 except | compliance of the AS 28 detailed
Accounting Standard - 28, "Impairment of Assets" inso | exercise of valuation of each asset
far as non provisioning of impairment of assets, issued | taking into consideration physical
by the Institute of Chartered Accountants of India. The | status of asset 1s required to be
effect of the above on the financial statements 1s not | carried out.Process of valuation i1s
ascertainable. under consideration.

8. Being a Government Company, pursuant to the | NoComments
notification number GSR 829(E) dated 21st October,
2003 1ssued by the Government of India, the provisions
of Sec 274(1)(g) of the Companies Act, 1956 are not

applicable to the company.

9. We have to invite your specific attention to the
followings:

(1) The Assets and liabilities of the company as on 31st | NoComments
March, 2009 contain balances transferred under the
transfer scheme as on 6th June, 2005 by The
Maharashtra Electricity Reforms Transfer Scheme
2005. As per the information given to us, these balances

of fixed Assets, Current Assets and Liabilities as
approved by MSEB Holding Company Ltd. have been
incorporated in the company's books of accounts.
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Final transfer scheme is yet to be notified by the Govt. of
Maharashtra. Any changes in these figures if made, at
the time of notification may have an impact on Balance
Sheet and Profit and Loss Account items.

(1) Balances of Sundry Debtors, Sundry Creditors, Loans

and Advances and various other debit / credit balances
including old bank balances in the books carried
forward from erstwhile M.S.E.B., Holding Company
and other subsidiary companies of the Holding
Company are subject to confirmations and adjustments
necessary upon reconciliation. The effect of the
adjustment arising from reconciliation and settlement of
old dues and possible loss that may arise on account of
non recovery or partial recovery of such dues 1s not
ascertained. We are unable to express an opinion about
the impact thereof on the accounts and the loss for the

year.

(111) The balances of MSEB holding company and of 1t's

subsidiary companies appearing in the books of the
Company are under reconciliation. The eftect of such
differences on accounts is not ascertainable.

(1iv) In our opinion provision for doubtful debts in respect of
Sundry Debtors 1s inadequate considering the huge
amount due from Mula Pravara Electric Cooperative
Society, agricultural and power loom consumers.

The opening balance sheet of

MSEDCL as on 06.06.2005 has
been approved by MSEB Holding
Company Ltd in its meeting held

on 26.09.2006.
The Approved final Transfer

Scheme is yet to be notified by the
GoM.

In case of sundry debtors, the
energy bills are served to all the
consumers periodically and this
serves the purpose of sufficient
communication of the amounts
receivable from them. In case of
disagreement, the consumers are
approaching to the respective
offices by making complaints at
various local levels. These
complaints are attended by field
offices and any wrong billing, if
noticed after due scrutiny 1is
rectified. Hence, considering the
volume of 1.68 crs consumers, it
will not be practicable to obtain
confirmation from each consumer.
Inrespect of sundry creditors, loan
and advances etc., the balances are
being reconciled. The fact has

been disclosed by way of note at
Sr. No.4.

Inter Company Reconciliation
program has been chalked out.
Reconciliation with MSEB
Holding Company and 1its
Subsidiary Companies 1s 1in
progress.

Provision for doubtful debts on
sundry debtors against supply of
power has been made @ 1.5 % on
revenue from sale of the power.
This 1s as per guidelines of

MERC.Mula Pravara Electric
Cooperative Society's dues are not
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(v) Cash 1n transit being in the nature of Remittance to H. O.

includes amount, which 1s outstanding prior to date of
incorporation of company. The exact amount thereof
cannot be stated in absence of complete details. In our
opinion, all the outstanding remittances should be
investigated at the earliest and unresolved entries should
be suitably provided.

(vi) Adjustments of Rs. 5417.69 lacs (Previous year Rs.

4996.66 lacs) have not been carried out 1n the assets on
account of loss to fixed assets pending investigation and
liabilities on account of provision for loss amounting to
Rs. 4652.98 Lacs (Previous year Rs.4214.16), pending
investigation resulting in overstatement of ‘assets and
liabilities. The difference of Rs. 764.71-Lacs (Previous
Year Rs. 782.50 Lacs) 1s not reconciled. {Refer Para 12 of
Schedule-22(A)}

(vi1)In absence of proper details of Capital Work In Progress,

we are unable to comment on its impact on fixed asset &
projects discarded, if any, which continue to be included
in Capital Work In Progress. We are also unable to
comment on value of capital work in progress as
appearing in financial statements as some assets are not
capitalized even though some assets are put to use.

