DISTRIBUTION FRANCHISE AGREEMENT

AURANGABAD URBAN I AND 1I DIVISIONS
UNDER URBAN CIRCLE

BETWEEN

MAHARASHTRA STATE ELECTRICITY
DISTRIBUTION CO.LTD.

. M/S. GTL LIMITED
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MAHARASHTRA

DISTRIBUTION FRANCHISE AGREEMENT FOR AURANGABAD URBAN | AND U
DIVISIONS UNDER AURANGABAD URBAN CIRCLE

Tnls Agreement made at Mumbai on 23@ February 2011 between
Maharashtra State Electricity Distribution Company Limited, a company
under the Companies Act, 1956 having its registered office at Prakashgad,
art Xanekar Marg, Bandra (East), Mumbai-400 051, hereinafter referred to

hich expression unless repugnant to the context or meaning thereof
szl imziade its suceessors and assigns) of the ONE PART

AND

M/s. GTL Limited, a company registered under the Companies Act, 1956
isterad office at Global Vision Electronic Sadan — 11, MIDC TTC Industrial
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a Distribution Licensee under the provisions of the Electricity Act,
i Act”) having license to supply electricity in certain areas of the State
cILiaharashira.

w

Tne provisions of the Act, MSEDCL is entitled to distribute electricity to a
d area within its area of supply through another person referred to as

=e purpose of retail sale and supply of electricity in the Aurangabad Urban [
Avrangabad Urban II divisions as more particularly described hereinafter,
=D CL selected M/s. GTL Limited through the competitive bidding process.

Z. MSEDCL issued a Letter of Intent No. Dir-(Finance)/PCDF/987/334123
dared 9= November 2010 to the said M/s. GTL Limited and the same had been
sccepred by M/s. GTL Limited.

Tre parties have agreed to record the terms and conditions for sale, purchase
and distribution of the electricity within the Franchise Area by executing this
indivisible Distribution Franchise Agreement (DFA).

1

The parties are fully aware that this Agreement is for retail sale and purchase of
slectricity for distribution in Franchise Area through the Distribution Franchisee
as contemplated under the Act.

NOW. THEREFORE. IN VIEW OF THE FOREGOING PREMISES AND IN
CONSIDERATION OF THE MUTUAL COVENANTS, PREMISES AND AGREEMENTS
CONTAINED HEREIN, THE PARTIES AGREE AS FOLLOWS:

1. ARTICLE 1: DEFINITION OF TERMS

Definition of Terms

ot *pose of this Distribution Franchise Agreement (including all its annexure), the
rms. phrases and their derivations shall have the meanings given below
context clearly mandates a different interpretation. Where the context so
nhe present tense shall imply the future tense, words in plural include the
and words in the singular include the plural. The word ‘shall’ is always
ard not merely directory. The definitions are applicable regardless of

simer the term s written in capital letters.
Agreement Representative

= (he persons, nominated by the Parties as set forth in Article 20
Maia?:asgggé'%‘mecmmy Distribution Co. Lid; | M/s. GTLItd. |
~— ;;

~ \\—"/
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Aggregate Technical and Commercial Losses (ATC Losses)

. mean the sum total of technical losses, commercial losses and shortage due to non
zez¥sadorm of total billed demand for HT/ LT energy. e - - -

Total energy input (MUs)— Energy Realised (MU.
ATC Losses = _ gy input (MUs)— Encrgy Realised (MUs)}

Total energy Input (MUs)

vLere, Energy Realised is the sale of energy (MUs) multiplied by Collection Efficiency

Average Billing Rate (ABR)

~wsrage Billing Rate of the division calculated by dividing the billed revenue arrived by
imcizding all compoenents that forms part of the revenue as per the tariff order for the

iad for all categories put together with the total billed units for the division for all

Zevenue for this purpose shall include all those components which are billed against the
unize comsumed te consumers and on collection, it is retained as revenue of the
pution Franchisee/ or Licensee, e.g. Energy charges, Fixed/ or Demand charges,
and Other Cost Adjustment Charges (FOCA), Regulatory Liability Charges (RLC),
ctor (PE) Penalty/ Incentive and shall exclude all components which-are billed to
rd remitted to Government/ Other agencies e.g. Electricity duty (ED), Tax

tricity (TOSE) etc. The unit of ABR is Rs. / Kwh. The same shall be

ED TOSE A th
. Total Demand + Subsidy )- ( + + Any other )}

taxes payable to Govt.
Total Billed Units

N.3:- Al compoenents in numerator are to be measured in rupees

Average Revenue Realisation (ARR)

mean the total revenue collected per unit energy supplied by MSEDCL at Input
on annualised basis. Average Revenue Realisation of the division calculated by
the revenue collected, arrived by including all components that forms part of the

3

as per MERC tariff order for the period for all categories put together with the
for the division for all categories. Revenue for this purpose shall include
7*‘059 components which are collected against the units consumed to consumers and
7 collection, it is retained as revenue for the Distribution Franchisee/ or Licensee and

shal! ezclude all components, which are remitted to the Government/ other agencies.
unit of ARR will be Rs. /Kwh. The same shall be computed as:-

{Total Revenue Collected - ED — TOSE
—Any other taxes payable to Govt.+ Total Subsidy Amount
Total Energy Input

H_égbémsh_tra St ectricity-Distribution Co, Ltd. | M/s: GTLLtd, |
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o

Big Four

3ig Four, is a group of intermational accountancy and professional services firms that
fandles the vast majority of audits for publicly traded companies as well as many private
~panies. The present members of the Big Four are Pricewaterhouse Coopers, Deloitte
Tohmatsu, Ernst & Young and KPMG. The term shall include the members
tuting the group at the relevant time.

Collection Efficiency

2l mean the ratio of revenue actually realized from consumers (including the
amount, if any) and energy billed to Consummers (including the subsidy amount, if
2=7), it percentage terms for a particular period and shall be calculated as below:

Revenuerealized from consumer inruppes

- - %X 100
Energy Billed to Consumers in rupees

on wwho is supplied with electricity for his own use by a licensee or the
27 by any other person engaged in the business of supplying electricity to
er the Act or any other law for the time being in force and includes any
se premises are for the time being connected for the purpose of receiving
s with the works of a licensee, the Government or such other person, as the case

written or electronic correspondence by a Consumer expressing
acdonr with the products, services, or customer service of the Distribution

Distribution

RAEETH] ;@gd conveyance of electricity by means of distribution syst
= 7 " - —
ira § ‘) ectricity Disiribution Co. Ltd. | M/s. ;
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“ng Franchise Area for distribution of electricity.

Distribution Franchisee Assets

]

hiall mean the assets created and employed by Distribution Franchisee in the Franchise

cr distribution of electricity.

RTREY:

Tea

Lh

Distribution Losses

Jnall mean the difference between energy supplied at the Input Points and Energy Billed
s> Consamers in percentage terms for a particular period and shall be computed as

_Energy Intake at Input Points in Kwh - Energy Billed to consumers in kwh) X 100}

Energy Intake at Input Points in Kwh
The above calculation excludes power purchase from any source other than MSEDCL.

Effective Date

date of handing over of the business operations of Franchise Area by
Distribution Franchisee pursuant to this Agreement after the conditions
ausfied. Such dafe shall be indicated by the Distribution Franchisee and

S oiiis agreement.
Engineer-in-Charge

Shall mean any person, nominated by each of the Parties as set forth in Article-20.

a1

SZal mean the ffteenth anniversary of the Effective Date.

Expiry Payment

mean the payment to be made on Termination of the Agreement by either Party to
ther Party as per Article-16,

ir}.
o B

Extra High Voltage or EHV

ny voltage above 33,000 Volts subject to permissible variations
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Franchise

=ans the righis granted by MSEDCL to the Distribution Franchisee to act as a franchisee
oI "QﬁCL to distibute the electiricity in the Franchise Area and all the rights, powers
znd zuthoritdes available to MSEDCL as a distribution licensee necessary to fulfill the
oblhigadons and responsibilities as contemplated under this Agreement and which can be
conferred upon the Distribution Franchisee under the Act. The Franchise Agreement shall
be an agreement for the sale of power to the Franchisee and for any other services, such
a3 right to use the existing distribution network. However the Equity of distribution assets
shall not be transferred to the appointed Distribution Franchisee. Under this agreement,
Zanchiscr does not render any service to franchise except right to use the distribution

2ll mean the area as mentioned in the Article- 4.4 in respect of which the Dlstnbutlon
anchisee shall act as a franchisee of MSEDCL.

Force Majenure

“Wihout limitng the general limitations of lability in any way arising under this
fgreement neither party is responsible for failure or delay in performance of services or
ckligadons hereby undertaken due to occurrence of any event of force Majeure including
acts of God, acts of any Government (de jure or de facto) or regulatory body or public
. war, riots, embargoes, industry-wide strikes, the reduction in supply due to
3 ratien facilities / transmission lines or any other causes, circumstances, or
whether of a similar or dissimilar nature to the foregoing, beycond the
riies conwrol, wwhich cannot be reascnably forecast or prevented, thereby, hindering
== performance by the parties of any of their obligations hereunder.

GoM

>lzans the Government of Maharashtra and any Ministry, Department, or any other
Aathority of the Government of Maharashtra

Inpnt Energy

Shall mean electricity purchased from and supplied by the MSEDCL at the Input Points
ith reference to the calculation of Input Energy as specified in Article 7.

Input Point

£zall mean EHV/HV Substations as spec1f1ed in Article- 4.4 and shall lnclude such other
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Letter of Intent

Zocumentary evidence indicating the award of the Franchise to the Selected Bidder for

Means, in relation to this agreement, all laws in force in India and would include any
statute, ordinance, reg-u_laﬁon, notice, circular, code, . rule or direction, or any
o retation of any of them by a Governmental instrumentality and also includes all
applicable Rules, Regulations, Orders, Directions, Notifications by a Governmental
Inscumentality pursuant to or under any of them and shall include all Rules, Regulations,
Zecisions, Directions and Orders of MERC.

Major Incident

*isans an incident associated with the Distribution and retail supply of electricity in the
fise Area, which results in a significant interruption of service, substantial damage
ment, or loss of life or significant injury to human beings and shall include any
incident, which MSEDCL expressly declares to be a major incident. Significant
fon of service for this purpose shall mean interruption impacting more than
Censumers continuously for a period of more than 24 hours and substantial
€ 10 equipment shall mean damage to Distribution Assets exceeding Rs 500 Lakhs

lgharashtra Electricity Regulatory Commission, or its successors.

MSEDCL Distribution Assets

mean the assets created and employed by MSEDCL in the Franchise Area for
2on of electricity. These exclude all residential colonies, rest houses, frechold
Zrcie offices, Zonal offices, Division offices of Divisions other than those included in
R anchise Area and other similar assets, which are currently in use by MSEDCIL and
MSETCL s:aff. These assets shall also exclude transformer repair and mainienance
rxshops in the divisions.

MSETCL

hall mean the Maharashtra State Electricity Transmission Company Limited and
and assigns.

ILaccess as defined in the Electricity Act 2003.

Inde any company or body corporate or association or body o ndividuals,
FFERQTated or not, or artificial juridical person.

d Flectricity Distribution Co. Ltd, | Mfs. GTL Itd. |
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Prudent Utility Practices

an the practices, methods and standazrds that are generally accepted nationally
e 10 time by electric utilities for the purpose of ensuring the safe and efficient
isa of electricity, operation and maintenance of Distribution Assets, billing and
cclecton of distributed power efc.

Pablic Right of Way

Il mean the surface, the air space above the surface, and the area below the surface of
public sireet, highway, lane, path, alley, sidewalk, bridge, tunnel, parkway,
f- Sasement. or similar property within the Franchise Area, which, consistent
; purposes for which it was dedicated, may be used for the purpose of installing
Ehelod aining the system. No reference herein to a “Public Right-of-Way" shall be
S be a representation or guarantee by MSEDCL that its interest or other right to
€ use of such property is sufficient to permit its use for such purposes, and the
Hon Franchisee shall be deemed to gain only those rights to use as are vested in
LISEZCL and as the MSEDCL may have the right and power to give.

Temporary Tariff Component

the commercial component, which is introduced by regulator as a temporary
Iecover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
&te. or any other component of such nature introduce in future and shall not
ular tariff component, Such component shall not be taken into account in
ZR. It shall be accounted separately by Distribution Franchisee and the
remitted to MSEDCL on collection basis as specified in Article 7 and Article

Maharashira Stafé FElectricity Distribution Co. Ltd. | M/s: GTL Ltd. |
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ARTICLE 2 : CONDITIONS TO BE SATISFIED

2.1 CONDITIONS PRECEDENT TO BE SATISFIED BY THE DISTRIBUTION
FRANCHISEE & MSEDCL

z.2.1 Suobmission of Performance Guarantee

The Distribution Franchisee ghall secure the performance guarantee by providing
an unconditional and irrevocable Standby Letter of Credit (L/C) to the satisfaction
of MSEDCL from any nationalized bank /or Scheduled commercial Bank agreeable
to MSEDCL /or ICICI Bank, IDBI Bark, Axis Bank or HDFC Bank for an amount
equivalent to two months’ estimated amount payable to MSEDCI by Distribution
Franchisse based on twice the monthly average of energy input at Input Points in
rranchise Area in the Base Year and Input Rate quoted by the Distribution
rranchisee for first year of Franchisee term. The Bank Guarantee shall be returned
o Dismibution Franchisee after Thirty calendar days post submission of an
unconditional and irrevocable Standby Letter of Credit or Effective Date
whichever is later.

This Standby Letter of Credit shall be governed as per conditions stipulated in

Ervicle- 11.

N
'

i

Infrastructure Roll-out Plan
ke Distribution Franchisee shall submit an Infrastructure Roll-out plan to MSEDCL
ating the investments to be carried out by in the Franchise Area to lower the
on Losses and improve the quality of supply. However, such investments
chisee shall be subject to MERC approval. MSEDCL shall facilitate the
Franchisee in approaching the MERC for approval of the
“re Roll Out Plan. MSEDCL shall compensate the Distribution Franchisee
35 per arccle 3.2 of the DFA. Notwithstanding anything contrary stated in the
figreement, any investment by the Distribution Franchisee which is not approved
by the MERC shall not be compensated by MSEDCL at the expiry/ termination of
he Franchise,

18]

-1.3 Completion of Audit of Various Parameters
joint Audit Team of MSEDCL and the Distribution Franchisee shall complete an

audit of the parameters listed below:

Z.
i

Z.
Z.

Opening level of Distribution Losses and Collection Efficiency;
Opening Asset Register;

Opening level of Inventory;

Ongoing Contracts as on Effective Date; and

Demarcation of Geographical Boundary for designated Distribution
Franchisee’s area.

Confirmation Tegarding non existence of Crossover points. %
Identifying and listing of all those dedicated feeders meant f?f/ Jﬂi’j:a’l
and passing over (Flyover) designated DF area.
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In the cases where the opening levels cannot be ascertained, suitabie mutually
rrocedures should be laid out to compute the same.

1t Prices shall not be adjusted in the event of information post-joint audit being
2 variance with the numbers provided in the tender document.

Iy

.1.3 Calibration of Meters

0.

The authorized representatives of MSEDCL and the Distribution Franchisee shall
conduct a joint Calibration of the interface meters at the Input points.

£.1.2 Methodology for application of price variation clause for Article 5.2.9 shall be
jeindy fnalised.

Ny

-2.% Methodology to compute Distribution Losses and Collection Efficiency for each
vear during the term of this Agreement shall be j ointly finalised.

Z.1.E Sufficient number of officers of the Distribution Franchisee shall be authorised
under Section 126, Section 135 (2) and Section 152 of the Elecitricity Act 2003 for
taking necessary action to prevent the unauthorised use, theft and pilferage of
slecticity in Franchise Area. The Franchisee must inform MSEDCL about the

ories of officers and the relevant sections of the Electricity Act, 2003 for

ch authorisation is needed. MSEDCL shall recommend the same to the State

Government.

£.2.%  The jomr Audit Team of MSEDCL and Distribution Franchisee shall demarcate the
graphical boundary of all the designated Distribution Franchise areas within
gabad Urban I & I Divisions and identify the consumers and establish their

g iIn the demarcated area, who are eligible to get supply from the
Ziswibuton Franchisee. -

2.1.12 MSEDCL and Distribution Franchisee shall carryout the operation jointly for the
veriod of maximum thirty calendar days within the designated Distribution
Tranchise area, prior to effective date. This joint/ parallel operations period shall
s the part of the permissible period given for completion of conditions
Trecedent. However, during the joint/ parallel operations period, the
responsibility of operations and the distribution assets shall lie with MSEDCL. The
entire responsibility of operations shall be formally transferred from MSEDCL to
Disgibution Franchisee on the Effective Date at 00:01 hrs.

the conditions precedent stated herein above shall be satisfied within 90
g 77} days of signing of this Agreement or such further period as may be
extended by the partties mutually. The timeline for satistying the conditions stated
in Erdcle 2.1.1 shall be governed by Article 11 of this Agreement. I, the
Distribution Franchisee fails to satisfy Article 2.1.1 above, within the stipulated
duraton, MSEDCL shall be entitled to terminate this Agreement and en@ﬁh the

tark guarantee of the Distribution Franchisee at its discretion.
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2.2 CONDITIONS SUBSEQUENT TO BE SATISFIED BY THE DISTRIBUTION
FRANCHISEE AND MSEDCL

2.z2. Arrears Determination:

The Joint Audit Team of MSEDCL and the Distribution Franchisee shall complete an

audiz of:
2.2.1.1 Opening level of arrears;
2.2.1.2 Segregation into permanently disconnected and current live arrears;
2.2.1.3 Ageing analysis of current live arrears up to a period of three months;
2.2.1.4 Credit Balance from Consumers; and
2.2.1.3 Joint verification of Permanently disconnected Consumers.

.2z Xlethodology to compute Average Billing Rate (ABR) for each billing pericd for the
Furpose of Article-7 during the term of this Agreement shall be as per procedure
and format given at Annexure-15,

10
]
(@3]
L

SEDCL shall identify the Consumers for which Service Connection Charges
{3CC) have been received by it, but connections have not been provided. The
Zismibution Franchisee shall be responsible for providing connection to these
umers. The installation material for such connections shall be issued by
CL o the Distribution Franchisee and further supervision charges received

Consumers, if any, towards such connections shall be remitted to the
—izibution Franchisee.

== -

2.z.= £ the conditions subsequent stated above shall be satisfied within ninety (90)
Sz.endar days, from the Effective Date or such further time as may be mutually
ZETS r-P\. the Parties.

Maharasihtra § faferE'Jec:iricity Distribution Co. Ltd. | M/s. GTL Ltd. |



AURANGARAD DISTRIB UTION FRANCHISE AGREEMENT DF-2/ 2009-10

ARTICLE 3: TERM OF AGREEMENT

3.1

3.2

3.3

3.4

Term of Agreement
The term of this Agreement shall be for a period of fifteen (18) years from the
Effiective Date.

Renewal of Agreement

At the request of the Distribution Franchisee, MSEDCL may consider renewing the
Distribution Franchise Agreement and its commercial arrangement considering
the prevailing economic scenario at the time of renewal (i.e. on completion of 15
years engagement period). Such decision shall be the discretion of MSEDCL,
Trovided the Distribution Franchisee applies formally in writing for renewal one
¥€ar prior to the expiry of the Franchise, MSEDCL shall communicate its decision
= this respect within a period of six months of such application by the Distribution
Franchisee.

|
1

1& terms and conditions of such Renewal shall be decided with mutual consent.

3

Early Termination
This agreement can be terminated before the expiration of the Franchisee Period
s per the provisions of Article-16 and Article-3.4 of this Agrecment,

Event of Abandonment

Z tte Distribution Franchisee ceases to operate all and/or any substantial part of
Bismibution System for a period of forty-eight (48) consecutive hours without
ior written consent of MSEDCL, such an event would be termed as an event
candonment and then MSEDCL or its designates shall be entitled to
ately enter any and/or all of the site(s) and operate the Distribution

vrovided that

ent of abandonment shall not have been set to occur, if the cessation of
Speraton has resulted from -

i an event of Force Majeure or
i a scheduled outage or

Non-supply of power b MSEDCL
Pply y

however expressly agreed that if the Distribution Franchisee is proceeding
w1tk diligence and good faith to overcome oy remedy such event and such event is
c e of remedied within a further period of forty-eight (48) hours, then such
shall not be treated as an event of abandonment.

