DISTRIBUTION FRANCHISE AGREEMENT

AURANGABAD URBAN I AND 1I DIVISIONS
UNDER URBAN CIRCLE

BETWEEN

MAHARASHTRA STATE ELECTRICITY
DISTRIBUTION CO.LTD.

. M/S. GTL LIMITED
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MAHARASHTRA

DISTRIBUTION FRANCHISE AGREEMENT FOR AURANGABAD URBAN | AND U
DIVISIONS UNDER AURANGABAD URBAN CIRCLE

Tnls Agreement made at Mumbai on 23@ February 2011 between
Maharashtra State Electricity Distribution Company Limited, a company
under the Companies Act, 1956 having its registered office at Prakashgad,
art Xanekar Marg, Bandra (East), Mumbai-400 051, hereinafter referred to

hich expression unless repugnant to the context or meaning thereof
szl imziade its suceessors and assigns) of the ONE PART

AND

M/s. GTL Limited, a company registered under the Companies Act, 1956
isterad office at Global Vision Electronic Sadan — 11, MIDC TTC Industrial
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a Distribution Licensee under the provisions of the Electricity Act,
i Act”) having license to supply electricity in certain areas of the State
cILiaharashira.

w

Tne provisions of the Act, MSEDCL is entitled to distribute electricity to a
d area within its area of supply through another person referred to as

=e purpose of retail sale and supply of electricity in the Aurangabad Urban [
Avrangabad Urban II divisions as more particularly described hereinafter,
=D CL selected M/s. GTL Limited through the competitive bidding process.

Z. MSEDCL issued a Letter of Intent No. Dir-(Finance)/PCDF/987/334123
dared 9= November 2010 to the said M/s. GTL Limited and the same had been
sccepred by M/s. GTL Limited.

Tre parties have agreed to record the terms and conditions for sale, purchase
and distribution of the electricity within the Franchise Area by executing this
indivisible Distribution Franchise Agreement (DFA).

1

The parties are fully aware that this Agreement is for retail sale and purchase of
slectricity for distribution in Franchise Area through the Distribution Franchisee
as contemplated under the Act.

NOW. THEREFORE. IN VIEW OF THE FOREGOING PREMISES AND IN
CONSIDERATION OF THE MUTUAL COVENANTS, PREMISES AND AGREEMENTS
CONTAINED HEREIN, THE PARTIES AGREE AS FOLLOWS:

1. ARTICLE 1: DEFINITION OF TERMS

Definition of Terms

ot *pose of this Distribution Franchise Agreement (including all its annexure), the
rms. phrases and their derivations shall have the meanings given below
context clearly mandates a different interpretation. Where the context so
nhe present tense shall imply the future tense, words in plural include the
and words in the singular include the plural. The word ‘shall’ is always
ard not merely directory. The definitions are applicable regardless of

simer the term s written in capital letters.
Agreement Representative

= (he persons, nominated by the Parties as set forth in Article 20
Maia?:asgggé'%‘mecmmy Distribution Co. Lid; | M/s. GTLItd. |
~— ;;

~ \\—"/
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Aggregate Technical and Commercial Losses (ATC Losses)

. mean the sum total of technical losses, commercial losses and shortage due to non
zez¥sadorm of total billed demand for HT/ LT energy. e - - -

Total energy input (MUs)— Energy Realised (MU.
ATC Losses = _ gy input (MUs)— Encrgy Realised (MUs)}

Total energy Input (MUs)

vLere, Energy Realised is the sale of energy (MUs) multiplied by Collection Efficiency

Average Billing Rate (ABR)

~wsrage Billing Rate of the division calculated by dividing the billed revenue arrived by
imcizding all compoenents that forms part of the revenue as per the tariff order for the

iad for all categories put together with the total billed units for the division for all

Zevenue for this purpose shall include all those components which are billed against the
unize comsumed te consumers and on collection, it is retained as revenue of the
pution Franchisee/ or Licensee, e.g. Energy charges, Fixed/ or Demand charges,
and Other Cost Adjustment Charges (FOCA), Regulatory Liability Charges (RLC),
ctor (PE) Penalty/ Incentive and shall exclude all components which-are billed to
rd remitted to Government/ Other agencies e.g. Electricity duty (ED), Tax

tricity (TOSE) etc. The unit of ABR is Rs. / Kwh. The same shall be

ED TOSE A th
. Total Demand + Subsidy )- ( + + Any other )}

taxes payable to Govt.
Total Billed Units

N.3:- Al compoenents in numerator are to be measured in rupees

Average Revenue Realisation (ARR)

mean the total revenue collected per unit energy supplied by MSEDCL at Input
on annualised basis. Average Revenue Realisation of the division calculated by
the revenue collected, arrived by including all components that forms part of the

3

as per MERC tariff order for the period for all categories put together with the
for the division for all categories. Revenue for this purpose shall include
7*‘059 components which are collected against the units consumed to consumers and
7 collection, it is retained as revenue for the Distribution Franchisee/ or Licensee and

shal! ezclude all components, which are remitted to the Government/ other agencies.
unit of ARR will be Rs. /Kwh. The same shall be computed as:-

{Total Revenue Collected - ED — TOSE
—Any other taxes payable to Govt.+ Total Subsidy Amount
Total Energy Input

H_égbémsh_tra St ectricity-Distribution Co, Ltd. | M/s: GTLLtd, |
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o

Big Four

3ig Four, is a group of intermational accountancy and professional services firms that
fandles the vast majority of audits for publicly traded companies as well as many private
~panies. The present members of the Big Four are Pricewaterhouse Coopers, Deloitte
Tohmatsu, Ernst & Young and KPMG. The term shall include the members
tuting the group at the relevant time.