(vii1)Reconciliation in respect of some branches of the bank as
well as of collecting post offices of the accounting units
has not been made, to arrive at the correct balances. In
some cases, reconciliation items are pending for further
action during the year under audit. The effect of such
pending entries on the deficit of the company is
unascertainable.

recognized as coubtful by the
Company and hence not provided
for.

The provision for bad debts is

made every year on the basis of
MERC’s tariff order.

Cash 1n transit at the year end are
the common transactions which
include the remittances to Head
Offices by the field offices and
vice versa not credited by the
banks on and up to 31st March, at
the receiving end. All the
outstatanding old remittances are
being investigated and unresolved
entries will be provided suitably.

The Company 1s consistently
following  the procedure of
booking the loss on account of
flood, fire, cyclone, loss to fixed
assets etc 1n the year in which the
said loss 1s approved for write off.
This policy of the Company has
been disclosed 1n the significant
accounting policies at sr.no. 12.
Necessary action to reconcile the
difference 1s being taken.

Execution of various works /
schemes 1s an ongoing and
continuous process and certain
work will always remain under
capital work in progress. The
necessary action for converting
work 1n progress into the assets is
being taken.

Necessary i1nstructions have
already been given to the
concerned circles and the
reconciliation work 1s in progress.
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(1x) Non-reconciliation of consumer ledger in respect of
Sundry Debtors for energy sold and security deposits
from Consumers with the financial ledgers. The impacts
of these are not ascertainable on the accounts of the
company.

(x) Other receivables (included in Schedule No. 12)
includes an amount of Rs. 74.02 Lacs (Credit Balance)
{Previous Year Rs. 658.06 Lacs (Debit Balance)}
booked under inter unit accounts, which 1s an
unreconciled amount between Balance Sheet and
balance as per Statement FC - 95 (IUA statement) as on
31st March, 2009. The effect of this difference on the
deficit1s not ascertainable.

(x1) There 1s difference of Rs. 506.23 Lacs (Previous year
Rs. 416 Lacs) between the balance of loan as per Rural
Electrification Corporation (REC) as compared to
balance as per books of accounts remains un-reconciled.
The interest provision on the same 1s made on balance as
per REC statement and not on balance as appearing in
the books. The effect of the same on the liabilities and
deficitis not ascertainable.

(x11) Attention i1s drawn to Note no. 25 of the Notes to
Accounts regarding non provision for interest payable to
Micro, Small and Medium Scale Enterprises. The
liability on this account has not been quantified by the
company. The effect of the same on the liabilities and
deficit 1s not ascertainable. Further, sundry creditors
include the amount outstanding to such vendors /
suppliers which have not been disclosed separately in
the accounts.

(xi11)Attention 1s drawn to Note no. 5 in respect of change in
accounting policy and the effect thereon on the accounts
of the company.

(x1v)Attention 1s drawn to Note no. 7 to the notes to accounts
regarding amount to be refunded by the company
towards Additional Supply Charges to the consumers.

(xv) Attention 1s drawn to Note no. 8 to the notes to accounts
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Since reconciliation of consumer
ledger with sundry debtors as per
Books of Accounts 1s a continuous
process, the work of reconciliation
1s 1n progress and the fact has been
disclosed by way of note at serial
number 10 to the Balance Sheet.

Inter Unit Accounts have been
reconciled and relevent entries
have been passed in Financial year

2009-10

Difference 1s being reconciled
with REC.

Note to this effect has already been

indicated at sr. no. 25 of Schedule
22.

No Comments

No Comments

No Comments
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regarding amount to be refunded by the company
towards Regulatory Liability Charge (RLC) to the
consumers.

