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Sub : Payment of Suppliers / Contractors / Other Agencies through RTGS 
and Payment of Salaries to Employees through ECS.

 
 

 At present, all the payments at field offices to the Suppliers / Contractors / Other 

Agencies are being made through Account Payee Cheques / Demand Drafts as per the 

terms of the order.  The said Agencies are collecting the Cheques / D.D. from the 

concerned offices of MSEDCL and presenting the same in their respective Banks.  

These instruments are further routed through the clearing houses before getting credited 

to the payees’ accounts.  This process involves much time resulting in float of the funds 

by either parties.  Further, MSEDCL has to bear the cost of Cheques and DD 

commission charges and the system also involves manual work of writing of Cheques, 

keep records at MSEDCL offices as well as in the concerned banks etc. 

 In order to avoid the above delays in remittances, the Reserve Bank of India, in 

the last few years, has introduced the various payment and settlement systems like the 

Real Time Gross Settlement System (RTGS) and National Electronics Fund Transfer 

(NEFT) system, which facilitates transfer of funds both local and outstation in quick time.  

These Electronic modes of payment systems have reduced the need for paper based 

clearing on daily basis, besides ensuring quick and safe transfer of funds across the 

country.  Further, charges for the system are kept at very low level by the RBI in order to 

encourage migration of non-cash payment to electronic mode.  The RBI has issued 

guidelines to its member Banks for reducing of the documentary form of money transfer 

in phased manner and shifting to the electronics mode of funds transfer.    

 In view of the above, all the MSEDCL offices shall make the necessary 

arrangements immediately at all the Field Offices to discontinue the present system of 

Cheques / DD payments of Suppliers / Contractors / Other Agencies above Rs. One Lac 

and avail the facility of Electronic Fund Transfer. Please approach the concerned Banks 

for the requirements of electronic fund transfer so as to take necessary action for making  