Collection Efficiency

2l mean the ratio of revenue actually realized from consumers (including the
amount, if any) and energy billed to Consummers (including the subsidy amount, if
2=7), it percentage terms for a particular period and shall be calculated as below:

Revenuerealized from consumer inruppes

- - %X 100
Energy Billed to Consumers in rupees

on wwho is supplied with electricity for his own use by a licensee or the
27 by any other person engaged in the business of supplying electricity to
er the Act or any other law for the time being in force and includes any
se premises are for the time being connected for the purpose of receiving
s with the works of a licensee, the Government or such other person, as the case

written or electronic correspondence by a Consumer expressing
acdonr with the products, services, or customer service of the Distribution

Distribution

RAEETH] ;@gd conveyance of electricity by means of distribution syst
= 7 " - —
ira § ‘) ectricity Disiribution Co. Ltd. | M/s. ;
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“ng Franchise Area for distribution of electricity.

Distribution Franchisee Assets

]

hiall mean the assets created and employed by Distribution Franchisee in the Franchise

cr distribution of electricity.

RTREY:

Tea

Lh

Distribution Losses

Jnall mean the difference between energy supplied at the Input Points and Energy Billed
s> Consamers in percentage terms for a particular period and shall be computed as

_Energy Intake at Input Points in Kwh - Energy Billed to consumers in kwh) X 100}

Energy Intake at Input Points in Kwh
The above calculation excludes power purchase from any source other than MSEDCL.

Effective Date

date of handing over of the business operations of Franchise Area by
Distribution Franchisee pursuant to this Agreement after the conditions
ausfied. Such dafe shall be indicated by the Distribution Franchisee and

S oiiis agreement.
Engineer-in-Charge

Shall mean any person, nominated by each of the Parties as set forth in Article-20.

a1

SZal mean the ffteenth anniversary of the Effective Date.

Expiry Payment

mean the payment to be made on Termination of the Agreement by either Party to
ther Party as per Article-16,

ir}.
o B

Extra High Voltage or EHV

ny voltage above 33,000 Volts subject to permissible variations
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Franchise

=ans the righis granted by MSEDCL to the Distribution Franchisee to act as a franchisee
oI "QﬁCL to distibute the electiricity in the Franchise Area and all the rights, powers
znd zuthoritdes available to MSEDCL as a distribution licensee necessary to fulfill the
oblhigadons and responsibilities as contemplated under this Agreement and which can be
conferred upon the Distribution Franchisee under the Act. The Franchise Agreement shall
be an agreement for the sale of power to the Franchisee and for any other services, such
a3 right to use the existing distribution network. However the Equity of distribution assets
shall not be transferred to the appointed Distribution Franchisee. Under this agreement,
Zanchiscr does not render any service to franchise except right to use the distribution

2ll mean the area as mentioned in the Article- 4.4 in respect of which the Dlstnbutlon
anchisee shall act as a franchisee of MSEDCL.

Force Majenure

“Wihout limitng the general limitations of lability in any way arising under this
fgreement neither party is responsible for failure or delay in performance of services or
ckligadons hereby undertaken due to occurrence of any event of force Majeure including
acts of God, acts of any Government (de jure or de facto) or regulatory body or public
. war, riots, embargoes, industry-wide strikes, the reduction in supply due to
3 ratien facilities / transmission lines or any other causes, circumstances, or
whether of a similar or dissimilar nature to the foregoing, beycond the
riies conwrol, wwhich cannot be reascnably forecast or prevented, thereby, hindering
== performance by the parties of any of their obligations hereunder.

GoM

>lzans the Government of Maharashtra and any Ministry, Department, or any other
Aathority of the Government of Maharashtra

Inpnt Energy

Shall mean electricity purchased from and supplied by the MSEDCL at the Input Points
ith reference to the calculation of Input Energy as specified in Article 7.

Input Point

£zall mean EHV/HV Substations as spec1f1ed in Article- 4.4 and shall lnclude such other




AURANGABAD DISTRIBUTION FRANCHISE AGREEMENT DF-2/ 2009-10

Letter of Intent

Zocumentary evidence indicating the award of the Franchise to the Selected Bidder for

Means, in relation to this agreement, all laws in force in India and would include any
statute, ordinance, reg-u_laﬁon, notice, circular, code, . rule or direction, or any
o retation of any of them by a Governmental instrumentality and also includes all
applicable Rules, Regulations, Orders, Directions, Notifications by a Governmental
Inscumentality pursuant to or under any of them and shall include all Rules, Regulations,
Zecisions, Directions and Orders of MERC.