I is hiereby expressly agreed that all third party liabilities arising out of the event
¢ acandonment shall be borne by the Distribution Franchisee alone. The
Diszibution Franchisee shall indemnify and hold MSEDCL harmless against the

tagf Electricity Disiribution Co, Ltd, | M/s. GTL Ltd. |




AURANGABAD DISTRTBUHONIRA.NCHISEAGREEMENT DF-2/ 2009-10

3.5 Survival

S 8Xpiry or termination of this Agreement shall not affect accrued rights and
obligations of the parties under this Agreement, nor shall it affect any continuing
okligatons

Maharashira State Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 4: GRANT OF DISTRIBUTION FRANCHISE

4.1 Grant of Franchise

of MSEDCL on behalf of Distribution Licensee for the Franchise Area as stipulated
in the Law, as if they were to apply to the Distribution Licensee and other activities
&5 stipulated in this Agreement . In consideration of the above, the Distribution
rranchisee shall have “Right to Use” the MSEDCL Distribution Assets and all other
rights, powers and authorities available to MSEDCL as a Distribution Licensee to
perionm its obligation under this Agreement. Distribution Franchisee however
shall not be the owner of MSEDCL Distribution Assets,

4.2 Legal Status of Distribution Franchisece
The Distribution Franchisce shall be a franchisee of the MSEDCL as defined under
the £ct and it shall not be a licensee under Section 14 of the Act.

4.3 Exclusivity
The Distribution Franchisee will be the exclusive franchisee of MSEDCL in the
Franchise Area. The Distribution Franchisee shall not be entitled to assign or
ST 1IN any manner itg rights and obligations under this Agreement to its
€ OT any other third party without the prior approval of MSEDCL. However
sTipution Franchisee may appoint the sub-contractor (s) for outsourcing
SCIne ollls actvities with a prior three days written intimation to MSEDCL.

1

t is however clarified that the Distribution Franchisee alone shall be liable and
responsibie to MSEDCL for the due performance of this Agreement and any
default /" breach of any of the terms and conditions of this Agreement by any such
sub-contractor shall be deemed to be a default / breach by the Distribution
ranchisee.

4.4 Franchise Area

%L1 The Franchise Area shall be the Distribution Divisions of MSEDCL at Aurangabad
Trban I and Aurangabad Urban II spread over approximately 138.5 square
cmmetres as defined in Article- 4.4 2.

=sanchise Area at present contains the following feeders from HV/ EHV
d —B"-, given below:

Maharashira State Electricity Distribution Co, Iitd. | M/s. GTLLtd. |
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400/220/33/ kv Waluj

)
1
1
1
i

O

———d

The power sources mentioned above currently form the Input Points for injection
of electricity in the Franchise Area.

Ihe Franchise Area as on Effective Date shall be as mentioned in the map

&reas for the purpose of tariff & duty classification and the electrical map of
existng distribution network annexed as Annexure-16 hereto,

In case the details provided in the Annexure-16 is different from the Joint Audit
report, the conclusions of the Joint Audit report shall be final and Annexure -16
shall stand amended accordingly.

4.5 Effect of Acceptance
By acceping the Franchise and executing this Distribution Franchise Agreement,
the Distribution Franchisee accepts and agrees to comply with the provisions of
this Distribution Franchise Agreement and the Act.
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the Distribution Franchisee shall have option of following alternative methods for
cormplying with the applicable Laws, Regulations, Orders and Directives of MERC.

4.7 Intent
7 iz the intent of both the parties that each party shall enjoy all rights and be
subject to all obligations of this Distribution Franchise Agreement for the entire
term of the Agreement and to the extent any provisions have continning effect,
after its expiration.

Maherashira Staié Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 5: ACTIVITIES OF DISTRIBUTION FRANCHISEE

5.1 ‘Right of Use’ to MSEDCL Distribution Bssets

£ssets to perform its obligation under this Agreement. MSEDCI, shall however,
continue to be the owner of Such assets.

41
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Distibuton Franchisee shall not dispose off or alienate or in any way encumber
such assets without Pprior written approval of MSEDCIL..

[8]]

MBEDCL shal] Prepare an Asset Register of the Franchise Area, which shall be
~erifed and signed by both the parties in compliance to the provisions of thig
Agreement.

t.2.3  Or :ermination/ €xpiry of this agreement, the Distribution Franchisee shall without
demur hand over physical possession/ custody of MSEDCIL Distribution Assets in
S3e condition, subject to normal Wwear and tear and also subject to Article 5.1 4.

on

ps hortfall in the quantity of MSEDCL Distribution

ar
B
w

I the Distribution Franchisee uses MSEDCL’s IT systems for billing the
Consumers. Separate charges for the same shall be payable to MSEDCL. The
charges for software and testing facilities shall be mutually agreed by MSEDCL

and the Franchisee as and when required.
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3.2 New Capital Expenditure

S.2.1 The Disuibution Franchisee shall plan and implement capital expenditure to
improve efficiencies, upgrade infrastructure ete, as is deemed necessary by it.

[¢]]
[
Ny

Such capital expenditure implemented by the Distribution Franchisee would
include replacement of Distribution Assets. Capital expenditure would be
Interpreted as per Indian GAAP (Generally Accepted Accounting Principles).

The cost of all such capital investment shall be borne by the Distribution
Franchisee. Any on-going schemes in the Franchise Area, the capital expenditure

43
n
o

nvestment of Rs.133 crores (appx.) out of Rs. 167 crores, has been incurred by
“SEDCL as part of DRUM project, which shall also be accounted for as MSEDCI,
Investments.

N1
'S

The Distribution Franchisee shall alsc maintain a separate record of the
Distribution Assets purchased by it with all details and particulars. It shall also
make eniries of these assets in the asset register. The Distribution Franchisee shall
take only permanent nature asset in the asset register.

eX

=.2.2  The existing MSEDCL's assets having long life (i.e. shelf life 10 Years and above),

high monitory value (Purchase value Rs. 50,000/- and above) and residual value, if
il asset is no longer required by Distribution Franchisee, shall be returned
x (surveyed back) to MSEDCL stores, in as it is condition by the Distribution

asi permanent and consumables items used/or consumed during the
reriod of engagement by the Distribution Franchisee, shall not be compensated
or the expiry of the Agreement period, by the MSEDCL.

Upon expiry/ termination of this Agreement, Distribution Franchisee shall hand
over all the MSEDCL and Franchisee Distribution Assets of Franchise Area, to
ISEDCL in working condition subject to normal wear and tear. Notwithstanding
anything contrary stated in the Agreement, the Distribution Franchisee shall not
have a right to take back or claim these assets, whether or not the same are
compensated by MSEDCL in terms of the Agreement. Upon Expiry/ Termination of
this Agreement all Franchisee Distribution Assets would vest in MSEDCL.

On the Ezpiry/ Termination of this Agreement, MSEDCL shall compensate
Distribution Franchisee for those Distribution Assets, which are permanent in
nature (as described in article 5.2.8) and added by Distribution Franchisee, to the
sztent funded by the Distribution Franchisee, at the depreciated value of such
assets. Compensation shall be subjected to MERC’s approval.

s.Z.z

ch assets in normal working condition shall be transferred to MSEDCIL
depreciated value, computed as per the costs and depreciation rates
snnerures- 2 & 3 hereto Tespectively. The applicable revision of th

3

N

Wectricity Distribution Co. Lid, [ M/s. GTL Ltd. |
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be adjusted for the price variation clause as per MSEDCL procurement contracts

- or the relevant period.

'
n
I

Z any new asset added by the Distribution Franchisee is not featuring in
frmexure- 3, the cost of the same shall be ascertained quarterly by an
independent agency mutually appointed for the pburpose, If the new assets which
- are not being used in MSEDCL but procured for the use by the DF, then the
evaluation of the rates of these assets will be done as follows * If the material unit
- Tate is more than rupees One lakh or total purchaseg during the quarter is more
than rupees Twenty Five lakhs, then such item would be covered under scope of
independent valuer (agency)'. The cost of such an agency shall be shared equally
- £y both the parties, The depreciation rate for such asset, if not appearing in
fnnezure-3, shall be taken as per the prevailing MSEDCL norms or MERC

T=gulatons or as per the Companies Act, 1956 in that sequence.

e Distribution Franchisee shall submit details of the assets added by it on a
zuarterly basis, and the value of such assets shall be certified by MSEDCL as
acceptable in terms of Article 5.2.9 and Article 5.2.10

mn
[N
Vo
]

Regulatory approval shall be sought for the extent of capital expenditure stated by
- tie Selected Bidder’s roll out plan submitted as a part of the bid, after the
ezecution of the DFA. The Franchisee shall bear the variations in estimated capital
=xpenditure as its business risk and no adjustment shall be made for the same.
tal erpenditure incurred by the Franchisee shall be subject to MERC
oval. MSEDCL shall facilitate the Distribution Franchisee in approaching the
=C for approval of the Infrastructure Roll Out Plan. Notwithstanding anything

conwary contained in the agreement, any investment by the Distribution
- Franchisee which is not approved by the MERC shall not be compensated by
LISEDCL at the Expiry / Termination of the F; ranchise.

S.2.13 The Distribution Franchisee has the right to mortgage only those distribution
assets that are added by it.

37
N

I4 25 those assets added by the Distribution Pranchisee under capital expenditure
- rost taking over shall be audited by a reputed independent auditors on yearly
basis and Auditors’ fee shall be equally shared by MSEDCL and Distribution
- Franchisee respectively. MSEDCL shall coordinate appointment of independent
auditors’ with consultation of Distribution Franchisee.

2.2.13 The capitalisation value of assets created under capital expenditure shall be
italised as per existing MSEDCL's infra circular and the format is annexed at

- Annezure 17 (for guidance purpose only). The capitalisation value of created
assets and its benefit under depreciation shall be availed by Distribution
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=.2.1% MSEDCL shall not compensate the assets created under capital expenditure by
: Dismibution Franchisee, if Distribution Franchisee Agreement extended
yond Fifteen year on mutual consent of MSEDCL and Distribution Franchisee as
per Article 3.2,

5.3  Inventory of O&M Spares
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2.3.Z Upon Termination/ Expiration of this Agreement, Distribution Franchisee shall
n the inventory of O&M spares to MSEDCL in the same form and quantity as
specified in previous article. The Franchisee is free to take back any excess O&M
spares, which are not taken over by MSEDCL at the time of Termination/ Expiry of
the Agreement.

1

Zisuibution Franchisee shall compensate MSEDCL for the difference between the
nventory levels in quantity terms on Effective Date and that on date of
Termination’ Expiration, to eliminate any risk with respect to inflation.

[#3]

£.2.4 MISEDCL shall compensate the Distribution Franchisee for the inventory of O&M

es at Termination/ Expiry of Agreement at latest acquisition price as may be
Icable provided that, the maximum inventory that shall be taken over by
EDCL shall not be more than the minimum inventory norms specified in
~nnexure 3.

3.4 Supply of Energy

s

‘e

o

EDCL shall supply at Input Points the energy corresponding to input units of the
ase Year ie. 1,350 MUs. However, this supply may vary subject to MERC
Zirectives on load shedding. Without prejudice to the foregoing, MSEDCL shall not
Isctiminate in the supply of power between the Franchise Area and its other
Zistribution Divisions. Supply of power to the Franchise Area by MSEDCL shall be
1 MERC directives on load shedding.

e
bt
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Te Distribution Franchisee may procure the power from other sources for
ezpected shortall in supply with the concurrence of MSEDCL and MERC and
subject to the regulatory provisions. Procurement of power from sources other
Zan MSEDCL or supply of electricity in the Franchise Area from Franchisee’s own,
scurces would require prior written approval of MSEDCL. Procurement of power
irom sources other than MSEDCL and recovery of the cost of the same would also
require prior approval of MERC. MSEDCL will facilitate the Distribut 2FaRGh
SN

S.=.Z i
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W

e
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O

1 approve Franchisee’s Tequest to procure power from other sources, the

hisee can apply for the same at the Appellate Tribunal,

franc

LISEDCL will facilitate the Distribution Franchisee to approach MERC for approval

Power purchase.

Such scheme will be implemented only after approval of MERC. MSEDCL will have
No responsibility or lNability if such scheme is not approved/ rejected by MERC.
The mechanism of such power procurement would be as Per the directives of the
Commission, DF has to maintain separate account for such procurement and it shall
not be linked with fransactions of energy supply by MSEDCL to DF.,

In case any Cross-subsidy surcharge is applicable on purchase of power from such
scheme, MSEDCL shall represent the matter at appropriate forum for abolishment
cf the same at Distribution F ranchisee’s cost.

In case of procurement of power from sources other than MSEDCL, the wheeling
charges shall be payable by Distribution Franchisee for using the Transmission/

The Distribution Franchisee shall make commercial arrangement and its
Szecutons at his orm capacity with the generator/ Supplier/ Trader with the prior
=cnsent and approval of MERC. However, MSEDCL may assist DF to process such
Tequest to MERC,

Zhe Dismibution Franchisee shall not sell the Input Energy to anyone outside the
Franchise Areq,

MSEDCL  shall draw energy irom any point/
der/transformer of designated Distribution Franchise area or jts earmarked
diszibution network.

Liabilities and Obligations

isibution Franchisee shall accept all Habilities and perform ail obligations of the

“brwHon licensee in the Franchise Area as a franchisee of MSEDCL, in complian vvih

+: Regulations and Directives of MERC issued from time to time as if 1y
‘icensee and directives of MSEDCL for compliance of laws, Teg
fv2s of MERC. The broad scope of work would be as follows:
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€11
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-1 Underiake distribution & supply of power to the existing Consumers and new
consumers of MSEDCL in the Franchise Area.

Undertake all Operation & Maintenance related activities in Franchise Area.

£.8.3 MSEDCL shall cancel or may authorize the Distribution Franchisee to cancel the

Ongolng contracts as per the terms and conditions of the contracts entered into by

.St If there is delay or incase the contractor abandons the ongoing project, then
MSEDCL shall not be responsible for such act and no compensation shall be
allowed to Distribution Franchisee.

5.6 Technical Duties and Responsibilities of the Distribution Franchisee

STinution Franchisee shall carry out demand estimation/ load forecast of
‘chise Area petiodically and apprise the same to MSEDCL,

srnclosed at Annexure 4.

[aF]
m
[&]

Operation, Repair & Maintenance and Up gradation
The Distribution Franchisee shall at its own cost perform:

3.6.3.1 Operation and maintenance of Distribution Assets from the start of input
feeders of Pranchise Area.

$.6.3.2 Operation and maintenance of sub-stations and transformer stationg.

5.6.3.3 Imstallation of metering devices and carry out meter reading, monitoring
all feeders and distribution transformers.

[¢1}
@
w
ey

Repair, maintain and Teplace failed distribution transformers as per
MERC Supply Code and Standards of Performance.

a
o
w
0

> Maintain a minimum level of rolling stock of transformers
necessary material as per Annexure-5 enclosed.
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3.5.3.8 Upgrade, renovate and maintain the existing distribution network/
systems/ IT assets and systems as per Prudent Utility Practices and the
standards that may be prescribed by MERC.

oy
[4)]
&
[N

For carrying out day-to-day maintenance work, if shutdown is required
from EHV station on any feeder, the Distribution Franchisee shall apply
for proper permit from the concerned MSETCL's EHV substation. Such
permit shall be returned to concerned EHV substation immediately after
the work is completed. The Distribution Franchisee shall also intimate
schedule of planned outages to the concerned EHV substation and
maintain day-to-day coordination for smooth operation of transmission
network. The Distribution Franchisee shall also intimate the schedule
plan load shedding to the consutner in advance,

S.2.¢ Compliance with standards

5.8.4.1 The Distribution Franchisee shall take all Ieasonable steps to ensure that
all Consumers within the Franchise Area receive a safe and reliable
supply of electricity as defined by MERC.

CH
m
(A}

The Disiribution Franchisee shall be responsible for complying with all
Indian Flectricity Rules, MERC/ CERC Standards, Regulations and other
directives as issuned and modified from time to time and as applicable to
any distribution licensee, Any penalty imposed by MERC or any other
Government Authority on account of failure of the Distribution
Franchisee in compliance shall be borne by the Distribution Franchisee.

©.2.4.5 The Distribution Franchisee shall conduct its franchised business in the
manner, which it considers to be best calculated to achieve the Overall
Performance Standards for provision of Supply of services as per MERC
Electricity Supply Code and other conditions of supply Regulation, 2005
and the promotion of the efficient use of electricity by Consumers
pursuant to Electricity Act 2003.

[SF]
(53]
s
'S

Any consequence or penalty imposed by MERC for non-compliance of
Maharashtra Electricity Regulatory Commission (Standards of
Performance of Distribution Licensees, Period for Giving Supply and
Determination of Compensation) Regulations and the Maharashtra
Electricity Regulatory Commission (Electricity Supply Code and Other
Conditions of Supply) Regulations, shall be borne by the Distribution
Franchisee, to the extent such consequence or penalty is on account of
factors attributable to the Distribution Franchisee.

Z.2.2 Consumer Service

(&) Electricity Supply Code

CizTibuton Franchisee shail:
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EY Comply with Electricity Supply Code and other conditions of supply as approved
2nd modified by MERC from time to time. Any penalty imposed by MERC for non-
compliance shall be borne by the Distribution Franchisee;

z. Bring to the notice of the Consumers the existence of the Supply Code (and
conditions of supply as approved and modified by MERC from time to time),
Including its substantive revision and their right to inspect or obtain a copy in its
latest form;

= Make gvailable a copy of the Supply Code (and conditions of supply as approved
and modified by MERC from time to time) revised from time to time, for inspection
©7 the public during normal working hours; and

= Consumer Complaini Handli.ng
Zismwibuton Franchisee shall comply with the complaint handling procedure
+ed by MERC. The Distribution Franchisee shall:

Establish within a period of three months from the Effective Date, a Consumer
service centre as per minimum specifications placed at Annexure-6 for Consumer

m

Complaints and redressal system.

= -earessal commercial complaints such as those relating to security deposit,
of load category, inferest, arrears, penalty, etc. and billing Complaints.

z, 2.lake available, on demand, a copy of the complaint handling procedure, revised
Zom time to time, for mmspection by the public at each of the relevant premises
Zuring normal working hours; and

< Frovide free of charge a copy of the procedure revised from time to time to each

new Consumer, and to any other person who requests for it at a price not

szceeding the cost of duplicating it.

To comply with the Orders and Directions, if given by High Court, any other Court

or Consumer courts, etc.

i

z “Ze Distribution Franchisee has to setup the IGRC (Internai Grievance Redressal
i as per MERC (Consumer Grievance Redressal Forum and Electricity
Omxbudsman) regulations 2006 and Subsection 5 of Section 42 of Electricity Act

~—

2203

< Consumer Services
oI s=ibution Franchisee, on request of the Consumer, to the extent that is reasonably
¢ the Distribution Franchisee, shall provide:

(s Fie ciricity Distribution Co, Lid. | M/s. GTL Ltd. |
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ER Information on all services provided by the Distribution Franchisee including
nformation on the charges, which may be leviable to the Consumers;

= Information on meter readings for the electricity services provided to the

Consumer premises by the Distribution Franchisee in the Franchise Area; and

o Information on the status of the Consumer's account with the Distribution
Franchisee,

2.2 Obligation to Connect Consumers
t to the provisions of this Agreement, the Distribution Franchisee shall have the
ng obligations:

m

Subject to the provisions of the Electricity Act 2003, the Distribution Franchisee
shall, on the application of the owner or occupier of any premises within the
Tranchise Area, give supply of electricity to such Premises within one month of the
application requiring such supply subject to provisions of Electricity Act 2003 and

applicable Regulations,

= Dismibution Franchisee shall be responsible for incurring capital expenditure in
order to provide new connections in the Franchise Area. The expenditure
involved in providing new connection, net of Service Connection Charges and any
cther contributions / charges received from the Consumer towards capital cost of
Lroviding new connection as per applicable Regulations, shall form a part of the
nchisse Distribution Assets,

: 1o the provisions of the Electricity Act 2003, the Distribution Franchisee
i3y refuse to supply, or may disconnect the supply of electricity to any premises.

2 “he Distibution Franchisee shall retain the Service Connection Charges (SCC)
celected from the Consumers for giving new connections levied as prescribed by
MSEDCL.

The Distribution Franchisee shall collect the Security Deposit from the Consumers
for giving new connections, which shall be transferred to MSEDCL.

\(I).

z The applicable interest on thege security deposits shall be borne by MSEDCL and
hall be transferred to the Distribution Franchisee to meet its obligations as per

adjustment against arrears on account of Consumers who are permanently

W

disconnected by the Distribution Franchisee after the Effective Date shail be
gllowed from the Security Deposit of the respective Consumer after following
applicable regulations, However, in case of Consumers existing on the Effective
Date, MSEDCL shall have the first right on the security deposit.

Alectricity Distribution Co, Lid. | M/s. GTL Lid. |
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legal cases, at its own cost, arising out of such an action by the Distribution

5.7 Commereial Duties and Responsibilities of the Distribution Franchisee

£2e Dismibution Franchisee shall perform in the Franchise Area:

:.. Meter reading and billing to the Consumers as per the retail tariffs approved by
MERC from time to time,

o1
b

o

7.2 Collecdons from the Consumers as per the billing.
=--.¢  Ccliecdon of arrears on behalf of MSEDCIL,

S04 llzke timely payments to MSEDCL as per the terms and conditions of this
~greement.

‘eplace defective meters with new meters.

8.7.€ Maintain Consumer database and billing records.

