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CIRCULAR
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Permanent “ccount Number w.e.f. 1% April, 2010.

Sub * TDS at Higher Rate on all transactions not having

.

it is understood that a new provision relating to Tax Dzcuction at Source (TDS) under
~come Tax Act, 1961 will become applicable w.e.f. 1% April 2010. Tax at higher rate of the
;rescribed rate or 20% will be deducted on the transactions liabie io TDS, where the Permanent
sccount Number (PAN) of the deductee is not available. The iaw will 2'so apply to all non-
asicants in respect of payments / remittances liable to TDS.
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f As per the expected new provisions certificate ior deducticn at lower rate or no deduction
<hall not be given by the Assessing Officer under Section-197 or declaration by deductee under
o Section-197A for non-deduction of TDS on payment shall nct o< valied, uniess the application

~sars BAN of the anplicant / deductee. All deductors are ilabie 10 deduct tax at higher rate in 3l
-ansactions not having PAN of the deductees on or aiter 1% Aprii, z010.

in order to that, there is no dispute regarding quoting / nen-queting of PAN or accuracy
—~ |

nareoi the law requires ali deductees and deductors to quoie PAN of deductees In &
corrsspgondence, bilis, vouchers and other documents sent to ezch other. In view of the abcove
crovisions, it is directed to ensure to obtain PAN No. of the deductors invariably before Marcn

2010 wherever the tax is required to be deducted at source.

It is also directed to communicate in writing to the concerned that non-subrm'ssi‘on of PAN
"o, t0 the deductee will attract a highest rate of TDS w.e.f. 1% April, 2010. %

All concerned are directed to follow the instructions scrupuicusly.
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The General Manager (F&A), MSEDCL, Mumbal.
The Manager (CA) / (F&A-SB), MSEDCL, Mumbai.
The Dy. Manager (SB), MSEDCL, Mumbal.

Copy s.w.rs.to :- Director Finance), MSEDCL.
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TDS at a hlgher rate on all transactlons not having PAN PROVISION TO COME INTO EFFECT FROM' 1ST
= R . APRIL 2010 ‘
A new.provision relatlng to tax deductior at source (TDS) under lhe Income Tax Act 1961 will become
apphcable with effect from 1st Apnl 2010. Tax at higher of the prescribed rate or 20% wnl be deducted
on all transactlons Ilable to TDS where the Permanent Account Number (PAN) oi the deductee is not
avallable The law will also apply to all non-residents in respect of payments / remittances Irable to
TDS As per the new provisions, certificate for deduction at lower rate or no deduction shall not be
gwen by the assessmg officer under section 197, or declaration by deductee under section 197A for
non- deduct}on of TDS on payments shall not be valid, unless the application bears PAN of the
apphcant | deductee. All deductors are liable to deduct tax at the hxgher rate in all transactions not
having PAN of ’_the deductees on or after 1st April 2010. In order that there is no dispute regarding

-quotmg 1-noz-quoting of PAN or accuracy thereof, the law requires all deductees and dedutors o

guote PAN of deductees in all correspondc:nces bnlls vouchers and other documents sent to each
other. All deductors are, therefore, advised to intimate their deductees to obtain and furnish their PAN
SO as to avoid TDS at a higher rate. All deductees, including non- residents having transactions In
India liable to TDS, are advised to obtain PAN by 31st March 2010 and communicate tha same to

_thelr dedumors before tax is actually deducted on transactlons after that date. Apphcauon for PAN can

be filed in Form. 49A to Natlonal Securities Depository Ltd. (NSDL) or Unit Trust of India Investor

Services Lid. (UT:ISL) or thelr intermediaries. Non residents can apply through the local embassy /
consulzate of Ind|a
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