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D) Encouragement to Cold Storages:

The Commission recognizes that coldstorages play an important role in various segments of
economic activities for preserving the nutritional and economic value of various products and
commodities such as agricultural produce (fruits/Vegetables), dairy products, meat and fish products,
pharmaceuticals and Vaccines, horticultural products, beverages, etc. Cold storages are an important link
in the chain for adding value and reducing the large wastage of agricultural and allied products by
expanding the scope for storage and sale, with or without further processing, for local or export markets.
However, by their very nature, cold storages are relatively power-intensive, and the cost of power is a
significant factor in their viability. Moreover, for optimal utilization of their capacities, cold storages may
have to cater to different commodities and applications at different times. Accordingly, upon careful
consideration of these aspects, the suggestions made by industry and others during the public
consultations, and the views of MSEDCL, the Commission has decided to broaden the existing tariff
treatment of cold storages and to consider them in two categories, namely (a) Cold Storages for
Agriculture Products; processed or otherwise and (b) Cold Storages for other purposes. While the tariff of
Agriculture - Others (Metered) category shall be applicable for Cold Storages for Agriculture products,
the latter would be covered under the Industry instead of the Commercial category as at present.
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§&.3% Categorisation of Cold Storage
MSEDCL's submission

€.32.8 MSEDCL has examined various issues arising from consumer litigations due to wrong
categorization. Based on the feedback from interaction with field officers, MSEDCL has proposed
applicability of Tariff to different categories of consumers in an exhaustive manner.

&.3%.% In order to avoid ambiguity in the minds of consumers as well as its field officers, MSEDCL it
has differentiated the categorization of cold storages based on the nature and purpose of supply.
Accordingly, MSEDCL has proposed the following:

e Pre-colling & storage for raw Agricultural Produce (Fruits/vegetables) Agriculture
Category.



R S

&.3%.4 Considering the above, the commission is of the view that treating the tariff applicable for
agriculture pumpsets (which is a highly subsidized category with tariff far below ACOS) for cold
storages would not be appropriate. At the same time, treating the same under commercial category
(Which is cross-subsidising category with tariff higher than ACOS) as proposed by MSEDCL would also
not be prudent. Accordingly, the commission has carefully considered above aspects and submissions
made by MSEDCL and various objectors/stakeholders and thus decided to treat cold storages under two
distinct categories, namely:

(a) Cold Storages for Agriculture prdoducts - processed or otherwise covered under the category
Agriculture - Others (excluding agriculture pump sets); and

(b) Cold Storages for all other purposes to be covered under Industrial Category.
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4. Catgorisation of Cold Storage:

Cold Storages for Agrculture products and Cold Storages for all other products has been categorized
as under:
(@) Cold Storages for Agriculture products — processed or otherwise covered under the category
Agriculture-Others (excluding agriculture pump sets); and
(b) Cold Storages for all other purposes to be covered under Industrial Category.
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