S.7.0 Inddate necessary action, in accordance with the procedure for anti theft,
iisconnection and control of commercial losses as defined in Electricity Act 2003
anz applicable MERC Regulations and Directives,

(S]]

-2 Zischarge all duties and responsibilities of MSEDCL as the distribution licensee as
Juired by the License Regulations of the MERC except such of the conditions,
annot be complied with by the Distribution Franchisee alone.

ake any other activity as may be notified from time to time by MERC to the
distribution licensee

5.8  Duties and Responsibilities of MSEDCL

ad duties and responsibilities of MSEDCL would include, but not limited to, the

felowing actvides:

S.8.1 MBEDCL shall ensure the supply of power to Distribution Franchisee of acceptable
T=zlity standards as per Article 5.4

1
(x
[3Y]

CL shall communicate to Distribution Franchisee any shortfall or inability to
s1pply. the power requirements of the Distribution Franchisee.

*SEDCL shall carry out meter Teading jointly with Distribution Franchisee on a
wreexly . monthly basis at Input Points of the Franchise Area.

[o]]
o
(73]

2.£8.4 NISEDCL shall support the Distribution Franchisee initiatives to adopt innovative
Tactces to bring about effectiveness and efficiency in electricity distribytion
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2.£.8 Wih the objective of achieving sustained loss reduction, MSEDCL shal] invest

Rs. 13 (fifteen) Crs. per year for next five years with effect from first year of
°peration (ie. applicable from effective date onwards) within designated

Distribution Franchisee area towards up gradation, revam
of distribution network to bring down loss level
fumure requirement.

ping and expansion
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ARTICLE 6: METERING AND MEASUREMENT

6.1

o
e

(A}
1S
N

6.3

m

Metering Systemn:

The Distribution Franchisee shall Install and operate the Check Metering system in
accordance with this Article 6 and Central Electricity Authority (Installation and
Operations of Meters) Regulations, 2006. In addition to the existing Main Meters
&t each of the Input Points, the Distribution Franchisee shall also provide a check

ation and timely Teplacement of main meters ag required to directly
energy input in the Franchise Area shall be the responsibility of
SEDCLSTU/ CTU as the case may be.

Ly
a

Inspection and Testing of Meters

2ISEDCL MSETCL shall inspect and if niecessary, recalibrate the metering system
°n a regular basis but in any event, at least once in every three (3) months or at a
shorrer interval at the request of either party.

I Lizter comprising the metering system shall be sealed by MSEDCL,
: ionn Franchisee and MSETCL, and shall not be opened, tested or
cailprated ezcept in the Presence of all the parties.

Inaccuracy of Meters

- case the difference between the readings of the main meter and the check
for any calendar month is within 0.5%, the reading of the main meter shall
=xen as final. If however, the variation exceeds + 0.5 %, the final value shall be
arrived at as per the procedure, laid down as below.

e
v OSIe

ver difference between the readings of the Main meter and the Check
meter for any month is more than 0.5%, the following steps shall be taken

Checking of CT and PT connections

Caltrztion of interface meters at site with reference standard meter of accuracy
ciass higher than the meter under test.

Orn carrying out the re—calibration of the main meter, if it is discovered that either
e percentage of inaccuracy exceeds + 0.5 % or that the main meter is not
g: the following procedure in order of priority, whichever is feasible, for
ing at the computation of quantity of energy during the period between the
last calibradon and the pbresent, shall be followed:

wor

by on the basis of the Teadings of the check meter if installed and
functioned accurately; or
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id) by correcting the error if the percentage of error is ascertainable of
calibration, tests or mathematical calculation; or

-5

[y

By estimating the volume of energy delivered based on the meter
reading on the upstream of the network i.e. energy reading of meters
installed on LV side of the power transformers or HV side of the
transformer.

= The correction to the quantity of energy injected shall apply to the following
periods (hereinafter referred to as the “Correction Period”):

1) to any period of time during which the main meter was known fo be
malfunctioning or to which the parties mutually agree;

i) ¥ the period during which the main meter was malfunctioning is not
known or is not agreed to between the parties, the correction shall be
applicable for a period equal to half the time elapsed since the date of
the preceding calibration test, provided that under no circumstance
shall the Correction Period exceed one month.

=S ¥ the difference exists even after such checking or testing, then the defective
7 shall be replaced with a correct meter.

cermissible limit of error provided in the relevant standard, the meter shall be
~mmediately replaced with a correct meter,

“mere both the Main meter and Check meter fail, at least one of the meters
nmediately replaced by a correct meter.

6.4 Measurement

2.1 Distribution Franchisee shall carry out weekly meter readings at Input Points at
18.%3 hours on 7th, 14th, and 215t day of each calendar month and intimate the
same 10 MSEDCL by 10.00 Hrs on the next business day.

Z.LZ I oint meter reading by both the parties shall be carried out on the 00.00 Hrs on

(R}
"
”

2 Z joint meter reading by both the parties shall be carried out on the last day of
v calendar month at 1800 Hrs w.e.f the Effective Date. Adjustments, if any,
be carried out in the successive month payments menticned in Article 7
rased on the aforementioned meter reading,

x.2 MSEDCL shall raise invoices as mentioned in Article 7 based on input units
‘measured by Distribution Franchisee as specified in previous Article.

y
i~
o

P‘,

38
I

e

Metering and Measurement System stated in this Article shall also be
Licable to payments on account of Wheeled Electricity.
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Until 0.2 Class meters are installed as main meters, the reading of check meter
shall be used for billing provided the check meters are of 0.2 accuracy class.

..... 21 the feeders feeding to Distribution Franchisee area shall have main and check
meters installed at the point of origin (i.e. at EHV/ HV substation level)

State Electricity Distribution Co, Lidl | M/s. GTL Itd. |

Meharashtra
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ERTICLE 7: BILLING AND PAYMENT

1.1  Billing
‘-ng mentoned in this Article shall be made for Input Energy at Input Points only.

Z.1.1 Monthly Invoice
irst Invoice raised by MSEDCL on the Distribution Franchisee shall correspond to

e energy input between first day and thirtieth day from the Effective Date and shall be
Sompuied as below:

a1
0]
|

Monthly Invoice = (RIEym + WCyy, + EDgm + TOSE, + SDNy+ P+ TTCwm) - [(Sm +
CARPDgy; + CARCLgyy)

RIEy = Revenue for Input Energy as per Joint Measurement
2% 5 computed as below:

RIEn=ELyX AIRy X TIRy

W iers, T,= Energy input in the Franchise Area during the month, which shall be the
=d from MSEDCL.

d Input Rate applicable for the Year as per Annexure-7,

TIRy= ABRy/ ABRg.,. Year

ge Billing Rate shall be computed as
! and format annexed at Annexure 15 The Tariff Indexing Ratio shall be
¢very month and the same shall be used for computation of the revenue for
ergy for units supplied to the Distribution Franchisee in the respective calendar
proved Tariff for this purpose shall mean the HT/ LT tariff and the applicable
proved by MERC

~=mperary Tariff Component (TTC), which is introduced by regulator as a temporary
10 IeCoVer any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
g8 etc. or any other component of such nature introduce in future and shall not
of reqular tagiff component, Such component shall not be taken into account in

of ABR. However, temporary tariff component such as extra recovery on
N L and ZIS etc. or any other charges of such nature sha}l'be treated -

3.
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seTarately. The amount so collected by the Distribution Franchisee from the consumers
chisee area shall be remitted Separately to MSEDCL on collection basis till its

Zdezation shall be based on the change of tariff as applicable to all the HT/LT
MEZ2CL consumers in the Distribution Franchisee Ares.
For the purpose of Gomputation of indexation ratio, Average Billing Rate (ABR) as

y by the DF and MSEDCL, Independent
~i2ilzr's report shall be binding on both MSEDCL, and Distribution Franchisee,

WC = ¥ heeling Charges applicable to energy procured over and above the quantity
Tuirzhased from MSEDCL for the Month computed as Per MERC regulations (Regulation
Pertaining to open access applicable)

EDgzyis the Eleciricity Duty recovered (collected) from the consumers as per applicable
== Bombay Electricity Duty Act, 1958) during the billing period

on Sale of Electricity recovered (collected) from the consumers as per
z.e Law during the billing period

Security Deposit collected for new connections issued during the period and

information has been received as per Article-13.1

& (e penalty leviable on the Distribution Franchisee for delay on account of previous
s and shall be computed @18% per annum quarterly compounded on the
ding arnount.