10. In our opinion and to best of our information and | NoComments
according to the explanations given to us and subject to
our observations in para 9(1) to 9(x11) above, the effect of

which on loss cannot be determined, read with
schedules and notes forming part of the accounts, gives
the information required by the Companies Act, 1956, in
the manner so required and give a true and fair view, in
conformity with the Accounting Principles generally
accepted in India:

in the case of Balance Sheet, of the state of affairs of the
company as at 31st March, 2009,

(1)

(11) 1n the case of Profit and Loss Account, the loss for the | NoComments
year ended on that date and

(111) inthe case of Cash Flow Statement, of the cash flowsfor | No Comments
the year ended on that date.
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REPLY TO ANNEXURE - THE AUDITORS' REPORT REFERRED TO IN PARA 3
OF REPORT OF EVEN DATE OF MAHARASHTRA STATE ELECTRICITY

DISTRIBUTION COMPANY LIMITED FOR THE YEAR ENDED ON 31-03-2009.

31-03-2009 Para 3 Annexure
Annexure of Auditors Report as on 31-03-2009

1) a)The company's fixed assets record showing particulars,
including quantitative details and situation, of fixed assets are
not updated and cannot be reconciled with financial ledgers,
as assets records are not maintained properly.

The program to maintain proper
fixed assets has been initiated.

b) The management has not undertaken physical
verification of the Company's fixed assets. Also, there is no
programme for conduct of such physical verification of fixed
assets. In the absence of such record and verification we are
unable to state whether there are any material discrepancies.

c) There has been no sale of substantial part of the fixed | NoComments
assets to affect the going concern aspect.

2. a)We are informed that inventory have been physically | No Comments
verified by the Management periodically.

b) In our opinion, the procedure of physical verification of
inventory followed by the management 1s adequatein relation
to size of the company and the nature of its business.

The program of physical
verification of fixed assets is under

consideration.

No Comments

c) Onthe basis of our examination of records of inventory,in | No Comments
our opinion, the company has maintained proper records of
inventory. The discrepancies noticed on such physical
verification of inventories as compared to book records were

not material in relation to the operations of the company.

3. As per the information furnished, the company has |NoComments
neither taken nor granted any loans to / from companies, firms
or other parties listed in the register maintained under section
301 of the Companies Act, 1956 hence reporting under the
clause (111) (a) to (g) of the order 1s not applicable to the

company.

No Comments

4. In our opinion and according to the information and
explanations given to us, there are adequate internal control
procedures, commensurate with the size of the company and
nature of its business with regard to purchase of inventory and
fixed assets.
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However, there 1s need for further strengthening of internal | The scale of power and related
control with respect to sale of power for billing of new |billing activities have been
connections and periodicity of meter reading for billing and | computerized and monitored at
with respect to maintenance of details of party wise |corporate level. This includes
receivables, payables and other assets and with respect to | billing of new connection, faulty
accounting system of pole factory. In our opinion, there is a | meters, etc Meter reading work is
continuing failure in respect of internal control in the areas | outsourced and photometer reading
mentioned above which needs further strengthening system is in place. As suggested,

there 1s need need for further
strengthening of internal control
and for that purpose appointment of

5. a. According to the information and explanations given
to us, during the period under audit, there have been no

C.A. firms i1s under consideration.
contracts or arrangements, which need to be entered in the
register maintained under section 301 of the Companies Act,

No Comments
1956.

b. Inview of clause 5(a) above, this clause 1s not applicable.

6. According to the information and explanations given to

us, the company has not accepted deposits from the public

within the meaning of the provisions of section 58 A of the

Companies Act, 1956 and rules framed there under:
Internal Audit wing 1s being
strenghened. The action plan of
creating a panel of independent CA

7. The company has an internal audit system, which in our
opinion, 1s not commensurate with the size and nature of its
business.

firms for carrying internal audit
function 1s also under
consideration.

8. In our opinion and according to the information and
explanation given to us, prima facie the Compahy has made
and maintained the basic records as prescribed by the Central
Government under U/S. 209 (1) (d) of the Companies Act,
1956.

No Comments

9. (a) According to the information & explanation given to
us and according to the books & records, the company is
generally regular in depositing undisputed statutory dues
including Provident Fund, Employees State Insurance,
Investor Education and Protection Fund, Income tax, Sales
Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty,
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cess and any other statutory dues with the appropriate
authorities.

