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"Consumption charges

((aa) " consumption charges " means the charges levied by the licensee,under the Elelectricity
(Supply) Act, 2R%¢, for the energy consumed by a consumer which charges shall include the energy
charges, maximum demand charges, fuel adjustment charges and fuel cost adjustment;)
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Commission's Ruling

%.\9.% The commission, in its Order in Case No.\9? of R00% had reduced the Fixed /Demand
Charges on account of high power deficit in MSEDCL's area.
§.\9.4 During the public consultation process, many consumers have strongly opposed the

proposal of MSEDCL to increase Fixed/Demand Charges. However, it should be noted
that the approved expenses of MSEDCL need to be recovered through the tariff, by way
of Fixed charges or Energy Charges or both. Therefore, not increasing the Fixed
Chargees will result in a corresponding impact on Energy Charges.

§.9.5 With regard to the levy of Fixed Charges / Demand Charges, the commission has
explained the rationale for the same in previous Tariff Orders. This is also in accordance
with the EA, 003 and the Tariff Policy notified by the Mop, Gol. At present, the Fixed
Costs constitute around u¥% of the ARR of MSEDCL, whereas revenue recovery
thorugh Fixed Charges consititutes around 2%.% % of the total revenue. Levy of Fixed
Charges and Demand Charges do not result in any windfall gain to MSEDCL, since it is
recovering only a part of the Fixed Costs through such Charges. With the proposed
increase, revenue recovery from Fixed Charges would increase to only around g&.¢% of
total revenue. As rationalization of Energy Charges has also been undertaken
simultaneously, the proposed rationalization in Fixed Charges is unlikely to result in a
significant tariff burden for consumers.
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3.%.%¥.  The Charges for electricity supplied under this Regulation 3.% may include a fixed charge in
addition to a charge for actual electricity supplied, in accordance with terms and conditions of
tariff as may be specified.
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