TTCy is the Temporary Tariff Component, which is introduced by regulator as a
~~~~~~ =7 measure to recover any extra charges viz. extra recovery of RGPPL, Zero Load
{Z1S) charges etc. or any other component of such, nature introduce in future
not be the part of regular tariff component. However, TTC shall be treated
Iy & amount so collected by the Distribution Franchisee from the consumers of
chisee area shall be remitted separately to MSEDCL on collection basis till its

CARPDgyy is the Credit available to the Distribution Franchisee for incentive o
=4 ezrs from the permanently disconnected Consumers collected and tted-to
LISETCL during this billing cycle and shall be computed as below: ;
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CARPDgy= 0.25 X ARPDgy

CARCIgy is the Credit Available to the Distribution Franchisee for incentive on account
oy ars from the current live Consumers collected and remitted during this billing
=72 and shall be compuied as below:

CARCLpm=0.1X ARCLgy

——

N

“RCley is the amount of arrears on account of current live Consumers, accrued
nhs prior to the Effective Date collected and remitted by the Distribution
MSEDCL during this billing cycle. These incentives shall be applicable for

ZTom the effective date.

vided to subsidised Consumers in the Franchise Area for which

E bills have been raised to Consumers during this period. However, if the
ssing cycles which are overlapping the period before Effective Date and after
¢ Date, such subsidy amount shall be adjusted on a pro-rata basis.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
s:i&im 1o MSEDCL on completior. of a month. The same shall be audited by MSEDCL and
sicnal credit shall be allowed in the successive month’s invoices accordingly.
this shall be subject to final audit by the Independent Auditors in due course of
i the Audited figure shall be the binding on both the parties.

Z.Z Fortnightly Invoice

cond and third Invoice raised by MSEDCL on the Distribution Franchisee shall
ond 10 the energy input between 31% and 45% day from the Effective Date and 46%
day from the Effective Date and shall be computed as below:

Fortnightly Invoice = (RIEf + WCr + EDgr + TOSEr + SDNr+P + TTCr) - (Sp+
CARPDqg; + CARClIyr)
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1 be computed as below:

R.IEF= EIFX AIRN X TIRN

armualized Input Rate applicable for the year as per Annexure-7

TIRN= ABRy / A-BRBaseYear

‘rdexing Ratio applicable to the billing period, calculated as ratio of prevailing
ge Billing Rate (ABR) for that billing period as applicable to all Consumers in the
iss Arca (ABRy) and Average Billing Rate (ABRBase vear) as applicable to all
Smsurmers in the Franchise Area in Base Year. Average Billing Rate shall be computed as
zer Article 1 and format annezed at Annexure 15. The Tariff Indexing Ratio shall be
“empuied for every month and the same shall be used for computation of the revenue for
z gy for units supplied to the Distribution Franchisee in the respective calendar
oroved Tariff for this purpose shall mean the HT/ /T tariff and the applicable
ro7ed by MERC

Y Component (TTC), which is infreduced by regulator as a temporary

< 10 Iecover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
£S5} charges etc. or any other component of such nature introduce in future and shall not
e the pari of regular tariff component, Such component shall not be taken into account in
aticn of ABR. However, temporary tariff component such as extra recovery on
account of RGPPL and ZIS ste. or any other charges of such nature shall be treated
separately. The amount so collected by the Distribution Franchisee from the consumers
<f the franchisee area shall be remitted separately to MSEDCL on collection basis till itg

iexaton shall be based on the change of tariff as applicable to all the HT/LT

= consumers in the Distribution Franchisee Area.

uwrpose of computation of indexation ratio, Average Billing Rate (ABR) as
to all MSEDCL Consumers in Distribution Franchisee area for the base year
- £.38 per unit. This figure is fixed for Fifteen (15) year. The ABR of successive
- during DF’s operation’s period) after Effective date shall be audited by a

rdependent Auditor once in a year, for the entire period of engagemest-The

e
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= “Wheeling Charges applicable to ©€Rergy procured over and above the quantity
i from MSEDCL for the fertnight computed as per MERC regulations {
Regulation pertaining to open access applicable )

EDgris the Electricity Duty recovered (collected) from the consumers as per applicable
law Bombay Electricity Duty Act, 1958) during the billing period

TOSEr is the Tax on Sale of Electricity recovered (collected) from the consumers as per

srp-cable Law during the billing period

ecurity Deposit collected for new connections issued during the period and
information has been received as per Article-13.1

nalty leviable on the Distribution Franchisee for delay cn account of previous
and shall be computed @18% per annum quarterly compounded on the

Temporary Tariff Component, which is introduced by regulator as a
Sasure 1o recover any extra charges viz. extra recovery of RGPPL, Zero Load
ZLS} charges etc. or any other component of such nature introduce in future
* be the part of regular tariff component. However, TTC shall be treated
mouni so collected by the Distribution Franchisee from the consumers of
€ area shall be remitted separately to MSEDCL on collection basis till its

CARPDgr is the Credit available to the Distribution Franchisee for incentive on account of
arrests from the permanently disconnected Consumers collected and remitted to
MESEDCL during this billing cycle and shall be computed as below:

' CARPDgrr=0.25 X ARPDgr

!

ERPD:- is the amount of arrears on account of permanently disconnected
Ts prior to the Effective Date collected and remitted by the Distribution
=see 10 MSEDCL during this billing cycle. These incentives shall be applicable for
1 TwC years from the effective date.

-

o]

ro
N
4

|

!h
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CERClLyris the Credit Available to the Distribution Franchisee for incentive on account
of arrears from the current live Consumers collected and remitted during this billing
cyele and shall be computed as below:

CARCILpr=0.1X ARCLgy

.

i
®
®

ARCIz= is the amount of arrears on account of current live Consumers, accrued
€¢ months prior to the Effective Date collected and remitted by the Distribution
hizee to MSEDCL during this billing cycle. This ‘incentives shall be applicable for
=St two years from the effective date.

I o=
Iy
li

'y
4
1

f
!

)

1]

fh

Sr is the subsidy provided to subsidised Consumers in the Pranchise Area for which
energy bills have been raised to Consumers during this period.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
‘aim to MSEDCL on completion of a month. The same shall be audited by MSEDCL and
fonal credit shall be allowed in the successive month’s invoices accordingly.
However, this shall be subject to final audit by the Independent Auditors in due course of
Zns and the Audited figure shall be the binding on both the parties.

... Weekly Invoice

Subsequent to the third invoice, MSEDCL shall raise weekly invoices commencing from
st of every calendar month and for the remaining period in the calendar month for
which the third invoice has been issued. However, the invoice for the fourth week of the
month shall be issued for the charges of the Temaining days in the calendar month as
ustrated below:

No. of days inthe Duration of the last

month Inveice No. of days billed

31 ! 22" Day-31% Day 10 1
30 22" Day 30" Day 9 ‘
29 22™ Day- 20" Day 8 |
28 . 22" Day28" Day 7

Vreekly Invoice to be raised by MSEDCL on the Distribution Franchisee shall be
=g as below: 2
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Weekly Invoice= (RIEw + WCy + EDgy + TOSEy + SDNy + P + TTCy) - (Sw +
CARPDyy + CARClry)

o
+ ST

o

RIEw = Revenue for Input Energy for the week

.2 shall be computed as below:

RIEw=Ely X AIRy X TIRy

Energy input in the Franchise Area during the week, which shall be the
hased from MSEDCL.

%= Zrnualized Input Rate applicable for the year as per Annexure-7

TIRN= ABRy / ABRBaseYear

g Ratio applicable to the billing period, calculated as ratio of prevailing
; g Rate (ABR) for that billing period as applicable to all Consumers in the
kS rea (ABRy ) and Average Billing Rate (ABRpase Year) as applicable to all
Consumers in the Franchise Area in Base Year. Average Billing Rate shall be computed as
and format annexed at Annexure 15. The Tariff Indexing Ratio shall be
compuzed for every month and the same shall be used for computation of the revenue for

3

(]

I
y
o
1

)
o

imput Energy for units supplied to the Distribution Franchisee in the respective calendar
. Approved Tariff for this purpose shall mean the HT/ LT tariff and the applicable
FOCA approved by MERC

hr

orary Tariff Component (TTC), which is introduced by regulator as a temporary
Cover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
&ic. or any other component of such nature introduce in future and shail not
> of regular tariff component, Such component shall not be taken into account in
tdon of ABR. However, temporary tariff component such as extra recovery on
zccount of RGPPL and ZLS etc. or any other charges of such nature shall be treated

Iy. The amount so collected by the Distribution Franchisee from the consumers
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exation shall be based on the change of tariff as applicable to all the HT/LT
~~=— - consumers in the Distribution Franchisee Area,

purpose of compuiation of indexation ratio, Average Billing Rate (ABR) ag
10 &l MSEDCL Consumers in Distribution Franchisee area for the base year
. 4.38 per unit. This figure is fixed for Fifteen (15} year. The ABR of successive
=onths {Le. during DF's operation's period) after Effective date shall be audited by a
ed Independent Auditor once in g year, for the entire period of engagement. The
T's fee for such audit shall be shared equally by the DF and MSEDCL. Independent
“udtor’s report shall be binding on both MSEDCI, and Distribution Franchisee.

WCs = VW heeling Charges applicable to energy procured over and above the quantity
FirsiEssd fom MSEDCL for the Month computed as per MERC regulations (

Regulation Pertaining to open access applicable)

s per applicable

‘az on Sale of Electricity recovered (collected) from the consumers ag per
* during the billing period

Security Deposit collected for new connections issued during the period and
7IICT mformation has been received as per Article-13.]

enalty leviable on the Distribution Franchisee for delay on account of previous
and shall be computed @18% per annum quarterly compounded on the

TTCw is the Temporary Tariff Component, which is introduced by regulator as a
POTATY measure to recover any extra charges viz. extra recovery of'RGPPL, Zero Load
Szedding (ZLS) charges efc. or any other component of such nature introduce in future

n3l!l not be the part of regular tariff component. However, TTC shall be treated
& amount so collected by the Distribution Franchisee from the consumers of
isee area shall be remitted separately to MSEDCL on collection basis till its

CARPDgy is the Credit available to the Distribution Franchisee for incentive on account
sars from the permanently disconnected Consumers collected and remitted to
MEE2CL during this billing cycle and shall be computed as below:

-~ =rT

CARPDgrw=0.25X ARPDgw
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RPDzy is the amount of arrears on account of permanently disconnected
T prior to the Effective Date collected and remitted by the Distribution
isee to MSEDCL during this billing ¢ycle. These incentives shall be applicable for

CARCLzw=0.1X ARClLgy

Clzw is the amount of arrears on account of current live Consumers, acerued
menths prior to the Effective Date collected and remitted by the Distribution

5% 5 the subsidy provided to subsidised Consumers in the Franchise Area for which
3nergy Dills have been raised to Consumers during this period.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
= ¢ MSEDCL on completion of a week. The same shall be audited by MSEDCL and
¢ credit shall be allowed in the successive month’s invoices accordingly.
ihis shall be subject to final audit by the Independent Auditors in due course of

224 the Audited fiqure shall be the binding on both the parties.

Z.1.4 ConsumerBill contents

TIe consumer bill pProposed to be distributed by the Distribution Franchisee shall
provide the information to the consumers on arrears in the main bill as (a) arrears
before the effective date and (b) arrears after the effective date (c) indicate “M/s.
GTL Limited is authorised Distribution Franchisee of “Maharashtra State Electricity
Distribution Company Itd.”

1.2 Payment
Distribution Franchisee shall make the payment to MSEDCL in the following

Imanner:

-2.1 Distribution Franchisee shall maintain a record of total amount collected,
Consumers against HT/ LT energy billed, security deposit, Temp

Yeciricity Distribution Co, Ltd. | M/s. GTL Ltd. |
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Q

¢mponent, other component as indicated in Annexure 15, taxes & duties levied
s applicable and intimate the same to MSEDCL as per Article 13,

’n

8]
Iny

)

“sibution Franchisee shall make the first payment within a week of first invoice
raised on 3lst day from the Effective Date corresponding to the energy input
between first day and thirtieth day from Effective Date.

T.2.3 Distribution Franchisee shall make the second payment within a week of second
Imvoice raised on 46th day of operation from the Effective Date corresponding to
ihe energy input between 31st day and 45th day from Effective Date.

(%]
I~

Distribution Franchisee shall make the third payment within a week of third
invoice raised on 61st day of operation from the Effective Date corresponding to
the energy input between 46th day and 60th day from Effective Date.

Thersafer, MSEDCL shall raise weekly invoices as above and Distribution
Franchisee shall make the Payments within a week of receipt of such invoice.

vy
9]

Ny
$5

Z any of the due dates is a public holiday, the payment shall be remitted on the
next working day of MSEDCL.

jal

-+2.0 The Distribution Franchisee may be required to provide credit to some HT/ LT
Cornsumers under relevant Directives/ Orders/ Policies of MERC, if any.

¢ event that any HT/ LT Consumer in the Franchise Area avails Open Access
ihe extant Regulations, the Distribution. Franchisee shall retain the cross-
surcharge paid, and adjustment for Distribution Losses of such Consumer.
heeling charges for using the Distribution System shall be apportioned
een MSEDCL and the Distribution Franchisee on the basis of a mutually
d jormula. However additional surcharges, ¥ any, shall be remitted to
LBEDCL along with the regular payments. The contractual provisions for open
&ccess apply to those customers that come up after the effective date.

.28 Diswibuton Franchisee shall collect and remit to MSEDCL, the arrears
{receivable) from cwrent live Consumers accrued in last one month prior to
Effective Date within three months of Effective Date in accordance with Article-8.4.

Z.2.1C Dismibution Franchisee shall collect and remit to MSEDCL, the arrears

zeceivable) from current live Consumers accrued for the duration between three
s and one month prior to Effective Date within six months of Effective Date in
rdance with Article-8.5.

2.11 CUpen recovery of the arrears, Distribution Franchisee shail, within 7 (seven) days,
provide the details of collection and make such payment to MSEDCL.

1Z MSEDCL shall give credit to Distribution Franchisee towards the incentive on
Zection of arrears after receipt of such amount and documentary details from
~isibution Franchisee. This credit shall be provided in the subsequent invoice
per Article 7.1. Applicability of such credit shall be governed

raised as
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Distribution Franchisee shall also timely remit to MSEDCL any other charges
arising from the execution of the contract such as charges towards use of MSEDCL
piling facilities, testing faciliies, etc. and the adjustments on account of
Teconciliation as per Article-9 and 10.

< The payment to be made by Distribution Franchisee against invoice as menationed
- in Article 7.1 shall be net of subsidy amount. The subsidy amount shall
commensurate with the documentation provided by Distribution Franchisee for
subsidy claim for the invoice period and shall be governed by Article 9.

& MSEDCL shall give credit to the Distribution Franchisee for the outstanding credit
talance of Consumers as determined in the joint audit process, upon the

Zistribution Franchisee providing such credit to Consumers. The credit shall be
- Trovided in the subsequent invoice raised by MSEDCL and shall be subject to
aopropriate documentation.

)

Zny delay in payment to MSEDCL after due date shall attract a penal interest of
187 per annum quarterly compounded.

N

1

-17 In case of a shortfall or defaulf in payment by Distribution Franchisee against the
payment obligation as per earlier Article, MSEDCL may recover such amount by

mvocation of standby L/C given by the Distribution Franchisee to secure
- terformance guarantee.

[

"

sibution Franchisee shall be responsible for payment of all taxes, duties, and
ory Jlocal levies arising as a result of commercial transaction under this
ract. MSEDCL shall not be responsible for any tax related liability. However,
change in taxes/ duties/ statutory levies can be collected from Consumers
h change in tariff subject to MERC's approval. All payments to MSEDCL
- szl be inclusive of taxes.

i
«

The morey collected by the Distribution Franchisee shall be adjusted against the
current billing of Distribution Franchisee, Distribution Franchisee arrears (which
refers to arrears that arose during the term of the Franchise Agreement) and
MEEDCL arrears (which refers to arrears that arose prior to the Effective date) in
that order. However, the Distribution Franchisee shall not be permitted to keep
- any advance amount without adjusting against all pending MSEDCL arrears, if any.
It is hereby clarified that if the amount paid by the consumer against a bill is more
<han his current bill amount and the arrears of the Distribution Franchisee, then the
balance amount, after adjusting the current dues and DF arrears, shall be adjusted
agsinst the arrears of MSEDCL.

Z.2.27 DF shall be the sole party responsible for ensuring supply of energy to and
- celiection of bills from all consumers. MSEDCL does not intend to exempt any
category of consumers including state and central government from such
responsibility of the DF.
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ARTICLE 8: ARREARS

8.1 Arrears have been classified in two categories:

a) Arrears from connected live Consumers and
bj Armrears from Permanently Disconnected (PD) Consumers

8.2 The connected live Consumers are those, which are currently legally connected to
the distribution network of the Franchise Area. Whereas permanently
disconnected Consumers are 1o longer connected with the distribution network.

8.3 Zisribution Franchisee should maintain separate accounts for collection from

rrears and collection on account of demand to Consumers for electricity supplied
T the Effective Date. MSEDCI, shall transfer the right to collect the arrears to
—istribution Franchisee on the Effective Date and the Distribution Franchisee and
LISEDCL shall unfailingly follow the procedure attached at Annexure 8 for
ccliection of arrears,

8.4 Zisgibution Franchisee shall be Liable to collect the arrears from current live

consumers accrued in last one month on account of charges for usage of electricity
tricr to Effective Date. These arrears shall be collected and remitted to MSEDCL
&7 Distribution Franchisee within three months of Effective Date. The Distribution
Franchisee shall collect and remit amount at least equivalent to 100% Collection
ciency including the amount already recovered.

“buticn Franchisee shall also be liable to collect the arrears from current live
=mers accrued for the duration between three months and one month prior to
2 Date on account of charges for usage of electricity prior to Effective Date,
arrears shall be collected and remitted to MSEDCL by Distribution
ranchisee within six months of Effective Date. The Distribution Franchisee shall
cllect and remit amount at least equivalent to 100% Collection Efficiency
including the amount already recovered.

2§ I

}

8.6 Distribution Franchisee shall make best endeavour to collect the arrears from
current live Consumers accrued before three months on account of charges for
usage of electricity prior to Effective Date, MSEDCL shall offer an incentive to
Distribution Franchisee towards collection of such arrears @ 10% of total amount

net of tazes and duties recovered from Consumers. However, the collection from

czrent live Consumers may first be appropriated towards current bill and then
towards the arrears. MSEDCL shall not share any expenses, costs incurred by the

Distribution Franchisee for such Tecovery. Such incentive shall be offered only for

arrears collected within the first two contract years after the Effective Date.

8.7  ZArrears on account of connected live Consumers, which are currently under any
aispuie or in the process of litigation on Effective Date, shall not to be transferred

1> Diszibution Franchisee for recovery. The responsibility to recover such
:all rest with MSEDCL.
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8.8

8.9

Distribution Franchisee shall make best endeavour to collect the arrears accrued
rricr to Effective Date from PD Consumers. MSEDCL shall offer an incentive to
Distribution Franchisee towards collection of such arrears @ 25% of total amount
7.1 of tazes and duties recovered from Consumers. Such incentive shall be offered
only for arrears collected within the first two contract years after the Effective
Bate. MSEDCL shall not share any expenses, costs incurred by the Distribution
Franchisee for such IeCovery.

Arrears realized from the forfeiture or adjustment against security deposit from
Consumers shall not be eligible for the incentives stated in this Article.

Spon recovery of the arrears, Distribution Franchisee shall, within 7 (seven) days,
orovide the detail of collection and make such payment to MSEDCL.

T eZpiry / termination, Distribution Franchisee shall not transfer to MSEDCL
Ty arrears accrued during the term except the arrears accrued in last one month
prior to the expiry / termination date of this agreement benchmarked to the
rrevalling level of Collection Efficiency. These arrears shall be jointly determined
and agreed by MSEDCL and the Distribution Franchisee. These arrears shall be
collected and remitted by MSEDCL to the Distribution Franchisee within three
months of Expiry / Termination Date.

Zrrears accrued during the term of Agreement prior to one month of Expiry/
rmination shall also be Passed on to the Distribution Franchisee as and when
d by MSEDCL. However, MSEDCL shall not be under any obligation to
- such arrears. The Distribution Franchisee shall also give @ 10% of arrears
=red net of taxes and duties for the period three months prior to the Expiry
wom current live Consumers and @ 25% of arrears recovered net of taxes
2 dudses from permanently disconnected Consumers to MSEDCL,

“he Distribution Franchisee shall not grant new connections to permanently
disconnected Consumers without the consent of MSEDCL unless arrears have
beern fully recovered from them and Temitted to MSEDCL. Distribution Franchisee
shall provide periodic information on status of permanently disconnected
Consumers. Further, there shall be a joint inspection of Permanently disconnected
Consumers at quarterly intervals with a methodology which shall be jointly
decided. If at any stage, such a connection comes to the notice of MSEDCL, the
Zisiribution Franchisee shall ixﬁmediately disconnect the electric supply to such
Ceasumer. MSEDCL and Distribution Franchisee shall jointly defend the legal
casss arising out of such an action by the Distribution Franchisee. Distribution
rranchisee shall bear the associafed costs.

Notwithstanding anything contained herein, the legal rights of MSEDCL to recover
the outstanding arrears from the Franchise Area shall also survive the Term of this
ALgreement.

Nomwithstanding anything contained herein, the legal rights of Distrib
= hisee to recover the outstanding arrears accrued during the ter;
~gTeement from the Franchise Area shall also survive the Term of this

Jectricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 9: PROVISION FOR SUBSIDY