Average monthly billing of
electricity duty 1s Rs. 120 crs. As

However, in respect of electricity duty, there is a due of Rs.
31331.95 Lacs (Previous year Rs. 19674.64 lacs) which is
undisputed and 1s outstanding at the year end. The amount
outstanding for a period of more than six months from the date
it became payable is not ascertained.

such Electricity Duty outstanding
as on 31.03.2009 1s not more than
s1x months.

(b) According to the information and explanation given & |
representation made to us, there are no dues of income-tax,
wealth-tax, sales tax, service tax, custom duty, excise duty and
cess which have not been deposited on account of any dispute
except the following: |

Factual

Forum
where the
dispute is
pending

Period to

which the
amount

relates

Amount
(in Lacs)

Nature of
dues

Name of
Statute

Income Income tax | 71766.57 | Asstt year CIT
Tax Act dues along 2006-07 (Appeals) —
with X, Mumbai
interest
Tax Act benefit tax 2006-07 (Appeals) —
X, Mumbai

CIT
(Appeals) —
XXX,
Mumbai

Income tax 18431.83

deduction

at source
with
interest

10. Since the company has been incorporated on 31st May, | No Comments

2005, clause (x) of the order 1s not applicable. .

11. In our opinion and according to the information and | No Comments -
explanation given to us, the company has not defaulted in

repayment of dues to the banks and financial institutions. The

company has not borrowed any sum through debentures and |
debenture holders during the period.

12. According to the information and explanation given to us, | No Comments

the company has not granted any loans or advances against

pledge of shares, debentures or other securities.

Income
Tax Act

Asstt year
2009-10

36




X

MAHAVITARAN

Maharashtra State Electricity Distribution Co. Ltd.

13. Clause (xi111) of the order is not applicable to the company | No Comments
as the company is not a Chit fund company or Nidhi / Mutual

Benefit Fund/ Society.

14. In our opinion and according to the information and | NoComments
explanation given to us, the company is not dealing in shares,
securities, debentures and other investments.

15. According to the information and explanation given to | No Comments
us, the company has not given any guarantee for loans taken
by others from bank or financial institutions.

16. In our opinion and according to the information and | No Comments
explanation given to us, and on overall examination of the
Balance sheet of the company the term loan raised during the
period have prima facie been applied for the purpose for
which they were raised.

17. According to the information and explanation giventous | No Comments

and on overall examination of the balance sheet of the
company, in our opinion there are no funds raised on short
term basis which have been used for long term investments.

18. The company has not made any preferential allotment of | No Comments

shares during the year ended on 31st March, 2009:

19. Since the company does not have any debentures, the
question of creation of securities for debentures does not

arise.

No Comments

20. The company has not raised any money by public 1ssues | No Comments

during the period covered by our report.

21. According to the information and explanation given to
us, a fraud has been reported during the year amounting to
Rs.4.89 lacs (Previous Year Rs. 65.84 lacs) net of recovery.

Factual
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i e S N M COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL
OF INDIA UNDER SECTION 619 (4) OF THE COMPANIES

=

ACT,1956 ON THE ACCOUNTS OF MAHARASHTRA STATE
ELECTRICITY DISTRIBUTION COMPANY LIMITED, MUMBAI FOR
THE YEAR ENDED 31 MARCH 2009

The preparation of financial statements of ‘Maharashtra

State Electricity Distribution Company Limited’ , Mumbai for

the year ended 31 March 2009 in accordance with the financial

reporting framework prescribed under the Companies Act,1956 is

the responsibility of the management of the company The statutory

auditors appointed by the Comptroller and Auditor General of India

under Section 619(2)of the Companies Act 1956 are responsible for

expressing opinion on these financial statements under Section

2270f the Companies Act,1956 based on independent audit in

accordance with the Auditing and Assurance Standards prescribed

by their professional body -the Institute of Chartered Accountants of

- India .This 1s stated to have been done by them vide their Audit

- Report dated October 22,20009.