. 2ddion to the provisions stated in Article 7, the Subsidy shall be governed by the

9.1

9.2

9.3

9.4

9.6

9.7

iy

The Government of Maharashfra (GoM) presently offers subsidy on electricity
ariff in certain Consumer categories, as approved by MERC, which is directly
collected by MSEDCL on account of electricity supplied to those Consumers in
Franchise Area.

“he Distribution Franchisee shall facilitate MSEDCL in raising the claim on account
<f electricity supplied to subsidised Consumers in Franchise Area of subsidy from
GoM by way of assisting in furnishing information and necessary documentation,
or energy supplied and consumed by eligible consumers on cempletion of billing

~he Distribution Franchisee shall submit the statement of subsidy claims on
ccmpleton of billing month with the detailed records of the Consumers eligible
subsidy after verifying the accuracy and admissibility of each Consumer
mcluded in the same.

LSEDCL shall allow provisional credit to Distribution Franchisee for subsidy claim
sowards supply of power to subsidised Consumer category in Franchise Area on
pletion of billing month subject to submission by DF and audited by MSEDCL.
me shall be provisionally credited in the successive month’s Invoices as pex

: However, a reconciliation of accounts shall be carried out every three
months, and the final subsidy amount shall be decided post audit by independent

zuditers.,

N4

- reputed Independent Auditor appointed by the mutual consent of MSEDCL and
the Distribution Franchisee, shall audit the claim for Subsidy raised by the
Zistribution Franchisee on half yearly basis as mentioned in 9.4 above and the
zudited Sgures shall be the binding on both the parties. The fees for this Audit
shall be shared equally by both the parties. Notwithstanding the above,
Distibution Franchisee shall allow the Government Auditors to verity the
partculars or details provided for determining the claim for subsidy. The amount
of subsidy determined by the Government Auditor shall be final and binding.

= the event of partial or complete withdrawal of subsidy by GoM on subsidized
Consumer categories during the term of this Agreement, Distribution Franchisee
shall be responsible for collection of such subsidy amount withdrawn by the GoM
Zom the subsidised Consumers through modified tariff as specified by MERC.

= the event of subsidy defaults by the GoM, the Distribution Franchisee shall
comply with MSEDCL policy directives for such events. Such MSEDCL policy
directives shall be with prospective effect and shall be applicable across the
LISEDCL licence area.
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ARTICLE 10: ELECTRICITY DUTY, TOSE AND TTC

= zddifen to the provisions of Article 7, the Electricity Duty shall be governed as below:

10.1 7The Distribution Franchisee shall establish separate accounting for Electricity
Duty liability as per provisions of Bombay Electricity Duty Act’ 1958. A reputed
Independent Auditor shall be appointed by the mutual consent of MSEDCL and the
Distribution Franchisee to get the audit of Electricity Duty leviable by the
Distribution Franchisee on half yearly basis. The fees for this Audit shall be shared
equally by both the parties.

10.2 Notwithstanding the above, Distribution Pranchisee shall allow the Government
Zuditers to verify the particulars or details provided for payment of Electricity
Duty. The amount of Electricity Duty determined by the Government Auditor shall
ke final and binding.

16.3  The Distribution Franchisee shall collect and remit the amount (collected) on

account of Electricity Duties to MSEDCL as per Article-7

10.4 ~ny change in taxes and duties as notified by GoM, shall be adjusted
appropriately and paid to MSEDCL in addition to the Distribution Franchisee’s
payment obligation computed as Article 7.1

10.5 The Distribution Franchisee shall establish separate accounting for TOSE liability
as per provisions of Sale Tax Act. A reputed Independent Auditor shall be
appomted by the mutual consent of MSEDCL and the Distribution Franchisee to
t the audit of TOSE leviable by the Distribution Franchisee on half yearly basis.
The fees for this Audit shall be shared equally by both the parties.

10.6 The Dismibution Franchisee shall collect and remit the amount (collected) on
accournt of TOSE to MSEDCL as per Article-7

10.1 Any change in taxes and duties as notified by GoM, shall be adjusted
appropriately and paid to MSEDCL in addition to the Distribution Franchisee’s
payment obligation computed as Article 7.1

- addifon io the provisions of Article 7, the Temporary Tariff Component (TTC) shall be

Soverned as below:

10.8 The Distribution Franchisee shall establish separate accounting for TTC liability as
per provisions of DFA. A reputed Independent Auditor shall be appointed by the
mumal consent of MSEDCL and the Distribution Franchisee to get the audit of TTC
leviable by the Distribution Franchisee on half yearly basis. The fees for this Audit
shall be shared equally by both the parties.

ctricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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The Distribution Franchisee shali

collect and remit the amount (collected) on

account of TTC to MSEDCL as per Article-7

10.10 This ccmpeonent’s nature may chan

ge in future as per MERC’s directive, In such

cass is treatment may be changed accordingly.

Marerashira Staje Electricity Distribution Co. [td. [ M/s. GTL Ld. |




11.3

11.4

11.6

tandby Letter of Credit shall be governed ag below:

VVithin one week of beginning of next half year, the amount of the Standby Letter
of Credit shall be upgraded, based on average energy input in previous half year

shall be indezed as per the Tariff Indexing Ratio, as per Article 7. However, under
N0 circumstances the amount of Standby Letter of Credit shall be revised

Distribution Franchisee shall, within one week of invocation of the Standby Letter
of Credit by MSEDCL, restore the same to the level prior to invocation.

MSEDCL shall review the amount of the Standby Letter of Credit after one Contract
Year depending on the payment record of the Distribution Franchisee.

Wectricity Distribution Co, Lid. | M/s. GTL Ltd. |
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ERTICLE 12: DEPUTATION OF MSEDCL EMPLOYEES

xisting employees in the Franchise Area will be given an option to join the
ution Franchisee on deputation.

12,1 MSEDCL will make a list of such employees who wish to be on deputation.
Thereatter, the Distribution Franchisee shall have freedom to choose from the list
of willing employees. The Distribution Franchisee will have a right to accept/
Teject without assigning any reason thereof,

12.2 MSEDCL employees on deputation with the Distribution Franchisee shall be
governed by the Distribution Franchisee's working terms and conditions.
However, the Distribution Franchisee shall make those terms and conditions
available upfront to all willing employees opting for deputation. For employees on
deputation from MSEDCL, the employment terms and conditions shall be
MSEDCL's terms & conditions of deputation as attached in Annexure 9 would be
applicable. Distribution Franchisee would have the right to send any MSEDCL
employee on deputation with the Franchisee back to MSEDCL with one month's
notice to the MSEDCL without assigning any reasons. Repatriation of employees to
MSEDCL should ideally be in exceptional cases and with due justification, such as
majer acts of misconduct etc.

12.3 cost of employees on deputation would be borne by Distribution Franchisee.
Zisribution Franchisee will compensate the MSEDCL employee on deputation
=i the Franchisee towards all the benefits available to him/ her as per his/ her
smpleyment terms of MSEDCL such as monthly salary, statutory contributions like

crovident fund and pension funds etc. Distribution Franchisee will also be

12.4 At the end of the period of deputation or the Pranchise Agreement whichever is
earlier, the employees on deputation will return to MSEDCL. Such employees will
zot lose their seniority in MSEDCL due to deputation with the Distribution
Franchisee.

12.5 The Disuibution Franchisee shall have the right to employ any number of
personnel on any terms and conditions (Distribution Franchisee’s Employees) to
discharge the day-to-day functions relating to distribution of power in Franchise
frea.

12.6 However, Distribution Franchisee’s employees shall not become either permanent
or contact employees of MSEDCL at any point in time during and after expiry of
this agreement. The Distribution Franchisee shall expressly clarify at the time of
e appointment of an employee that he/she shall not have a right to claim.

mployment with MSEDCL during the subsistence or even after the expi vﬁﬁ‘ﬁiﬁ

~Zzeemgat. Only the persons expressly agreeing to these conditio } §}1‘E/H/l—o‘e\

K AM /N A/
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- 12.8

ploved by the Distribution Franchisee. MSEDCL will not be responsible or
for the claims raised by the employees of the Distribution Franchisee and

“he deputation period for an employee of MSEDCL shall be the term of the
Franchisee or the remainder of his / her period of employment, whichever is
shorter.

It should be noted that although the Distribution Franchisee shall be liable for
payment of salaries, applicable allowances, deduction of taxes, provident fund,
stc. with respect to such MSEDCL employees who are on deputation, MSEDCL
saall be the Principal Employer of such employees. It is the responsibility of the
Franchisee to communicate to all such employees of MSEDCL that are on
deputation with the Franchisee that they have no claims against the Distribution
Franchisee with respect to (i) permanent employment, (ii) extension of deputation,
or (iif) employment benefits that are applicable to the Distribution Franchisee's
employees. MSEDCL shall not indemnify the Franchisee against any and all losses,
damages, costs, expenses, fines, penalties, interest, judgments, or other liabilities
on account of such claims.

afarashira State Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 13: REPORTING AND AUDIT

13.1 Reporting

The Distribution Franchisee shall furnish to MSEDCEL the following information as
per schedule stated therein:

23.1.1 Distribution Franchisee shall be required to submit data regarding billing and
collection inclusive of electricity duty, Security Deposit collected on account of
new connections. Distribution Franchisee shall provide consumer-wise
information in the format specified by MSEDCL detailing the billing, collection and
ali related information on a monthly basis every month by a mutually agreed date.
Such information shall be kept confidential by MSEDCL to the extent possible and
shall be used only under conditions of default by Distribution Franchisee under
the Diswibution Franchise Agreement

Z3.1.2 For the initial stabilization period, such data shall be submitted as per schedule
below:

1-27 - 30
! 28-42 __“; 45
______ 887 | 60
3 5_58-60 ‘f-“ 6;3

13.1.3 Afier the initial stabilization period, the above information shall be submitted as
per the respective billing cycle and shall be submitted to MSEDCI not later than
ihree days after the end of the billing cycle as per Article-7.1.

...
[o53
v

o

4 Disiribution Franchisee shall be required to update the asset register and submit
tie same to MSEDCL on a quarterly basis.

’
1]

Distribution Franchisee shall generate periodic Management Information System
MIS) and Monitoring Reporis as required by MSEDCL and MERC in formats
enclosed at Annexure-10 and communicate them to MSEDCL through email
according to the schedule given in article 13.

13.1.6 Distribution Franchisee shall submit detailed inventory status reports on an annual
basis for all inventories within the Franchise Area within 30 days after the.enghs
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13.

&1l correspondence, records, Teports, presentations and other forms of
Information developed by the Distribution Franchisce whether electronic or
physical, and required by the Licensee to continue operations, shall become the
property of MSEDCL upon Expiry/ termination subject to applicable permissions.
MSEDCL reserves, without limitation, the right to use procedures, forms and
productivity enhancement methods developed under this Agreement elsewhere
subject to applicable permissions. Notwithstanding the above, the Distribution
Franchisee shall have the right to retain copies of information, reports,
correspondence, presentations mentioned above.

.1.8 Distribution Pranchisee shall notify MSEDCL of any Major Incident affecting any
part of the Distribution System that has occurred at the earliest possible instant
and in any event, by no later than fifteen (18) days or such period as may be
exiended by MSEDCL from the date of such Major Incident. Distribution
Franchisee shall also submit a report to MSEDCL giving full details of the facts
within the knowledge of the Distribution Franchisee regarding the incident and its
cause.

-%.1.8 Distoibution Franchisee shall provide to the MSEDCL within reasonable time such

further particulars and information as may be required by MSEDCL (e.g. political
and social unrest, natural calamities, events of force majeure, etc ) relating to the
Implementation of this Agreement for providing the same to the GoM or any other
Statutory authorities entitled to the same under the provisions of the law.

reserves the nghts fo modify the existing MIS report or addition /
on in future, depending on the future development and requirement.

--11 MISEDCL reserves the rights to introduce new KPIs (Key Performance Indicators)
or monitoring the performance of Distribution Franchisee

2 Audit

Distibution Franchisee will allow for yearly audit of assets and inventories within
the Franchise Area by MSEDCL.

13.Z2.2 Dismibution Franchisee will also allow an yearly audit of the billing data including

the system and database and Consumer service centers operated within the scope

of the Franchise Area.

1%.2.3 »BEDCL may, at anytime during the subsistence of this agreement, authorise any

person(s) to inspect, verify and audit the required data and records for the
rurpose of verifying information received under this comntract, and the Distribution
Franchisee shall be obliged to extend all cooperation, assistance and facilities, as
may be required, to such authorised person(s).

The audit of electricity duty, TOSE, TTC and claims for subsidy shall be Carr

as mendoned in Article 9 and Article 10, In addition, audit of successive

Hective date, shall be audited by a reputed Indepen
— \S

O3
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Independent Auditors report shall be binding on both MSEDCL and Distribution
rranchisee.

)
Ny
4

-3.2.3 MSEDCL reserves the right to conduct the physical verification of the Distribution
Assets belonging to MSEDCL at any time during the term of this Agreement.
However, assets created by Distribution Franchisee, under Capex shall be audited
by a reputed Independent Auditor on yearly basis as per article 5.2.14

13.2.5 Rl the aforesaid audits/verifications shall be conducted by person(s) duly
authorized for the specific purpose by the Agreement Representative.

23.2.7 The Distribution Franchisee shall comply with all reporting formats and data
Tequirements prescribed by the Auditors.

/}\\/ ﬂ\
PUNE g
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ARTICLE 14: INDEMNIFICATION

Indemnity

14.1 The Distribution Franchisee during the term of this Agreement shall indemnify,
defend and hold MSEDCL harmless against the following:

[
s

1.1 Any acts of omissions/ commission of Distribution Franchisee with regard to the
electricity services provided by MSEDCL. In such event Distribution Franchisee
shall have no claim for compensation, incentive or any other claim against
LISEDCL.

.2 Claims against MSEDCL made by any third party for any act of commission or
cmussion by Distribution Franchisee, Distribution Franchisee shall indemnify and
Lold MSEDCL harmless and compensate all the losses so caused to MSEDCL,
MSEDCL shall also be entitled to defend any action with third parties at the cost
and ezpenses of Pranchisee.

e

"

-1.3 2l monetary obligations or losses or implications arising out of such action of
Distribution Franchisee in the nature of costs, expenses or damages. MSEDCL
shall have no liability in respect of loss of proiit, loss of income, loss of agreement

or any other losses or damages suffered or arising out of or in connection with

1ce of any defects whether latent or apparent in electricity network and the
ton of Distribution Franchisee to provide support services shall remain
ected thereby.

Ve

-
i

on all the employees of MSEDCL on deputation against any loss/
ion arising out of the actions of Distribution Franchisee.

b

i~
-

et

1.3 Non-payment of all taxes, duties, and statutory/ local levies arising as a result of
this commercial ransaction as required under Article 7.

ILI8 N on-compliance of the Laws, Regulations, Orders and Directives of MERC by the
Distribution Franchisee.

Any penalty imposed on account of non-compliance as stated hereinabove.

-~is Indemnification shall survive the term of this Agreement.
14.2 MSEDCL shall indemnify, defend and hold the Distribution Franchisee harmless

against:

11.2.1 Ecis of commission or omission in the Franchise Area by MSEDCL prior to the
Effective Date of this Agreement.

Ciees

=.2.2 Third party claims on account of MSEDCL Distribution Assets, providiec
szhution Franchisee has taken all reasonable care of the Distribut" 1;1':‘ sset

Tectricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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Tne aggregate amount of the Habilities to be compensated by MSEDCL during the
said period (entire period of agreement ie. fifteen years). However, such
indemnity shall be Limited only to legally established claims as per MSEDCL’s
prevailing norms. :

Procedure for claiming indemnity
Third party claims

14.2.2 (@) Where either patty is entitled to indemnification from the other party
pursuant to Article 14.1 or Article 14.2, it shall promptly notify the other
party of such claim, proceeding, action or suit referred to in Article 14.1 or
Article 14.2 in respect of which it is entitled to be indemnified. Such notice
shall be given as soon as reasonably practicable after the Indemnified
party becomes aware of such claim, proceeding, action or suit. The
indemnifying party shall be liable to settle the indemnification claim within
thirty [30] days of receipt of the above notice. Provided however that, if:

&) the Parties choose to contest, defend or litigate such claim, action,
suit or proceedings in accordance with Article 14.2.2(b) below; and

f1i) the claim amount is not required to be paid/ deposited to such third
party pending the resolution of the dispute,

The indemnifying party shall become liable to pay the claim amount to
ndemmified party or to the third party, as the case may be, promptly
icllowing the resolution of the dispute, if such dispute is not settled in

iaveur of the indemnifying party.

13
a3
N

[¢=)] The Indemnified Party may in consultation with the Indemnifying
Party, contest, defend and litigate a claim, action, suit or proceeding for
which it is entitled to be indemnified under Article 14.1 or Article 14.2 and
the indemnifying Party shall reimburse to the indemnified Party all
reasonable costs and expenses incurred in this respect. However, the
indemnified Party shall not settle or compromise such ¢laim, action, suit or
proceedings without first getting the consent of the indemnifying Party,
which consent shall not ba unreasonably withheld or delayed.

The indemnifying Party may, at ifs own expense, assume control of the
defence of any proceedings brought against the indemnified Party, if it
acknowledges its obligation to indemnify, gives prompt notice of its
intention to assume control of the defence, and employs an independent
legal counsel at its own cost.

14.3 Indemnifiable Losses

Where either party is entitled to Indemnifiable Losses from the indemnifying
pursuani to Arficle 14.1 or Article 14.2, it shall promptly notify the inde :
PP as\¢ Indemnifiable Losses. The indemnifying party sh

Nelectricity Distribution Co, Ltd. | M/s. GTI Lid. |
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i

Indemnifiable Losses within [30] thirty days of receipt of the notice seeking
wdemnifiable Losses by indemnified party. It is expressly agreed herein that the
ndemnifiable Losses of either party shall be restricted to costs and expenses for
all claims except for the Indemnifiable Losses for third party claims, wherein
consequential damages shall also be included, if applicable.

ty

mt

ARTICLE 15: INSURANCE

15.1  The Distribution Franchisee at its own discretion shall insure the assets purchased
during the term of this Agreement in its own name.

15.2  The Distibution Franchisee shall also obtain and keep in effect all Insurances
required under laws of India.

Maharashira State Electricity Distribution Co. Ltd, | M/s. GTL Ltd, | “
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ARTICLE 16: EVENT OF DEFAULT AND TERMINATION

16.1 Distribution Franchisee Event of Default

The occurrence and continuation of any of the following events, unless any such
eévent occurs as a result of a Force Majeure event or a breach by MSEDCL its
substantial obligations under this Agreement, shall constitute a Distribution
Franchisee event of default. Substantial obligations would include ali such
obligations as envisaged in the Distribution Franchise Agreement.

18.1.1 Critical Event of Default

22.0.1.1 Critcal Event of Default by the Distribution Franchisee shall mean failure or
refusal by Distribution Franchisee to Pperform its following obligations under the
Agreement:

a  Failure on account of Distribution Franchisee to make payments as per
Artticle- 7 of this Agreement;

b Failure to submit in time the Information Report as per Article 13.1.1,13.1.2
and 13.1.3;

(§]

.
A

atlure to maintain a performance guarantee as per the Article 11 of this
greement.

lure to maintain minimum service quality/ safety standard due to
nadequate network investments.

18.1.1.2 The other Critical Events of Default are:

mn

The Distribution Franchisee has engaged in a corrupt practice or/ and
fraudulent practice in competing for executing the contract.

b. A resolution for winding up has been passed by the majority shareholders
of the Distribution Franchisee.

2. The Distribution Franchisee is declared insolvent or bankrupt,

The Distribution Franchisce hag unlawfully repudiated this Agreement or
has otherwise expressed an intention not to be bound by this agreement.

[$A

o

Any representation or warranty made by the Distribution Franchisee
during the term of the agreement is found to be false and misleading.

"

i The Distribution Franchisce is indulging in any malpractice or corrupt
practice or fraudulent practice(s).

Bale of Input energy in the Franchise Area to a
Franchise Area.

o
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h.  Failure to comply with non-critical events of default within the specified
- period.

16.1.2  Non-critical Event of Default

. Non-critical Event of Default by the Distribution Franchisee shall mean failure or
- refusal by Distribution Franchisee to perform the following obligations under
the Agreement:

e
[3F)

i
-

Failure to submit periodic performance report (comprising Billing and
Collection report, updation of Assets Register on monthly basis, Energy audit
report) to MSEDCL after a stabilization period of two months from Effective Date.

5 2
2.2

Reporting inconsistencies in energy/ revenue accounting, if observed during
eriodic’ unscheduled inspection.

el

ailure to comply with any terms and conditions, as applicable under this
*greement for a consecutive period of thirty (30) days.

bl

i
ke

Persistent non-compliance of Standards of Performance laid down by MERC
- atier the first Contract Year. Persistent would mean non-compliance of any of
terms of Standards of Performance in all similar cases for a continuous period of
three months.

-2.1.2.2 Persistent non-compliance of MERC’s “Electricity Supply Code and Other

Condidons of Supply” as approved and modified from time to time after the first

Contract Year. Persistent would mean repeated non-compliance of any of terms

- of MERC’s “Electricity Supply Code and Other Conditions of Supply for a
contnuous period of three months.

23.2.2.3 Failure to deposit statutory payments of MSEDCL's Deputationist employees
within the stipulated period.

.,
[8K]
T
in
-

Failute on account of Distribution Pranchisee to comply with all the relevant
labour laws applicable to MSEDCIr's Deputationist employees.

If any of the above is in default for a period of more than 60 days, it shall become
a Critcal Event of Default as per Article 16.1.1.2 h)

16.2 MSEDCL Event of Default

The occutrence and continuation of any of the following events, unless any such
vent occurs as a result of a Force Majeure Event or a breach by Distribution
rranchisse of its substantial obligations under this Agreement, shall constitute a
SEDCL Event of Default:

NI

)
ot (]

o

ate Electricity Distribution Co. Ltd. | M/s..GTL Ltd. |
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a) Critical Event of Default

MSEDCL does not ensure the supply of power up to 90% of entitled pro-rata
quantity as per article 5.4.1 to Distribution Franchisee of acceptable quality
standards for a period of six days in a calendar month.

b) Non-Critical Event of Default

Breach of Any other material terms and conditions, as applicable under this
Agreement for a consecutive pertiod of thirty (30) days. If the default continues
for a period of more than 60 days, it shall become a Critical Event of Default.

16.3 Termination Procedure for Event of Default by Distribution Franchisece

18.2.1 On the occurrence of any Event of Default, or its coming to notice of MSEDCL,
MEEDCL shall issue an Event of Default notice to the Distribution Franchisee.

1£.3.2 The Distribution Franchisee shall eliminate such Event of Default and mitigate
consequences of such Event of Default within a period of 15 days for Event of
Default cited at 16.1.1 and 60 days for Events of Default cited at 16, 1.2.

12.83.3 In case the Distribution Franchisee is unable to eliminate/ mitigate the
sequences of Event of Default within the period stipulated at 16.3.2 a
Iminary notice of termination may be served by MSEDCL to the Distribution
nichisee, elaborating the event of default by Distribution Franchisee.

Vo
1)
€

tis not cured within a period of thirty days from the date of issue of the
preliminary notice of termination as provided in Article 16.3.3, this Agreement
may be terminated after serving the final termination notice to the Distribution
Franchises.

1333 It is expressly agreed that both the parties shall continue to perform their
respective obligations until the serving of final termination notice, whereupon this
Agreement shall terminate on date of such notice,

13.2.5 MSEDCL shall exercise its Step-in rights after serving the final termination notice,
The Distribution Franchisee shall be obliged fo extend transition assistance for a
cd of 30 days from the serving of such final termination notice, failing which
costs and expenses incurred by MSEDCL on the account of non-provision of
such assistance by the Distribution Franchisee shall be recovered from the
Termination payment of the Distribution Franchisee.

16.4 Termination Procedure for Event of Default by MSEDCL

“%.£.1 On the occurrence of Event of Default by MSEDCL, the Distribution Fr

shall issue an Event of Default notice to MSEDCL.

lectricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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18.4.2 The MSEDCL shall eliminate such Event of Default and mitigate consequences of
:ch Event of Default within a period of 15 days for Event of Default cited at 16.2(a)

and 80 days for Events of Default cited at 16.2(b).

u

18.4.3 In case MSEDCL is unable to eliminate/ mitigate the consequences of Event of
Detfault within the period stipulated at 16.4.2, a preliminary notice of termination
may be served by the Distribution Franchisee to MSEDCI, elaborating the Event
of Default by MSEDCL.

'
O,

1
s

I the default is not cured within a period of thirty days from the date of serving of
preliminary termination notice as provided in article 16.4.3, this Agreement may
be terminated after serving the final termination notice to the defaulting Party.

[3}]
15
[#]]

It Is expressly agreed that both the parties shall continue to perform their
=spective obligations until the serving of final termination notice, whereupon this
*greement shall terminate on date of such notice,

I

14

.
o

i
[$}]

MSEDCL shall exercise its Step-in rights after Teceiving the final termination
notice. The Distribution Franchisee shall be obliged to extend transition assistance
for a period of 30 days from the serving of such Final termination notice, failing
which the costs and expenses incurred by MSEDCL on the account of non-
orevision of such assistance by the Distribution Franchisee shall be recovered
Zrom the Termination payment of the Distribution Franchisee.

16.

¢])

Consequences of Termination

(35
[2X)
b

Consequences of Termination for Distribution Franchisee’s Event of Default

5 Without prejudice to the other Tights of MSEDCL in case of termination,
Disiribution Franchisee shall pay all the dues payable to MSEDCL on the date
of termination. Distribution Franchisee shall pay dues to third parties only
afier the payment of all MSEDCL dues.

LISEDCL shall have right to invoke the Standby Letter of Credit (Performance
Guarantee) to make good any shortfall.

A\

< MSEDCL unconditionally reserves the Tight to claim from Distribution
Franchisee any costs, expenses or loss that it may have incurred by reason of
breach of failure on the part of Distribution Franchisee to observe and
perionm any of the terms and conditions of the agreement,

d} On termination of this Agreement however occasioned, the Distribution
Franchisee shall forth with deliver to MSEDCL ali papesrs including the forms
used, partially used and unused receipts books, all promotional materials and
documents which may have come into its possession or custody under the
terms of this Agreement or otherwise.

e, The Distribution Franchisee shall furnish a certificate of Non encu

ﬂ the amount due to him as per provisions of Article-5.
v \AL,
AR 2EA PN
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:3.5.2 Comnsequences of Termination for MSEDCL’s Event of Default

Yrithout prejudice to the other rights of Distribution Franchisee in case of
termination, MSEDCI shall pay all the dues payable to Distribution Franchisee on
the date of termination.

16.6 Step In Rights of MSEDCL

13.8.1 Step In Rights in case of Event of Default after serving of Final Termination
Notice

i. MSEDCL or its Designate(s) shall be entitled to immediately enter any and/ or all
of the Site(s) and operate the Distribution System and collect revenues due from
Consumers.

138

MSEDCL shall have the right to invoke the Standby Letter of Credit furnished by
the Distribution Franchisee to recover all its dues and outstanding amounts.

(4]

The Distribution Franchisee shall transfer all the Fixed Assets brought in as a part
of the New Capital Expenditure in the Franchise Area in accordance with the
article-3.

o)
[h)}
N

- Step In Rights in the Event of Abandonment and Event of Major Incident by
the Distribution Franchisee

v

1
)

17

5

EDCL or its Designate(s) shall be entitled to immediately enter any and/or all

oz the Site(s) and operate the Distribution System.

MISEDCL shall have a right to terminate the Agreement.

1Ny

3. MSEDCL shall issue a take-over notice to the Agreement Representative and
serving of such notice shall be treated as a deemed takeover of operations by
MSEDCL.

MSEDCL shall invoke the Standby Letter of Credit furnished by the Distribution
Franchisee.

Ha

5. All Current Assets of the Distribution Franchisee in the Franchise Area shall stand
Tansferred to MSEDCL

(Y]

£ Capital (Moveable and Immoveable) Assets of the Distribution Franchisee
brought in the Franchise Area in accordance with Article § shail stand transferred
to MSEDCL

I. However, the lability of meeting the repayment obligations on account of
financing arrangements for such assets shall lie with the Distribution Franchiseg,
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:5.6.3 Step In Rights of MSEDCL in the Events of Partial Disruption of electric
supply services

In case of distuption of electric supply services in any part of the Franchise Area,
leading to severe public inconvenience, MSEDCL shall have a right to step in the
Franchise Area and restore electric supply services. The costs and expenses
incurred for restoration by MSEDCL shall be borne by the Distribution Franchisee.

.
(o]
a
s

Step-in Rights of MSEDCL in the Event of Major Incident

In case of an event of Major Incident as defined under the Agreement, MSEDCL
shall have a right to step in the Franchise Area and take appropriate action. The
costs and expenses incurred by MSEDCL in connection with the same shall be
bome by the Distribution Franchisee. If the major incident is due to the wilful
negligence or deliberate actions of the Franchisee, MSEDCL shall have a right to
terminate the Agreement in accordance with Article 16.6.2.

16.7 Mode of Expiry Payment

23.7.1 The expiry payment to the Distribution Franchisee shall consist of the following:

a} Depreciated Value of capital assets worked out as per Article-5.2;
by Value of current assets worked out as per Article-5.3;
ol Arrears accrued in the last one-month prior to Expiry as per Article-8.12.

. a1 amount equal to 70% of the depreciated value of capital assets on Expiry Date
wrorked out as per the audit conducted at the end of the penultimate contract year
prior to the Expiry Date shall be released to the Distribution Franchisee not later
than 15 days from the Expiry Date upon furnishing of a certificate of non
encumbrance by the Distribution Franchisee and from the bankers of the
Franchisee.

12.7.3 The balance payment on account of capital assets after accounting for deviations
shall be released on completion of physical verification and auditing but not later
than 60 days from expiry.

18.7.4 MSEDCL shall furnish to the Distribution Franchisee a bank guarantee for an
amount equivalent to the depreciated value on the expiry date, of Distribution
Assets added by the Distribution Franchisee. Such value shall be based on the
capital assets audit conducted at the end of penultimate contract year prior to the
Expiry Date. The bank guarantee shall be furnished six months prior to expiry and
shall be encashable to the extent dues established under (i) below and subject to
18.7.2 above, if the payment computed as per Article 5.2.7 & 5.2.8 is not released
within a period of 60 (sixty) days on the fulfillment of all of the following:

3 Such Assets have been physically verified by the Joint Audit v (é\i;:% o)
MSEDCL and the Distribution Franchisee and have been foun7 “/rém

i

2 #hrapat té Electricity Distribution Co. Ltd. | M/s. GTL Ltd.
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working order. The verification shall be completed within one month after
Expiry of the agreement. In case of shortfalls, the non-disputed amount
shall be released promptly.

(i The Distribution Franchisee has furnished a Certificate of Non
encumbrance issued both by the Franchisee as well as its bankers in
respect of such Distribution Assets.

(iif)  The title and possession of such assets has been transferred to MSEDCL.

12.7.3 The payment for current assets due to the Distribution Franchisee shall be
released not later than 60 days from Expiry date.

C

MSEDCL shall also establish a bank guarantee for payment towards arrears
accrued one month prior to the Expiry after such an amount has been jointly
determined and agreed by MSEDCL and Distribution Franchisee. The bank
guarantee shall be encashable by Distribution Franchisee, if such jointly agreed
payment is not released within a period of 90 days from Expiry.

! £l the above payments shall be released after deductions on account of any
outstanding amount towards MSEDCL, if any.

16.8 Mode of Termination Payment in case of MSEDCL Event of Default

Termination payment to the Distribution Franchisee shall comsist of the

dowing:

z; Depreciated Value of capital assets worked out as per Article-5.2;

4

bt Value of current assets worked out as per Article-5.3;

¢} Arrears accrued in the last one-month prior to termination as per Article-8.12
12.8.2 An amount equal to 50% of the depreciated value of capital assets on Termination
date worked out as per the audit conducted at the end of last contract year shall be
released to the Distribution Franchisee not later than 15 days from the Termination
Date upon furnishing of a certificate of non-encumbrance by the Distribution
rranchisee and from the bankers of the Franchisee.
15.8.3 The balance payment on account of capital assets after accounting for deviations
shall be released on completion of physical verification and auditing but not later
than 60 days from Termination Date.

12.8.4 MSEDCL shall furnish to the Distribution Franchisee a bank guarantee for an
amount equivalent to the depreciated value on the Termination date, of
Distribution Assets added by the Distribution Franchisee. Such value shall be
based on the capital assets audit conducted at the end of last contract year. The
bank guaraniee shall be furnished within a period of 15 days from Termination
and shall be encashable to the extent dues established under (i) belo : =
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@ Such Assets have been physically verified by the Joint Audit Team of
MSEDCL and the Distribution Franchisee and have been found to be in
working order. The verification shall be completed within one month after
Termination of the agreement. In case of shortfalls, the non-disputed
amount shall be released promptly.

(i) The Distribution Franchisee has furnished a Certificate of Non-
encumbrance issued both by the Franchisee as well as its bankers in

respect of such Distribution Assets.

(iiiy  The title and possession of such assets has been transferred to MSEDCL.

s
&8
Q

8.5 The payment for current assets due to the Distribution Franchisee shall be
released not later than 60 days from Termination date.

bt
s3]
o

.6 MSEDCL shall also establish a bank guarantee for payment towards arrears
accrued one month prior to such Termination after such an amount has been
jointly determined and agreed by MSEDCL and Distribution Franchisee. The bank
guarantee shall be encashable by Distribution Franchisee, if such jointly agreed
payment is not released within a period of 90 days from Termination.

21l the above payments shall be released after deductions on account of any
outstanding amount towards MSEDCIL, if any

16.9 Mode of Termination Payment in case of Distribution Franchisee Event of
Default

! The Termination payment to the Distribution Franchisee shall consist of the

o

following:
a) Depreciated Value of capital assets worked out as per Article-5.2.
b) Value of current assets worked out as per Article-5.3.
c) Arrears accrued in the last one-month prior to Expiry as per Article-

8.12.

13.8.2 An amount equal to 80% of the depreciated value of capital assets on Termination
date worked out as per the audit conducted at the end of last contract year shall be
released to the Distribution Franchisee not later than 15 days from the Termination
Date upon furnishing of a certificate of non-encumbrance by the Distribution
Franchisee. ’

i3.8.3 The balance payment on account of capital assets after accounting for deviations
shall be released on completion of physical verification and auditing but not latex
than 60 days from Termination Date.

released not later than 60 days from Termination date.

£2 gl kbl A Bate Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
i-@o

s

%=
=
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‘he payment for arrears accrued in the last one month prior to expiry shall be
released not later than 90 days from the Termination date.

Masharashira Staté Electricity Distribution Co. Ltd. | M/s. GTL Lid. |
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ERTICLE 17: GOVERNING LAW AND DISPUTE RESOLUTION

17.1.

17.2

1~
e

[N
[8N3

I
4

bo
(a1}

Governing Law

! This Egreement has been executed and delivered in India and its interpretations,

—alidity and performance shall be construed and enforced in accordance with the
laws of India and also the laws applicable to the State of Maharashtra. The laws
applicable to the Agreement shall be the laws in force in India.

Any dispute arising out of compliance/ non-compliance of this Agreement shall be
exclusively under the jurisdiction of court at Mumbai.

Disputes between the consumers in the Franchise Area and MSEDCL shall be

referred to the existing relevant Consumer Grievance Redressal Forums or to the
srprepriate authority/ Forum/ Court as per the law.

Amicable Settlement, Dispute Resolution body and Arbitration

1 Either Party shall be entitled to raise any dispute or differences of whatever nature

arising under, out of or in connection with this Agreement including its existence
cr validity by giving a written notice to the other Party, which shall contain:

I The details of the Dispute;

The grounds for such Dispute; and

Al documentary evidence in support of its claim.

The cther Party shall, within thirty (30) days of receipt of dispute notice issued
under Article 17.2.1, furnish:

3

&) Counter—claim and defences if any regarding the Dispute; and

(i All documentary evidence in support of its defences and counter-claim.

Both the parties shall constitute a Permanent Dispute Resolution Body having
equal representation from each of the parties. The disputes or differences
arising under this Agreement shall be referred for resolution to this body, which
shall communicate its decision within thirty (30) days.

Iz case of non-setilement of dispute by the Permanent Dispute Resolution body,
such dispute or differences shall be referred for decision to a body constituted
of Managing Director of MSEDCL and Head of Distribution Franchisee (by
whatever name called) which shall communicate its decision within a period of
13 (fifteen) days.

Any dispute arising out of, in connection with or with respect to this agreement,
the subject matter hereof, the performance or non-performance of any

M.

~,

~
Q

té Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
PUNE O
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written notice to that effect to the other party. The proceedings shall be
cornductad subject to the provisions of the Arbitration and Conciliation Act, 1996
by a panel consisting of three arbitrators.

v
»

“While submitting the dispute or difference to arbitration in accordance with this
Ariicle the Party so submitting shall, in its notice, specify the name of one
arbitrator appointed by it, Within 30 (thirty) days of the receipt of notice, the
other Party shall appoint an arbitrator. The third arbitrator (who will act as the
chairman) shall be nominated by the two arbitrators appointed as aforesaid or,
failing such nomination within 30 (thirty) days of the appointment of the second
arbitrator, shall be appointed in accordance with the Arbpitration Act.

ZT.2.7  The language of the arbitration shall be English. The venue of Arbitration shall
be Mumbai.

i
tn

The arbitration award shall be in writing. The arbitrators shall also decide on the
costs of the arbitration proceedings.

i
[{s]

The Parties agree that the award of the arbitrators shall be final and binding
upon the Parties.

10 Notwithstanding anything to the contrary contained in this Agreement, the
provisions of this Article 17 shall survive the termination of this Agreement.

i 2otk the parties shall continue to perform their respective obligations during the
conduct of the Dispute Settlement Procedure.

17.3 Disputed Payments

'
)
()]
'

&1 invoice raised by MSEDCL in terms of Article-7 can be disputed by the
Distribuidon Franchisee; however, the Distribution Franchisee shall remit the
payment under protest against the same to MSEDCL within the stipulated time.
Cases of excessive billing, if any, during the last three months shall be jointly
identified by the MSEDCL and Distribution Franchisee and shall be referred to
the Agreement Representative of MSEDCL.

J

s

[
N

In case the dispute is resolved in the favour of the Distribution Franchisee,
MSEDCL shall within 7 days of settlement of such dispute refund the excess
amount along with an interest of 12% per annum on this amount, for a period
from the date of remission of payment by the Distribution Franchisee and the
date of refund of the excess amount.

'
'

&
[v]

The information submitted by Distribution Franchisee and forming a basis for
the Invoice can also be disputed by MSEDCL.

[
He

In case the dispute is resolved in the favour of MSEDCL, the Distribution
Franchisee shall within 7 days of settlement of such dispute refund the
addifional amount along with an interest of 12% per annum on this amount, for a
period from the date of remission of corresponding payment by the Di:
Franchisee and the date of remittance of the additional amount.

NEtectricity Distribution Co, Ltd. | M/s. GTL Ltd. |
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17.4  Severability

Maharashira State Electricity Distribution Co, Ltg. | M/s. GTL Ltd, |
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ARTICLE 18: FORCE MAJEURE

18.1 e Party shall be liable to the other Parties if, and to the extent, that the
periormance or delay in performance of any of its obligations under this
Agreement is prevented, restricted, delayed or interfered with due to occurrence
of any event of force Majeure including acts of God, acts of any Government (de
jure or de facto) or regulatory body or public enemy, war, riots, embargoes,
industry-wide strikes, the reduction in supply due to outage of generation facilities
. transmission lines oy any other causes, circumstances, or contingencies, whether
of a similar or dissimilar nature to the foregoing, beyond the parties control, which
cannot be reasonably forecast or prevented, thereby, hindering the performance
b7 the parties of any of their obligations hereunder. The Party claiming an event

Tce majeure shall promptly notify the other Parties in writing, and provide full

ardculars of the cause or event and the date of first occurrence thereof as soon as

cssible after the event and also keep the other Parties informed of any further
velopments. The Party so affected shali use its best efforts to remove the cause
of nor-performance, and the Parties shall resume performance hereunder with the
=Trost dispatch when such cause is removed. For the purpose of clarity, the
ies agree that the failure of a Party to adhere to any statutory or regulatory
wirement or to obtain necessary approvals shall not be deemed to be a force
jeure sitnation. A condition of force majeure shall not relieve any Party of any
SoZgation due under this Agreement prior to the event of force majeure.

£, 01 'y

18.2 = e event of a prolonged event of Force Majeure (continuing for a period of

et than 180 days) a preltminary notice of termination may also be issued by
i:ner Farty leading to the termination of the Agreement. The payment mechanism

Manarashtra State Electricity Distribution Co. Ltd, | M/s. GTL Lid. |
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ARTICLE 19: CLEAN DEVELOPMENT MECHANISM (CDWM)

18.1 Distribudon franchisee may note that the Project may qualify for “carbon finance”
through Clean Development Mechanism (“CDM") of UNFCC or any other carbon
mading mechanism namely EU-TS etc resulting in additional revenue stream in
terms of Certified Emission Reductions (‘CERs ).

19.2 Distribution franchisee will have to implement necessary metering mechanism of
carbon credit in DF area.

19.3 Distribution franchisee has to obtain required CDM certification and approval from
fiecessary certifying authority and has to pay all the expenses incurred in
implementing CDM in DF area. MSEDCL will not be liable to pay for any expenses
in this regard.

19.4 Distribution Franchisee has to share 80% of revenue stream resulting from the
“CDM” benefits with MSEDCL, after deducting any capital expenditure including
cost incurred towards application to the appropriate authority, However,
Distribution Franchisee shall obtain approval from MSEDCL on the estimated
£EZpenditure prior to application for CDM benefits,

19.5 Distibution franchisee is required to make necessary assessment of possibility of
wn and accordingly consider such
24tz while quoting Quoted Tariff. However, it may be noted that MSEDCL does
ncttake any responsibility or liability on this account whatsoever.
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ARTICLE 20: MISCELLANEOUS PROVISIONS

20.1 MSEDCL shall refrain from unreasonably interfering with the Distribution
Franchisee in exercising of its rights or the performance of or compliance with its
obligations under this Agreement.

20.2 MSEDCL shall make all reasonable efforts to ensure that its staff not assigned to the
Franchise Area does not impede the Distribution Franchisee from exercising its