' [,on behalf of the Comptroller and Auditor General of India
have conducted a supplementary audit under Section 619(3)(b) of
the Companies Act, 1956 of the financial statements of ¢

L e e Maharashtra State Electricity Distribution Company Limited ’
e L Mumbai for the year ended 31 March 2009.This supplementary
L e o audit has been carried out independently without access to the
working papers of the statutory auditors and 1s limited primarily to
inquiries of the statutory auditors and company personnel and a
selective examination of some of the accounting records.Based on
my supplementary audit, I would like to highlight the following
significant matters under Section 619(4) of the Companies Act,1956
which have come to my attention and which 1n my view are
necessary for enabling a better understanding of the financial
statements and the related Audit Report:

A Comments on Profitability
Profit and Loss Account
Income

Revenue from Sale of power (Schedule 14)Rs.23483.06 crore
- 1.a) Theaboveisunderstated due to
- I)  Nonaccountal of Supplementary Bill
on introduction of new tariff category
HT-II Commercial at Rasta Peth Rs. 644.71 Lakh
. e 11)  Nonconsideration of Unbilled Revenue
. - for reliability charges for zero load
| - shedding in Pune city at Rastapeth
. and at Ganesh Khind Rs. 150.45 Lakh
- = This also resulted in overstatement of Loss and
' - understatement of Receivables by Rs.795.16 lakh
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The aboveis overstated due to

not considering the Power Factor Incentive in respect of HT consumer while making
provision for unbilled revenue for 15 days in March 2009 amounting to Rs.26.10

lakh.(Rastapeth)

(11) non provision of amount refundable to HT consumers pertaining to 2008-09 Rs.748.93 lakh

(Rs.690.56 lakh of pen Circle +Rs. 58.37 lakh of Vashi Circle)

(111) non withdrawal of DPC and Interest Charges refundable to Powerloom consumers (Vashi

circle ) amounting to Rs.67.22 lakh.

(1v) non provision of credit for power generated by HT consumers valued at Rs.1141.70 lakh for

(€)

280.23lakh units of power generated.(Rastha peth (Rs.343.40 lakh),Thane (Rs.44.69
lakh),Ganeshkhind (Rs.577.38 lakh),Vashi (Rs.94.71lakh),Vasai (Rs.5.26 lakh),

Pen(Rs.35.39 lakh) & Kalyan (Rs.40.87 lakh)
This resulted 1n understatement of Loss and overstatement of Receivables by Rs.1983.95

lakh

Residential /Commercal complex HT V1

The Company has neither rasied bills nor accounted for unbilled revenue due from Maha
Genco 1n respect of power supplied to residential colony of Chandrapur Super Thermal
Power Station supplied to resulting in understatement of Income from Sale of Power for the
year by Rs.141.67 lakh and for Prior Period Credits.

Credits (2005-08) by Rs.519.44 lakh with corresponding understatement of Sundry Detors
and overstement of Loss by Rs.661.11 lakh.

Other Income (Schedule 15)Rs.1315.39 crore.
Delayed Payment Charges from Consumers :Rs.139.55 crore

The above 1s understated by Rs.119.49 lakh due to non accountal of delayed payment
charges due from consumers as on 31 March 2009. This has resulted in overstatement of
Loss and understatement of Sundry Debtor by Rs.119.49 lakh (Pen Rs.116.93 lakh & Vashi

Rs.2.56 lakh)

Expenditure
Purchase of Power (Schedule 16)
Power Purchased from NTPC : Rs.4994.53 crore

Non accountal of excess payments recoverable from NTPC Vidyut Vyapar Nigam
Ltd.(NVVNL) FOR Purchase of Power has resulted in overstatement of power purchase
cost (including prior period adjustment) with corresponding overstatement of loss and
understatement of receivables by Rs. 247.07 lakh (H.o0)
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Employee Cost (Schedule-17) Salaries & Allowances

Employee Cost is overstated by net Rs.5338.58 lakh as the provision for arrears for 2008-09
on account of pay revision effective from 1 April 2008 works out to Rs.36261.42 lakh
whereas the actual provision made there against stands at Rs.41600 lakh.This has resulted in
overstatement of Loss for the year by Rs.5338.58 lakh with corresponding overstatement of
Current Liabilities -provisions to that extent.(H.O)

Administration and General Expenses (Schedule -18): Rs.916.27 crore

Non provision for expenses pertaining to 2008-09 on Rates & Taxes Rs.12.61 lakh (Pen &
Vashi), Repairs & Maintenance Rs.5.96 lakh (Thane &pen ),Legal Charges -Rs.0.54lakh
(Vashi),Expenses on Hire of Taxi Rs.18.81 lakh (Rastapeth),EDP charges Rs.20.99 lakh
(Ganeshkhind, Pen & Rastapeth), Water charges Rs.21.80 lakh (Ganeshkhind Ganeshkhind
expenses on Consumer billing Rs.38.88 lakh (Vashi Pen,Vasai Ganeshkhind Rasthapeth ),
Bank commission payable Rs.25.41 lakh (Pen, Rastapeth & Vashi ),Security measures
Rs.5.01 lakh (Thane & Kalyan) has resulted in understatement of both the Administration &
General Expenses, Current Liabilities and the Loss by Rs.158.96 lakh.