rights or performing its obligations under this Agreement.

20.3 The Parties shall establish formal communication means for purposes of exercising
thei Dectv i i mplying with their respective

I purposss of and carry out Agreement Management pertaining to the
management of all matters relafed to the compliance with the requirements of this
it. The Eng]'neer—in-charge shall be of the rank of Chief Engineer or
=quivalent and above from MSEDCL and a rank of Chief General Manager/ or Vice
Fresident and above from Distribution Franchisee.

20.4 Ecshthe partes shall duly appoint their respective Agreement Representative and

the Disputes or differences arising out of the execution of this Agreement shall be
dealt by them. The Agreement Representative shall be of the rank of Executive

equivalent and above from both the sides.

Franchisee may consider the use of innovative Operating Systems and
1 solutions for loss reduction, theft Pprevention, credit control, ete. If such a
s being implemented then the Distribution Franchisee will submit
= :afon about such plans, processes and procedures to MSEDCL. All these
S¥stems must be in compliance with Regulatory and Licensee conditions. MSEDCIL,
in consultation with the Distribution Franchisee may depute a reasonable number
cfits employees to be trained on such new systems and processes. The Distribution
Franchisee must facilitate the training of employees of MSEDCL on such systems

and processes.

20.6 In the event the Distribution Franchisee undergoes merger/acquisition/
amalgamatiom’divestment, it will duly seek approval from MSEDCL for assignment
cf this agreement to the new entity. This would facilitate better coordination with

the new entity,

nScessary approvals/ consents under this agreement shall not be withheld or

=ement shall be valid only if given in writing.

20.¢8 Disibution Franchisee may create charge on its gross margin i.e. the revenue
alizations less the amount Payable to MSEDCL as per the regular invoices.

twithstanding the foregoing, the Teépayment obligations in all cases shal] lie with
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20.9 The language of communication between two parties shall be English only.

20.10 ke Distribution Franchisee shall not use the MSEDCL assets for any other use
Sxcept for distribution of electricity and activities concerned with the subject of
his Franchisee.

20.11 MSEDCL at the request of the Distribution Franchisee shall pursue with the
relevant agencies to the extent possible for the augmentation of EHV lines and
- Tansformer capacity for Franchise Area.

- 20.12 Infrastructure Roll-out Plan:

ihe Distribution Franchisee shall submit an Infrastructure Roll-out plan to
MSEDCL stating the investments fo be carried out by in the Franchise Area to
lowrer the Distribution Losses and improve the quality of supply. The plan shall be
cative and the actual may differ, MSEDCL shall facilitate the Distribution
Franchisee in approaching the MERC for approval of the Infrastructure Roll Out
lan. Any investment by the Distribution Franchisee which is not approved by the
“ZZRC shall not be compensated by MSEDCL at the expiry/ termination of the
ranchise.

b

| e y "

20.13 MSEDCL shall mark a copy of the Directives received by it under applicable
laws. Regulations and Directives of MERC, which are not in the public domain.

20.14 land and public right-of-way for Utility works shall be provided by the local
*luricipal Body. MSEDCL shall not be responsible for applying/ facilitating in
- 2reroval of the same.

~ Notices

- =il nodess to be given under this Agreement shall be in writing and in the English

Zee shall be effective when delivered or on the notice effective date, whichever is

£ notices must be delivered personally, by registered or certified mail or by facsimile
- Tansmission to the address given below:
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For MSEDCE:
Engineer-in-Charge:

The Chief Engineer (Aurangabad Zone),

i

Electricity Distribution Company Ltd.,
avan”, Dr. Babasaheb Ambedkar Marg,

Egreement Representative:
Director {Operations),

=z Siate Electricity Distribution Company Ltd.,

“rFrazxasigad”, PlotNo G- 9,

=

p Zmahadiscom.in

FOR DISTRIBUTION FREANCHISEE:

ﬁg’xxgﬁe‘:&u;”ckhg’[_ Puyranik . Geneval Manadjev

CTL Liad. Hsissa wnop. Yy ;o Plotno. L | Susveyno. 64
GH = Saluvwxe Vibar Rope

GPF . Oxford Virtlage ;| \Wanadrie

Fampe . L1040 g £E -
Aob | Go84910L57 ; B-mail ! Shaskstamtp O gl limiled com

Agreement Representative:

AR ofrnerra nrag Vaskislho | Rusiness Head ( Fotie¥ 0;;13’0”)
672 2t wissa no. &y ; Plotwo. L ;o Swrvey 7

OH . Salonke Vibar Load '
0P Oxfovdd Village  \xas@id¥it

PuRE . 4(1 040 . :
Mob . 98209734F8 | L-mail’ anurapv O gl

[//m

N

BAEDr '_*785 ect.ﬂczinIsfrrbuﬁon Co. Ltd. | M/s. GTL Lid. |
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#. nctces shall be effective: (i) if sent by facsimile transmission, when sent (on receipt of
ration of the correct number or address); (ii) if sent by registered post or certified
i, within 5 days of dispatch; and (iii) if delivered personaily, on receipt by intended
lent. Provided that all notices given by facsimile transmission shall be cornfirmed by
zred or certified mail.

Each party shall forthwith notify the other party of any change in its address to which
notices under this Agreement are to be delivered, mailed or facsimiled.

20.15 Emendrent:

This Agreement may be amended only by written agreement of the Parties hereto,
duly executed by an authorized representative of each of the Parties hereto.

20.16 Non-Waiver

The failure in any one or more instances of a Party to insist upon performance of
any of the terms, covenants or conditions of this Agreement, to exercise any right
or privilege in this Agreement conferred or the waiver by said party of any breach
of any of the terms, covenants or conditions of this Agreement shall not be
construed as a subsequent waiver of any such terms, covenants, conditions, rights
or privileges, but the same shall continue and remain in full force and effect.

20.17 Subletting and leasing the existing MSEDCL distribution assets for generation of
=¥ira revenue such as allowing commercial advertisement, Wi-Fi network / radio
k. cable services ete. shall be the exclusive right of MSEDCL.

20.18 Binding Effect

This Agreement and the covenants, terms and conditions set forth herein shall be
binding upon and shall inure to the benefit of the Parties hereto and their
respectve successors and permitted assigns.

Annexures attached hereto form part of the Agreement.

2.I5=DCL and the Distribution Franchisee hereby represent and warranty that:

».“).

They are not prevented under the applicable Laws and Regulations to enter into
is Agreement;

ty

‘They have obtained the required authorizations/ Permits to sign this Agreement.
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2V W IONESS WWHEREOF the Parties have executed these presents through their authorised

For and on behalf of
[M/s Maharashtra State Electricity
Distribution Company Limited]

For and on behalf
[M/s. GTL Limited]

Mr. CHRRUDAT TA NAK

Dik&E TOR (FINANCED GROUP CEO F LrOtE
TIIIE  DIR LETOR

Hansmsl a%ﬁi?aiﬁsg &Tﬁ §°§11 (M/s. GTL Limited) // 3 FER 2017

Tiimess:- Witness:-
N 1.
/
et
Mr._ MNE DEDLE ; Mr._ Sk Koy
‘Desgnation:- &, 78R (PREJ¥cT)) | (Designation:- LAHOLL TINE DrREcraé

£ o0
(T

%

Mr. eaRRETD) D. CHATTEREE Mr. AnerAG YASHISTHA

: 1884 CONSUETANT| (Designation:- BGS/ AMEES
L /BEIL/IAOTION ERGNCH/SE

[AV)

Maharashira State Electricity Distribution Co. Iitd. | M/s. GTLLtd. |
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{ Description of Franchise Area

Schedule of costs for Distribution Assets for 2008-09

wre-31 Depreciation Rates for Distribution Assets

Methodology for Energy Audit

Minimum level of inventory

Specifications of Consumer Service Centre

Annezure-7: Schedule of Annualised Input Rates

~rrmexure-b: Procedure for recovery of arrears

Annexure-8: Deputation Rules of MSEDCI,

~rmezure-10: MIS and Monitoring Reports
Armezure 11: Load growth Estimate in the Franchise Area
~rnezure 12; Annual Realisation in the Franchise Area

Annexure 13: Procedure for calcnlation and application of Tariff Indexation Ratio (TIR)

i4: Expense per unit of the Franchise Area

Annezure 13: Computation of Average Billing Rate (ABR)

: Geographical map of the Franchise Area

8
Annexure 17: Format for CAPEX (subject to change according to MSEDCIL prevailing

policies.
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ANNEXURE-1 : BRIEF DESCRIPTION OF FRANCHISE ARER

As on 31= Mar, 09

i e R

[

Feeders
Cross over to Rural

a- —

-v3:8l IZe above information is subject to change during joint audit.
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Category wrise breakup of the consumers and connected load of Aurangabad Urban
Division1& I as on March 31, 2009 is as under:

[\
N
[}
e

.

PR

.

e

J R—

S SO S

S I

-

YR

[

S S

1
__________ L
266394 .
__________ S
| 282034
__________ S
143.4 | -
__________ S R
- : 2
__________ S
- 40.5
__________ SN
-1 11335
__________ Jl______.._,..__
- | 108585
__________ D
1837.1 0
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Schematic Diagram of Input Feeders of Aurangabad Urban Division - I

Rural Division 220/132 kv
Crossover Import Padegaon
132 kv Satara 220/132 kv
Chitegaon
132/33/11 kv
Harsool
132 kv
Waluj
Rural Division
Cross over Export
400/220/33 kv
Waluj

Lecticily Distubiong
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Schematic Diagram of Input Feeders of Aurangabad Urban Division - I1

] RUTal Division
132/33/11 kv SR ] Crossover
S3tara Import
e Sl
=== o
132/33/11kv o = =
Harsool —— ]
— ] 132/33/11 kv
‘ . Chikalthana
Rural Division | —
Cross over
Export
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ANNEXURE- 2: SCHEDULE OF COSTS FOR DISTRIBUTION
ASSETS FOR 2008-09

Cail 1473.22

Goil 704.31

Coit 435.94

Coll 37976

RMT 145.82

RMT 109.34

RMT ) 76.97

RMT - | " 49.94

RMT _ 475.38

RMT | " 30409

BMT | T R0y

’ RMT |~ sy
RMT 4605

RMT 216.69
] RMT 130.85
] RMT ; 104:31

7300 mm sq. RMT " 1834.54

S 3% mm sg. RMT 1410.24

; 220 mim s, RMT 1315.22
. (181e22 )

809.45
1436.8




AURANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

NAME OF MATERIAL ) " RATE IN' Rs.

=

715.47
603,98
942.83
1953.73

LCD display with Box

CD Display without Box

nLCD Display with Box
pe with KWH & KVAMD

i= ing it of 30i5A ratng with electronic type meter, cabinet ete. 20857.03
£ T 2t of 135/5A rating with electronic type meter, cabinet ete.

{ - o i Meter 50/5A with Communicaton Port RS-232.

}’ S s ohic Metar 100/5A with Communication Port RS-232.

i o = cior TOD. Meter-

vzled Meter Box [without CT & Meter}

=0t Transformar, 500/54

Tsr. 200754

L =Dl 3oxes 25,83 KVA with MCCB
| _7.Dist3cxes 2583 KVA with KITKAT

13286.97
26064349
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2 - Shge o S onBox 1526KVA

s 130.00
5Q; -] . 550.00

iNch | ~700.00
e " 80000

94.14
4147
12.08
17.25
9.14
13.03
2053
37.32
7435
9087.68
1416620
1839.80
4708.09
AAACZ32 sq.mm. Set 496.06
_Set ‘ 472.68
et b kb en
Set 150.88
Set 291.83
P X T . Set 185.27

02 ACSR

)
'
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705430
7936.09
8817.88
9699.67
. 10581.46
11463.24
853417
11378:90

.- 12801.96
1422362,
15645.99
17068.35
18490.71
2935.73
3914.31
4403.60
4892.89
538247

S B8T1.46
6360.75

1192979
. 12023.93

577549.14
. 576800.37
348479,
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] 'NAM OFMATERIAL' . UNIT °  RATE IN RS,
va, 22 0 B . G 281"

259736.53

140472.73

r B3%va,11/ dkv{con) A 11201935
- 130433 KV 200 KVA (AMDT) - 283382.88
14498659
117160:88
58484 88
4295529
48472.95
3674265
3047.57
1708.17

Set 4634083

88649.07

214.23

119.55

91.85

91.85

S pois MCB with encoser 104 99.67

Set 106088.94
106988.94

106983.94

10698894

70950.99
68292.81
66056.90
¢ 165691:07
o 281 9‘29.97
271488.12
395981.08

29799.77

HH

=

PUNE
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NAME OF MATERIAL _ "~ -RATE IN RS,

9 on charges on material
Total Project Costie. on Sub-Total-|

5 ON material

65708.17
58928.86
65708.17
58928.86
65708.17
58928.86
21786.14
84269.65
- 8426065
. 57348.83
22 K Transfonnerwm 1 Arelay

; 33KV VCE compiers 1600 Amp (O.D))

' Transformer with D Protection " Se ' . “]09599.99

D Switchgears comprising of 1 Incomer and 3 single feeder | - y S Py
- islators, C.T. & P.T. etc. 1075961.75

1623775
16237.75
20847.68
'20847.68
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7 OF MATEIAL N RATE IN'RS

3506993 oH
"6367340.57

8091.25
648627
67500
430,57
610.61
610.61

prising of 2 incomer & 4 single feeders

i = 0D pannals | Isolators CT & PT et Set T . 188293307
537980.88

Set 1075961.75

= s comprising of 1 Incomer and 3 single feeder Set 2134499 28

tors, CT. & P.T. ete.

Loz ez i=sidual voltage Transformer with terminal connectors. 23296

P X D switchgear Compiising of one incomer 3 Q/G & 1 BIC

= - G panels, Isolators, CT & PT atc. Set 1168801.60
T3 . 41KV Caps. Bank 0.6 MVAR without switch 42004.00
14§ TRYCT 455200155 Indoor n . *- 5000.00
. 4 TTRV.CT 20920075 - 5 Qutdoor S S A5000.00
£24 KV CT 405 - 2001 5 < 5 Outdoor with Junction box ' " 15000.00
& " '5000.00
17 15000.00
18 160/ 5-5-5 A/ 3 Core ID 18000.00
10 FPlar2Way © S 65000.00
z: b ZSor termination joint kit for 3 C X 185 sgmm Kit 1250.00

z2 ket nCoor iemination joint kit for 3 C X 120 sgmm i 1250.0
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. NE OF MATERIAL ) UNIT RATE 'IN RS,

155000

1650.00

Eoor termination joink kit for 3 C X300 sgmm

1650.0Q

utdoor termination joint kit fur 3 C X 95 sqen 1 185.00

nkabie Straight through joint kit for 3 G X 185 sqmm ) 4100.00
Sle Straight through joint kit for 3 C X 120 sgmm “Ki : B 4100.00

*2b% Straight through joint kit for 3 C X 240 sqmm e 4300.00:
: : 0000
3400.00

34944.00

33000.00
68.00
326000.00
165000.00
340000.00
227136.00

| 227136.00
24864370

s : g - Isclator with earth switch, Double blade
_ = z *of insulators and terminal connectors. )

/5 O swiichgear comprising of one Ficomer and 3 single :

i RS- $D switchgear comprising of ong j

ncoiner,3 O/G & 1 BIG
nals isolators; CT & PTetc. -

7 irdecs terminaton joint (Al) kit for XLPE 3 C X 85 sqmem t _ 733500

termiination joint (AY) kit for XLPE 3 G-X 300 sqmm | - [t “19150.00

- DIz 2% - Kok s ‘Srew type)




AURANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

NAME OF MAERIAL - UNIT RATE IN Rs.

+£30000.06

- 13810.67
750.00
257,48
257.48
67474.08
140960.70

| FIKY TransErmer CR Pansl Wih Differentiat

Paxsan A4 B Ydetal Oxide ightnil i i
LK <A 1 PR Wets] Oxide {Gapless) Lightning Arresters with terminal 6989.00

35560
100.00
100.00
100.00
139.90
214.20
156.94
M 51.43
37.00

84269.65
- 57348.83

) Capacior Bank 11 KV 1.2 MVAR ( 200 KVAR x 6 ) Single Star connected
7T |wEn Egemat fuses, Interconnected mounting Structure, Insulators & Qther

900000100

1351000.00
125,00
1610.00
322270

£ 116.00
174,00
1125.00

805.00
1125.00
4.09

i

Wi Swichgear 11 KV 3 MVAR
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- _NAME OF MATERIAL
627.00
) 1015.00
- i : - " 4bioo
= 3500.00
) Yo. [T -68b0.00
- I . R 10000.00
h ) 27:00°
_ * 5= Sxinguisher wah et o S 000,00
: : 5000:00
- 2800.00
2850.00
B 2850.00
- Lo 10 Tt ) Lighiing Arest 2860.00
2850.00
B 2850.00
. T o= e 2859.00
I 2850.00.
- 1 G, 2850.00°
~ . L 285000
T 22 K/ Lightning Amrestor _ el 085000
- Cr22eV CTs - .
- Son 5.;.'23(}:’ Braaker
-~ S oA el Isclators with EB
SmmdEton o 3Ty isolators without EB
7 ST IR XY Lichining Arrestor
- 120 ; 3500 %  CTs
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NAME MATERIAL R ) RATE “IN RS.

78.00

40000.00

30.00
200.00

63.25
t 4213
Mt 70,00
Mtr ) 45.00

L

T. 2 Cors Cakis

4 sgmm Un-amoured

140 LT Fesa Piar 4 Way 19500 00
25500.00

440.00

7500.00

mir 95.53

2468

No 463

300.00

. 2000.00

L7 Dist. Box 25 KA Virh Kitkat 18772.60

“50 ;LT Dist Box 25 KVA Vith MCGB 20926.90
152 {17 Feader Piar 23 Way 13500.00

N 25500,00
* 3000000

| Z
F16

Cable 3112 X120 Sqiim
LI:XiPE ﬁm cable {core 165¢.mm.

B

M

3

N
(e}

4500.00
34,92
34.92

X206 mm

“54 S 5x40%6 Mo 34.92
T35 LMLS Angs¥TE X 43 mm) Kg
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3600000.00°
6360000:00-
“No J 7200000.00
Critr [ 7 T 398200

No . 1487.00

No 1383.00

‘Na- S 1803.00

No ..~ 435.00

No. . J. . 435.00

o Nooof e o 7800

No: 0 7 00000

| No. , 78.00
H Lir 46.00
: No 1.00
Kg 3.00

Ltr 80.00

No 100.00

TEE mmiwmT e Kg ) 45.00

I 928 ss,umes: Kg: |- 4.7
J T Sissf - Angie, Thanns, Column , Structure Kg"r o .. 34.92
PoTet o 534 Nos.-196.0 kg, MT L augia 50

192 . Beamupe SN2 Nes 12670 kg, ) ) T b 3401450
: ENDS_3-496.0 kg. i S4gt4E
NoS}-261.0Kg.

WIS
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: . 134.92°

Kg- . 34.92

* SFuctive for 83 KV PT “Kg' 34.92
I T T ————— Earthing Kg 34.92
;i;:g:;—?aieﬁi?‘lm:(‘iﬁmm RSJPole 11 Rmt. - - No™. - 9699.57

y ZT Ss:xf'E; sixch as NUB, Hashers, Weldingj efc. [ 2500.00
z278 Meg Ferulls. Glands, Lugs etc. n L.S. 2500.00
217§ Suncres LS. 700.00
218 | T-Coneiior for 100 sq mm condudior No, |- 700.00
218 T T-Coneccior for 206 5g mm Conductor{Compression type) “No S 320000
223 Tusiacpoie O My, Long 83,60 137.7 mm No 3200.00

| zz= No 150.00
! No 150.00
; No 225.00
: Rmt 850,00
! Nos. 1611.35
j ) Nos. 806.60
; CampsforoTs Nos. 1126.65

| Cable Btancs reries and taps o, LS. 500.00

} Angis for fadng trays SOB0XEMm Kg. 34.92

: M SFlot 26x8 mm Kg. 31.43

5 oF Weliarg Nos... {1 200.00

Nos." | i 1302.00

Rmt {0 e

LS - 200.00

5 oF Suppes & febricated materials LS. 140.60

238 [ rosRem Rmt. 50.00
No; - Lo 550

' No. 30.00

; No. ) 36.00

243 220 st Swough fois 1or 3C / 240.mm sq. No. 13500.00
R L S — atc) LS. 22600.00
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RATE IN RS, *

47268

<50 ACER BCsomm - e : -50.00

T U with Vaceum /SFB /A break switch & two Isolators for

281920.97

538.72
80,00
400.00
67474.08
62940
5000

" B800O

| ts ]

| set ]

| Mo ]

[N T

| N [T 83000
| o |

EZ , Sran Herswae o0 ACSR for twin eonductor

~Sooe 115 mmda 4Kgisgem pressure

69000
No. 205.499
1200

250000

< Sructure for Feeder Pillar, RMU & Transformer 21000

pa) O T e 995 KVA 11704 ky 935‘000_00
<eB75.00
76:97
19500.00

77 KV Isciators with E8 1400 A)
| LT XLPE Amoured 26 18 Sqmm cable
! Foundation HrRMU T
T2 satmhosar (1 vos1 Bicrdoig)
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NAME OF MATERIAL RATE IN RS,

, , - 13978:00
ITKV D.Cset S ) o Wi 3s80.00.

£ TRV 230 MVA O3 Single Feeder with Panel , tsolator CT ste 363558.00
| B - 1Ky Fesder Piiara Way . 65000.00

538968.00

23 with directional refay with Bus coupler complete

1K VO3 With C.T - P& Pandl dogn . 272382.40
: 87000.00
465920.00
22500.00
11150.00
750.00
350000.00
10800.00
22000.00
6601.00
369009.00
1500.00
25375.00
24375.00
20.00
1250.00
80.00
3%.00
10.00
36.00
60.00
4500.00
7500.00
139650.00
294500.00
237500.00
23750.00
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NAME OF MATERIAL : B

384750.00-

286900.00

© 48450100

. Ph. Al wound series reacton(1Set=6Nos.) e 87400.00
3.87 K, 22 kv, - 2 194000.00
"136806.00

. 413250.00
C X4 scmm Coppsr Cable ) SpT 78.00

1 Ph, Al wound series reactor(1Set=6Nas.)
| 3BZRVAT 220, 3 Ph. Al wound series reacior(158t-6Nas.)

TEZ KA 22K seriss reacior(t Set = 3 Nos)

= G X4 scmm Copper Cable 7 7 mt: : :_119.00

STuctre % Capacior & Isolators - - - - S 390

W3 ©TE with Junction Box : 2084768
i1 isolators, LA, CT & NCT i 34.92

'3 M3 Earth flat, Earth Elecirodes etc for 22 ky 24000.60
LIS Ezarth fiat, Earth Elecirodes etc for 11 kv 22000.00

225 indicated in tech. specs of required length for LS 66000.00

“23% Soncucior as per Teoh. specs for 22 kv 10000.00

!' ST cable of Assorted sizes indicated in tech. Specs of required length for

v
i

258R Corcuctor 3s p=r Tech. specs for 1kv

160,00
112500

K Capackior bank with relay
=1 22 K/ for feeder with accessories.
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|83 Dicharmerodior T s T Eren
T meter (10 Amp) . - - ) No. . [ +1600.00
! Zz {1500 Amp., 500 V) With associated accessories. No. o 2450.00
S3 Dsoemge mdior 1KY S Set [ 500.00
81 Sistimrgs mafor 27 Ky S . Set -~ 500.00
PRz - 270 Medig with Béx, singls core L.T. XLPE cable (16 sq.mm., 120 mir LS 981240
i - eogdhy and other alied material, . S et g
4 - .
H STC Werng it Box. single core L.T. XLPE cabie (35 sq.mm., 120 mtr
i enghifand other atied m;ten’al. IR ) LS 1130,6_'40
: DTC Meirhg with Box, single core E.T. XLEE cable (70 sq.mm., 120 mtr - 5
engh} and sthar zlied material, Ls 13735.20,
2T 47 Box_ single core LT, XLPE cable (185 sg.mm., 200 mir
naterial, LS 21268.80
& L.T. XLPE cable (300 $q.mm., 280 mir LS 28282.80
) € core L.T. XLPE cabie (300 sq.mm., 320 mtr
i Hal for 630 KVA Ls 51265.60
: e core L.T. XLPE cable (300 sg.mm., 320 mtr
; rial for 995 Kva Ls 72648.40
S8 Eaesier 200 Amp. 2000 O e Nos. 8000,00
57 ! Zathing Sets HT with clamp L Set: 5860.00
38 Emergency Ariicial resperation kit - : Set 1500,00
% oismmeszivie _fKe | 49
0XB0XEman) forcable tray : : Kge T T aae
" R | oKgol " 4143
T Kgoo S 3143
Kg. ] 4143
Mtr. 186.93
4143
Kol T e
“Ka. CL a4g
Kg. 44.92
Kg. 44.92
4143
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- 157,
6900000
) 500.00
- T 720.00
450.00
- 3 400,00
- " 178.56
.-14872
- 5400.00
R 2700:00
80:00
- 720.00
1045.00
i 1045.00
- 90.00
805.86
i 23.00
- ; 80.00
I g acri s ing pits No. 1'% 20000
- ST No:- -] 200
B [ 7B Fisbersed o sorkshoet Smm A ] Nos: *a3s00
o7 Siite Lorksnest 8mm
- 18 Saxd
{773 Specs
) I ' ,‘dms@sweﬁxzoosqmmm&jchmr .
- ! B T =arner,fat spanners box épanner, blier, screwdri;/el;,
== i tlaces, chisel fileg {Standard make)
iz KX 5Ty
- 122t
s oF Non Srectonal ivoe Elecronic Static relay
- S e
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~ NAME OF MATERIAL

saton Board {Name) with angle stand -

n:m\vres Such as hydrometer celt tester, Acid can, distilled water
¥ES &

Zons for 5 STuchires and equipments (for 1 ¥ bay)

YO STer & cotouring, mvnsbgatlcn of soil

L

it from borewell to overhead tank on controf raom LS.

SEaSTLIChon o Dable Eﬂ'\"ea rndudmg providing C.C. covers in switch yard

RATE IN RS. -

3000.00

750.00

500.00
45.00
85.00
500.00
7500.00

223368.00
1245836.16
327072.00
103200.00
110400:00

. 7360019.20
62239392
4973760
655390.08
4800.00

+.4800.00
37396.80

108480.00

226612.80
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R A O A DI A R A R

fzxmsgon—o;’ reimining wail -

aight through joint kit for 3 C X 50 sqram Kg. [ 23400.00

I heatehrnikeiie

38 17 «vrestshrraatis Gutdoor termination foint kit for 3 G X 50 sgqmm Kg. <. 1185:00

No ..+, 20000.00

A £2 4 Heztshrik Straich: through joint (Al kit forXLPE 3 G X 300 sqrmm Kit .} Tk 22000:00

1 - B
£z Zew msatsm T ndoos Trminaton Joint (Al) kit for XLPE 3 C X 300 sqmm Kit 7335.00
-3 * resistor for 10 MVA 22711 kv DZ-10 Power No 30000.00
K3 - o, Foundation Earthing glands etc. L.S. 10000.00

place of oid rusted towers with pile foundation

<= 02 ACSR conductor this includes the cost No 376800.00
22 LS 2 ,15000.00
7 ©%-360000.00

L - 716000:00

| 28 ZaTiewmecubment wih Sai .Coke, earthing strip Etc, *-10000:00
| S0 | Suncoes such ze NB, Viashers, Wélding ete. L5500:0C

) 713F - £ Type (2 Isolators *+ 2 Breaker)
- $ige Gors 11KV 390 sq.mm XLPE Cable
PO

.. T Cutdoor tvpe with Relay

LS5 [ R000.00
/72 {2solators + 2 Breaker) 22 kv Set : 480060.00




- AURANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10 ,

: ANNEXURE-3 : DEPRECIATION RATES FOR DISTRIBUTION

- ASSETS
- . Depreciation Ratej
Description of Asset . on Straight Line |
- .- Method (%)
4. Land owned under Full Title -
’ 2. Lard held under Lease -
- 2’ for investment in the land -
- d machinery in generating stations included _
oiIant foundations;-
- I Hydro-electic 3.4
Steam electric & NHRS waste heat recovery boilers 7.84
- plants. )
=i Diesel - electric & gas plant. 8.24
h 2, Codiing towers and circulating water systems. 7.84
_ C Hydraulic works forming part of hydro-electric item
including
i lams, spiltways, weirs, canals, reinforced concrete, 1.95

—es & siphons.

bhobd concrete pipelines and surge tanks steel

uice gates, steel surge (tanks) hydraulic control 3.4
€5 and other hydraulic works

ufiding & civil Engineering works of permanent

252eT, not mentioned above:

I OFces & showrooms : 3.02

_ Z Containing thermo electric generating plant 7.84
5 Containing hydroelectric generating plant 3.4
- - Temporary erection such as wooden structures, 33.4
N 7, Boads other than kutcha roads 3.02
<1 Others 3.02

Tansformers transformer(kiosk) substation equipment
2 otker fixed apparatus (including plant foundations)

a=slormers (including foundations) having a rating of

128 ko volt amperes and over .84
h Thers 1.84
_ G’ Swiichgear including cable connections, 7.84
Zighting arrestors; 7.84
i 7.84
- 12.77

X, Synchronous condenser 5.27
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g . 521

i} Lmes on steel supports operating at nomina] voltage 7.84
Bigher than 13.2 Kio volts but not exceeding 66 kilo volts 2

! Lines on steel or reinforced concrete supports, 7.84

| &) Lines on treated wood supports; 7.84"
) Meters -~ - R 1. 12:77°
K} Seif propelled vehidlas e CL 0 38%
L} Arr conditionin, planfs; S
i Sradc. o 12,77
iy Poriable I - . 334
38 1) Office furnitare and fittings _12.77
%) Office equipments | LT 12T
I} Itetnal Wiring incindin fittings-and apparatys ) 12:77

| %) Street fight fittings, 12.77

| ¥ Zpparamslet on hire:

. D Other than motors 33.4

DOETAr 12.77

: i ipment;

ency carrier system 12,77

: tephione lines and telephones 12.77
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ANNEXURE-5 : MINIMUM LEVEL OF INVENTORY

Sr. Ne. Material Description Unit  Quantity
. Distribution Transformer 11/0.4 kV of various Nos ”
capacities
z XLPE Cables -
36 LI ¥V XLPE Cable of appropriate sizes 1
Zx 33 kV XLPE Cable of appropriate sizes 1
z LT PVC armoured Cable 2
k3 Conductor ’ 10
z RSJ Poles - R
gl RS] for HT of various sizes Nos 50
= RS] for LT of vatious sizes Nos 50
2 Hard#are Set suitable for Conductor E 200
T HRC Fuse base of various capacities Nos. 500
l E Aluminium Lugs of various sizes Nos. 2000
z End termination kits
EREY 11 kV End termination kits suitable for various sizes Sets 24
ERe-n 33 XV End termination kits suitable for various sizes Sets 16
. Meters L
I Single phase electronic meters Nos. 5000
Iz Three phase meters
Current T‘ra_nsformérs 11KV of suitable capacity.
iz Potential Transformers 11kV/ 110V
Iz Current Transforimers 33 kV of suitable capacity
It Potential Transformers 33 kV/ 110V
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ANNEXURE-6: SPECIFICATIONS OF CONSUMER SERVICE
CENTRE

&

“Ze Comsumer Service Centre (CSC) is an initiative for providing information and
‘e 10 the consumers. The CSC shall act as an interface between the customer
Diswibuton Franchisee operations in the entire customer facing process. The
10 be rendered by the CSC shall be as below:

¢ Cecrnoscion services — relates to customer acquisition including temporary
Zor, load change, category change, name/ address change and
€ of connecton

- duplicate bill generation and billing related compliant handling

¢ Celecton Management- collection facilitation

* PRecording and redressal of supply related complaints

ile channiels of interface at the CSC shall be as under:;

1) Help desk services

Xosxs (opfional) — Touch screen kosks to be kept at the sub divisional
. Wrich wii guide the customer through graphical user interface. These kiosks
a.sc act as collection boxes, which will help in collecting the payment of the
S.80Ticiy bils and issue a receipt once the cheque/ cash is received.

Ivszce Boards disseminating information regarding:

+ Power outages schedule;

[o]

andards of Performance:

ency rumbers in case of accidents;

¢ Gerera information regarding saving of power;
* nzmbers of concerned officials:

.
o4y

!

~—er

[{e]

ance graphs.
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2) Operations of the CSC
Mvew Connection process

The C5C agent shall explain to the Customer, the details of filling up of the forms and

&so in‘orm the customer about the Tequired documents, fees and other charges,
TZe C5C agen: shall check the adequacy of the form and document and shall issue a
Tecelpt o he consumer. The form shall be promptly forwarded for further action to
oIIiect the customer.

—uolcae BT

Tne CECshallissuea duplicate bill to the custormer upon payment of a nominal fee.

ZelecTon of Peyments

—e=&CTOI Ol Feyr

~.2 CSC sna” be equipped to handle collection of bills from the consumers. The CSC
2n2_ £cllsc the payment against bills and issue a prompt receipt to the consumer.

“%& CSC skal register the commercial and supply related complaints of consumers
iseie & complaint number to the customer. The complaints so registered shall be
{orwarded for taking necessary action for redressal.

ILLUSTRATIVE LIST OF THE COMPLAINTS/ SERVICES TO BE HANDLED BY
THE CSC -

Service Segment ) i Service Details :

Request for application form
Query on time taken for new connections
Security Deposit queries
Application status
Expected Date of meter installation
Tew Connection Related Capital works expected completion date

Customer number assignment
Contract not provided
Temporary Connection
Other new connections request

b




AURANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

Service Segment . Service Details

Meter Running-fast
Meter Running-slow/ sluggish
2 Meter Stuck up

Meter Related Meter burnt
Shifting of meter
Other meter related requests
Billing Correction request
Wrong Billing
Buplicate billing request
On demand bill request
Late bill receipt
Meter Reading-correction request
3 . Meter Reading not taken
Billing Related Arroars dispute
Additional charges dispute
Surcharge dispute
Back billing dispute
Other billing requests
Reporting of theft/ malpractice
Disconnection dispute
Disconnection request
Temporary disconnection request
Dismantlement dispute
Termination request
Other disconnection and dismantlement
requests
Reconnection requests
Fuse-off call
Supply failed-total area
Supply failed-individual
Supply failed-one phase out
Dim supply
Voltage fluctuation
Blinking
Transformer-smoke/ flames
Transformer-cable/ lugs burnt
. Transformer-sparkirg at the poles
Transformer-leaking
Voltage-High/Low
Line-snapped/ bunched/twisted/ tree
brancties touching
Pole-shock
Pole-Leaning/ fell down
Pole- Rushed/ damaged
8C- Wire broken/ damaged/ loose
connection
Street Light-not glowing
Other supply related requests
Name Change
Otter Customer Related Requests Title transfer

a

Disconnections and
Dismantlement related

(37

Bupply Related
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Service Segment

Service Details

Category Change

Address Change

Telephone Number change

Shifting of service

Connected Load query

Change of connected load

Conversion from single phase to three
phase

Delay in release of additional load

Exception status query

Replacement of service wire

Requirement of additional Poles

Line shifting/ DTC shifting

Additional streetlight reqd

Status of complaints

Other customer requests
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ANNEXURE - 7: SCHEDULE OF ANNULISED INPUT RATE

Year commencing from Annualized Input Rate
effective date (Rs per KWh)

1

3.50

3.57

3.69

3.80

3.88

3.96

3.98

3.99

3.98

3.97

4.01

4.00

3.99

3.97

3.96
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ANNEXURE - 8: PROCEDURE FOR RECOVERY ‘OF ARREARS -

¥
3

l]

> An Arrear Recovery Team (ART), comprising financial and technical experts
om MSEDCL and a suitable representative having experience in Legal
mafer (preferably professional lawyer) from DF shall be formed jointly by
MSEDCL and DF under the supervision of concerned Nodal Officer for this
oUTDOSse.

B

(&Y}

=& broad scope of work of the Arrear Recovery Team would be as under:
Fecommending the validity and quantum of arrears.
5. Recommending waiver of interest and/or principal of the arrears
depending on the merits of the case and applicable MSEDCL policies.
Recommending suitable installments for payment of finally settled
amount
d. Tre arrears shall be divided into three broad areas:
1. Arrears for theft assessments
d. Arrears for energy billed
* Based on actual meter reading
* Based on assessment
¥1. Arrears for miscellaneous charges, security deposits, etc.
2. The Recovery Team shall follow a methodology for the above arrears

m

0

w=h the approval of concern competent authority in accordance with
prevailing MSEDCL's circulars / policies.

)

Ihe broad process to be followed by the DF would be as under:

The Consumers shall be notified of the formation and the working of

the ART through mass media.

5. Notices would be sent to Consumers with arrears

c. I the customer has not heeded the notice or paid his dues, he would
thenbe called by the ART for settiement of his case

2. If he does not appear before the ART then the ART shall take ex-parte

decision as per merit of the case. ’

Iz case of disputed dues of billing, actual meter reading or actual

&ssessment depending on load would be carried out and a fresh

demand notice be served on the Consumer.

. After a particular Consumer’s arrears have been mutually finalized and

recommended by the ART, a schedule of payment would be drawn up.

Such a payment schedule with reasons and recommendations shall be

put for the approval of the competent authority to be nominated by

MSEDCL

m

o

p{e]
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N

m

L. Upon final decision of the competent authority for each defaulting
Censumer, the Distribution Franchisee shall follow the due process of
disconnection as stipulated by Electricity Act 2003.

The Distribution Franchisee shall continue to show the old arrears of MSEDCL
1 the Consumers’ bill so as to effectively continue the claim of MSEDCL on
these arrears.

The Dismibution Franchisee shall make available suitable office and
secretarial help to the ART at the Franchise Area.
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ANNEXURE-9: DEPUTATION RULES OF MSEDCL

Deputation Rules of MSEDCL

1. Period of deputation:

2Ze period of deputation shall not exceed the term of this Agreement.

L shal have the right to recall the employees on deputation in case of
enguiries or departmental proceedings are pending against him or are
ec any time during the tenure of his deputation.

#2180, in case the services of the Deputationist are required by MSEDCL, MSEDCL
528 2 right to recall the Deputationist prior to the completion of deputation period
-& consent of the Distribution Franchisee with due notice of two months.

—is=izudon Franchisee would have the right to send any Deputationist back to

Ry p—

EZ2CL 7 one month's notice to the MSEDCL without assigning any reasons.

2. Pay and Allowances :

“uming the period of deputation, the Deputationist shall draw the pay in the pay
1 he as holding prior to the deputation, with all other allowances or any
cTease in the pay and allowances from time to time for whatsoever reasons, had
Ze been continued with the MSEDCL. The expenditure on this account shall be
Sormre by the Distribution Franchisee.

e whi

3. Travelling Allowance :
e Depurtationist shall be entitled to Travelling Allowance and Daily Allowance

=hile on Tour as per the rules of the Distribution Franchisee ORas per
= 5 applicable to the employees in MSEDCL for which the Deputationist
Ve 10 indmate to the Distribution Franchisee within one month from the
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4. Leave Travel Concession : - T
e depuitatornist shall opt either for the Leave Travel Concession rules
pemaining to the Distribution Franchisee OR MSEDCL within one month from the
date of joining, otherwise he shall be governed under MSEDCL rules. The
szpendinre on this account shall be borne by the Distribution Franchisee.

3. Medical Reimbursement :

T-2 Depuradonist shall have liberty to opt for the Medical Reimbursement
e. pertaining to the Distribution Franchisee OR of the scheme prevailing in
&s per G.0.20(P). The expenditure on this account shall be borne by the

ZisTihudon Franchisee.

6. Contributions
Iseave Salary Contribution

eriod of deputation, the leave salary contribution @ 11% of the
s afier adjusting for leaves actually earned and availed by the
t shall be borne by the Distribution Franchisee and remitted to

L. For this purpose, emoluments are defined as the total of Basic Pay,
—earness alowances, Fringe Benefits and CLA.

Contributory Provident Fund Contribution

v

ing the period of deputation, the CPF Subscription @ 12% of the monthly
~oluments shall be recovered from the emoluments of the Deputationist as per
-e Conuibutory Provident Fund Regulations of the MSEDCL and remitted to the
YMSEDCL every month by the Distribution Franchisee along with additional equal
mawching amount of contribution, as a Employer’s share. For this plrpose,
emoluments are defined as the total of Basic Pay and Dearness Allowances.

oot

The due date of remittance of the payment of contribution of contributory
providen: fund of the Deputationist (both contributions) shall be adhered by the
DisTibuton Franchisee to MSEDCL. The Payments towards CPF Advance and
90%1 of CPF amount and final setflement of CPF which is payable on

szperannuadon to the concerned Deputationist, shall be made by MSEDCL.
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]

Gratuity Contribution

"Te Gramity Contribution pertaining to the period of deputation shall be borne
by the Distribution Franchisee as per the existing regulations of the MSEDCL as
zmended from time to time.

Payment towards final settlement of Gratuity including the eligible advance
~ be made by MSEDCL.

Tayments towards leave salary contribution, CPF and Gratuity contribution
sn2" be sen: by the Distribution Franchisee by separate Demand Draft for each
= favor of MSEDCL every month. In case of default in remittance on the part
c- e Distribution Franchisee, the interest @10% shall be levied by the MSEDCL.

Leave :
g the period of deputation, the Deputationist shall be governed by the leave
the MSEDCIL, except casual leave for which the Deputationist shall be at

err o ot for the rules prevailing with Distribution Franchisee or of MSEDCL,

Siscibudon Franchisee shall also be liable to pay leave salary and
. respect of special Disability Leave, if any, granted to the
7ist o account of any disability incurred in and through the service

iswibuton Franchisee, even if such disability manifests itself, after
~afon of the service with the Distribution Franchisee.

Vehicle Facility :
T-e Deputationist, during the period of deputation, may be provided suitable
le by the Distribution Franchisee for official use, if he is entitled for the same
der MSEDCH.

ekt

Travel in India or Abroad while on Deputation :

i%e Deputatonist may travel anywhere in India on tour for the works of
ZisTibudon Franchisee without intimation to MSEDCL. If, however, he is required
= Tavel abroad, the permission of the MSEDCL shall be obtained in advance.
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10. Recoveries :
Accommodation/Quarter

¥ Residential Accornmodation /Quarter is provided by the MSEDCL in Franchise
Zrea, the rent under the Tules of MSEDCL towards the Accommodation /Quarter
szall be recovered from the Deputationist from his monthly salary and remitted to
e MSEDCL every month.

Loan and Advances

-2e Diszibution Franchisee may grant any loan or advance to the Deputationist,
However, the recovery towards the same shall be made by the Distribution

: ISEDCL shall not be liable for any un-recovered portion of any loan or
advazce or interest, granted to the Deputationist by the Distribution Franchisee.

General Recoveries

The amoun: towards recoveries from the Deputationist such as life Insurance
o, Loan from Credit Societies, Housing Loans, Vehicle Loans from
LISZ3CL or any Bank etc, shall be remitted by the Distribution Franchisee after its
=cevery Tom the salary of the Deputationist, directly to the concerned
Ocga—isation i.e. MSEDCL, Bank, LIC or Credit Society etc, as the case may be.

11. Insurance Coverage

Duwing the period of deputation, the Deputationist shall be covered under
ance policy. The risk coverage and other facilities under the policy shall be
=i Zne with the provisions of Workmen's Compensation act, 1923 and any other
Lebour Law, if any, in force or coming in existence in future. The amount of
cremium paid towards the policy to be borne by the Distribution Franchisee.

oSt

12. Retirement Benefits
Toe Deputationist shall continue to be governed for retirement benetfits as per the
Tales applicable to the employees in MSEDCL.

13. General
Tre Dismibudon Franchisee shall furnish the Confidential Reports in
zespect of the Deputationist in the State-wise Seniority, to the MSEDCL in
the prescribed form every year.
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i~

A

The Deputationist shall be entitled for the benefits of the next higher
scale/post as per the rules of MSEDCL under General Order No. 74(P)
dated 30/4/1974/G.0.111 (P) dt.13/5/1982 OR promotion as per due turn
according to the rules under MSEDCL.

I departmental enquiry is to be instituted against the Deputationist for
major acts of misconduct he shall be repatriated to the MSEDCL and the
departmental action will be taken by the concerned Competent Authority
in MSEDCIL.

E the Deputationist submits resignation or seeks voluntary retirement then
sach application shall be forwarded by the Distribution Franchisee to
XISEDCL for taking decision in the matter.

The Distribution Franchisee may revise the rules/regulations after the
‘nidal deputation period regarding the service conditions, financial
ters and other pecuniary benefits pertaining to its organization. No
sich revision shall be made by the Distribution Franchisee without the
consent of the Deputationist.
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ANNEXURE-10

MIS REPORTS
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The following information shall have to he furnished by the Franchisee to
MSEDCL for each division of the Franchise Area separately

PERFORMANCE INDICATORS

SYSTEM AVERAGE INTERRUPTION DURATION INDEX - (SAIDI
et s o NV ERRUPTION DURATION INDEX - (SAIDI)

SYSTEM AVERAGE INTERRUPTION FREQUENCY INDEX - (SAIFI )

vl ota 0. 0 astained inferruption

CONSUMER AVERAGE INTERRUPTION DURATION INDEX - ( CAIDI ]
‘—\___’__*“

Month Total duration of sustained Total No. of sustained CAIDI = C/A
interruptions during the month interruptions duringthe | CAIDI = SAIDI
Minutes month SAIFI

C A
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MERC SOP NOT FOLLOWED

Dy on 3 e 0.0 ) .
Nos. Fine Rs.
i
|
]
f
Losses
. . Distribution Losses |
Sr. No. Division/Franchise Remarks
Area ]
! Six
‘ Monthly
|
i
]
New Connection Details

New Connections

released First bill issued Remarks

In month Upte In month Upto
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No. of pending consumer grievances

Sr. No. Division/Franchise . Remarks
g Pending E

No. of pending RCI Connections

Sr.No.  Division/Franchise  Residential Commercial Industrial - Remarks

1
Area R c
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Pending Agricultural Connections

Division/Franchis Paid Test report Pending . Remarks

e Area Pending Submitted Under Kvy

Pending Power Loom Comnnections

Divisiori/!‘ranchise Paid . Test report Remarks
Area Pending Submitted

Pending industrial Connections

Division/Franchise Paid Test report Remarks
Area Pending Submitted :

Pending Connections other than above
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Division/Franchise - Paid Test report Remarks
Pending Submitied

Collection Efficiency

Sr. No. Division/Franchise Month - Remarks

Demand Collection

Reduction in PD Atrears
PD Arrears -Effective Date D Arre arse-:'.':ery Month

Sr. No.

Consumer No Rs. Crores

Consumer No. Rs, Crores




AURANGARAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

Reduction in Live Arrears
Sr.No.  LiveArrears -Effective Date  L1Ve Arears —Every Month

end Remarks

Consu.m'er No. - Rs. Crores Consumer No  Rs. Crores
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Complaints

Consumer Grievance Redressal
o -

Forum

Nc. of Complaints /Grievance received
Ivs. of Contplaints /Grievance solved

Balance complaints at the end of
month to be resolved

MERC
No. of Complainis /Crievance received
No. of Complaints /Grievance solved

Balance complaints at the eng of
month to be resolved

DF-2/ 2009-10
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Infrastructure Augmentation

Up-to-date
: Progress

Towns
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Description

Unit .

| Up-to-date
i Progress

Ason KM
Added during the month KM i
Added during the year KM ]
) Upto date ) KM
i
_____ Transformers in operation Nos. i
‘‘‘‘ Added during the month i Nos O
i
“ﬁAugmented during the month :T Nos )
Failed during the month Nos 7
T i ratue TS I
__I_é_ o -
______ Transformers in operation ""Nos
o Adaéavéuﬁng the month \ Nos B
) Augmented during the month Nos
o Fajlgc_l_durmg the month , Nos

% Failure
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ANNEXURE 11: LOAD GROWTH ESTIMATE IN THE FRANCHISE
AREA

Year-

S Energy Input  Energy Sales

1351.238 1079.582

|
2 | 1374.759 11583.365

|
3 : 1420.217 | 1234.109
. f 1471273 | 1322612
5 ! 1831.004 | 1406.928
6 ; 1606.647 | 1508.574
7 !' 1692.189 1605.816

|

i

r

8 1800.230 1712.843
9 J 1910.595 1822.628

10 2027.741 1939.449

!
|
I
1| 2183.096 2061.499

12 I' 2288.717 2193.639

13 2432.883 2334.250

l

3
14 2586134 | 2483.873
15 |

2749.041 2643.087
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ANNEXURE 12: ANNUAL REALISATION IN THE FRANCHISE‘
AREA

2006-07

2007-08

2008-09

403.68
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ANNEXURE 13: PROCEDURE FOR CALCULATION AND
APPLICATION OF TARIFF INDEXATION

1. For raising the first bill for the Franchise agreement, MSEDCL will consider
the Average Billing Rate (HT/ LT) of the relevant billing cycles two months
prior to the first bill for tariff indexation under Article 7 of DFA on a provisional
basis. The actual HT/ LT rate of the first month of the Distribution Franchise
Agreement will be calculated by PC wise pro-rating the HT/ LT sales of first
and second months of the Franchise Agreement which will be made available
by the Franchisee by first week of the fourth month after the billing period of
the invoice. The truing up of tariff indexation will be done based on this actual
Tate provided by the Franchisee and the differential amonunt will be adjusted
in the next weekly invoice

For all months starting from that of the second bill e.g. month ‘n’, all the
forinightly/ weekly bills raised during the month ‘n’ will be indexed based on
the provisional HT/ LT average billing rate determined in first week of month
‘n’ {considering sales recorded for previous month ‘n-1’). The actual rate of
month ‘n’ will be calculated by PC wise pro-rating the HT/ LT sales of month
‘n’ and 'n~1" which will be made available by the Franchisee by first week of
mornth 'n+2. The truing up of tariff indexation will be done based on this
acmual rate provided by the Franchisee and the differential amount will be
adjusted in the first weekly invoice of month ‘'n+2’. An illustration of the same
is provided herewith.

86}

Maharashitea State Electricity Distribitiori Co. Ltd. | M/s. GTL Ltd: |




ALCRANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

Dutrative Example —[

Applicable HI/LT rate for Respective month

¢ FEB. MAR.
Charge for Supply © 2.00 | 2.00
of Power " .
FOCa 010 | 025
: |
TOTAL 2,10 : 2.25
i
:
PC (billed on 4th of each month)
UNITS ‘: Revenue Pro-rata Pro-rata Pro-
i Units revente rata for
4th February 200.00 ’ 420.00 26.67 56.060 4.00
|
4th March 300.00 | 675.00 257.14 578.57 24,00
283.81 634.57 28.00
PC (billed on 12th of each montk)
UNITS ' Revenue Pro-rata Pro-rata Pro-
! Units revenue rata for
i
lE
+th February 206.00 i 420.00 80.00 168.00 12.00
4th March 3060.00 J 675.00 171.43 385.71 16.00
251.43 553.71 28.00
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Pro-rata | Prorata

Units :  revenue

Rate applicable for
truing up February
input energy

PC billed on 4th . 283.81

PCbilled on 12th - 251.43

Totual

For calculating the actual HT/ LT average billing rate in (1) and (2) above, all

components of tariff as per MERC order shall be considered except the

components of billing like Elecfricity Duty, Tax on sale of electricity, delayed
payment charges and interest, and Penalty for theft assessment as per format
annezed at annexure 15.

<. The actual HT/ LT average billing rate computed in (1) and (2) above will be
audited by the independent auditor annually (including next year’s April pro-
rata period and excluding current year’s April pro-rata period)

[
-

harasitra State Electricity Distribution Co, Lid. | M/s. GTL Ltd. |
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ANNEXURE 14: EXPENSE PER UNIT OF THE FRANCHISE AREA

1 0.215
2 0.226
3 0.238
4 0.250
5 0.262
6 0.275
7 . 0.289
8 0.304
s 0319
10 0.335
11 0.352
12 0.370
13 | 0.389
14 0.408
15 0.429

@ AN :
Maber3gif\a State Electricity Distribution Co. Lid. | M/s, GTL L6

2
%g\

-

b 4

IN()

]

Q
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ANNEXURE 15: COMPUTATION OF AVERAGE BILLING RATF, (ABR)

RBR CALCULATION

Additional Charges

Other Charges ( if any)
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ZURANGARAD DISTRIRUTION FRANCHISE A GREEMENT

ANNEXURE 16: GRAPHICAL MAP OF FRAN CHISE AREA
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ANNEXURE 17: FORMAT FOR CAPEX