Repairs & Maintenance

The above does not include Rs.536.56 lakh being the expenditure incurred on replacement
of meters during the year 2008-09. The company had capitalizing the said expenditure and
created Assets worth Rs.617.04 lakh after capitalizing General Establishment Charges of
Rs.80.48 lakh at the rate of 15 peprcent on the aforesaid expenditure.This has resulted 1n
overstatement of Depreciation by Rs::25.48 lakh and understatement of Repairs and
Maintenance by Rs.536.56 lakh and Administration, General Expenses by Rs.80.48 lakh.
The Loss was also understated by Rs.591.56 lakh.(Rasthapeth & Ganeshkhind )

Depreciation: Rs.646.77 crore

The above is understated by Rs.249.34 lakh due to applying rates lower than that prescribed
in Schedule XIV of Companies Act 1956 resulting in corresponding understatement of loss
to that extent .Further,this is in contravention of significant Accounting Policies of the
Company at Sr.No.6(C) Schedule 22

Interest and Finance Charges (Schedule20)
Interest on State Govt.Loans: Rs.54.56 crore

Erroneous calculation of interest payable to state Government on loans resulted In
overstatement of interest for the year 2008-09 by Rs.20.96 lakh and Prior Period
Expenditure (2007-08)by Rs.27.81 lakh with corresponding overstatement of Loss and
understatement of Receivables to the extent 0of Rs. 48.77 lakh .(W&M)

Interest for 2008-09 is understated due to under provision for Interest payable to
Government of Maharashtra by Rs.178.50 lakh (being interest for delay of 101 days in
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repayment of principal).This has resulted in corresponding understatement of loss as well as
liabilities for the year by Rs.178.50 lakh (W& M)

Intereston Loans from REC: Rs.259.04 crore

The above 1s understated due to retention of swapping expenditure of Rs. 37.24 lakh 1n
respect of lones beyond the tenure of loans (1.e.scheduled repayement period of loan expiring
on 31 March 2009) resulting in corresponding understatement of loss by Rs.37.241lakh as well
as overstatement of Deferred Cost under Fixed Assets to extent.(W&M)

Intereston Loans from PFC: Rs.96.10 crore

The above is understated by Rs.78.84 lakh due to deferring the expenditure on restructuring
of loan beyond the loan repayment period (1..31.03.2009) resulting in corresponding
understatement of loss and overstatement of Deferred Cost under Fixed Assets to

extent.(W&M)
Discount to Consumers for Timely Payment of Bill : Rs.147.98 crore

The above is understated by Rs.92.22 lakh due to non - accountal pf prompt payment discount
admissible to the consumers for the month of March 2009.
This has resulted in understatement of loss as well as Current liabilities by Rs.92.22 lakh.

(Ganeshkhind. Rastapeth & pen)
Interest on Consumers’ Security Deposits : Rs..154.86 crore

The above is understated by Rs.79.56 lakh due to non - provision of interst payable on
Security Deposits of consumers. This has resulted in understatement of loss as well as

liabilities by Rs.79,56 lakh. (Vashi)

Net prior period credits (charges) (Schedule 21) : Rs.25.14 lakh crore
Prior Periods Expenses/losses

(a)The above is understated by Rs. 48.81 lakh on account of short provision of energy
purchase cost for power procured from Pench Hydro Power Project pertaining to the year

2006 -2007 and 2007 - 2008. (H.O)

(b) The above is understated by Rs. 11.06 lakh due to excess provision of Depreciation for
earlier years with corresponding understatement of fixed assets. (Vashi)

Comments on financial position
Current Liabilities (Schedule 13)
Other liabilities - Liability for Expenses : <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>