Major Incident

*isans an incident associated with the Distribution and retail supply of electricity in the
fise Area, which results in a significant interruption of service, substantial damage
ment, or loss of life or significant injury to human beings and shall include any
incident, which MSEDCL expressly declares to be a major incident. Significant
fon of service for this purpose shall mean interruption impacting more than
Censumers continuously for a period of more than 24 hours and substantial
€ 10 equipment shall mean damage to Distribution Assets exceeding Rs 500 Lakhs

lgharashtra Electricity Regulatory Commission, or its successors.

MSEDCL Distribution Assets

mean the assets created and employed by MSEDCL in the Franchise Area for
2on of electricity. These exclude all residential colonies, rest houses, frechold
Zrcie offices, Zonal offices, Division offices of Divisions other than those included in
R anchise Area and other similar assets, which are currently in use by MSEDCIL and
MSETCL s:aff. These assets shall also exclude transformer repair and mainienance
rxshops in the divisions.

MSETCL

hall mean the Maharashtra State Electricity Transmission Company Limited and
and assigns.

ILaccess as defined in the Electricity Act 2003.

Inde any company or body corporate or association or body o ndividuals,
FFERQTated or not, or artificial juridical person.

d Flectricity Distribution Co. Ltd, | Mfs. GTL Itd. |
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Prudent Utility Practices

an the practices, methods and standazrds that are generally accepted nationally
e 10 time by electric utilities for the purpose of ensuring the safe and efficient
isa of electricity, operation and maintenance of Distribution Assets, billing and
cclecton of distributed power efc.

Pablic Right of Way

Il mean the surface, the air space above the surface, and the area below the surface of
public sireet, highway, lane, path, alley, sidewalk, bridge, tunnel, parkway,
f- Sasement. or similar property within the Franchise Area, which, consistent
; purposes for which it was dedicated, may be used for the purpose of installing
Ehelod aining the system. No reference herein to a “Public Right-of-Way" shall be
S be a representation or guarantee by MSEDCL that its interest or other right to
€ use of such property is sufficient to permit its use for such purposes, and the
Hon Franchisee shall be deemed to gain only those rights to use as are vested in
LISEZCL and as the MSEDCL may have the right and power to give.

Temporary Tariff Component

the commercial component, which is introduced by regulator as a temporary
Iecover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
&te. or any other component of such nature introduce in future and shall not
ular tariff component, Such component shall not be taken into account in
ZR. It shall be accounted separately by Distribution Franchisee and the
remitted to MSEDCL on collection basis as specified in Article 7 and Article

Maharashira Stafé FElectricity Distribution Co. Ltd. | M/s: GTL Ltd. |
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ARTICLE 2 : CONDITIONS TO BE SATISFIED

2.1 CONDITIONS PRECEDENT TO BE SATISFIED BY THE DISTRIBUTION
FRANCHISEE & MSEDCL

z.2.1 Suobmission of Performance Guarantee

The Distribution Franchisee ghall secure the performance guarantee by providing
an unconditional and irrevocable Standby Letter of Credit (L/C) to the satisfaction
of MSEDCL from any nationalized bank /or Scheduled commercial Bank agreeable
to MSEDCL /or ICICI Bank, IDBI Bark, Axis Bank or HDFC Bank for an amount
equivalent to two months’ estimated amount payable to MSEDCI by Distribution
Franchisse based on twice the monthly average of energy input at Input Points in
rranchise Area in the Base Year and Input Rate quoted by the Distribution
rranchisee for first year of Franchisee term. The Bank Guarantee shall be returned
o Dismibution Franchisee after Thirty calendar days post submission of an
unconditional and irrevocable Standby Letter of Credit or Effective Date
whichever is later.

This Standby Letter of Credit shall be governed as per conditions stipulated in

Ervicle- 11.

N
'

i

Infrastructure Roll-out Plan
ke Distribution Franchisee shall submit an Infrastructure Roll-out plan to MSEDCL
ating the investments to be carried out by in the Franchise Area to lower the
on Losses and improve the quality of supply. However, such investments
chisee shall be subject to MERC approval. MSEDCL shall facilitate the
Franchisee in approaching the MERC for approval of the
“re Roll Out Plan. MSEDCL shall compensate the Distribution Franchisee
35 per arccle 3.2 of the DFA. Notwithstanding anything contrary stated in the
figreement, any investment by the Distribution Franchisee which is not approved
by the MERC shall not be compensated by MSEDCL at the expiry/ termination of
he Franchise,

18]

-1.3 Completion of Audit of Various Parameters
joint Audit Team of MSEDCL and the Distribution Franchisee shall complete an

audit of the parameters listed below:

Z.
i

Z.
Z.

Opening level of Distribution Losses and Collection Efficiency;
Opening Asset Register;

Opening level of Inventory;

Ongoing Contracts as on Effective Date; and

Demarcation of Geographical Boundary for designated Distribution
Franchisee’s area.

Confirmation Tegarding non existence of Crossover points. %
Identifying and listing of all those dedicated feeders meant f?f/ Jﬂi’j:a’l
and passing over (Flyover) designated DF area.
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In the cases where the opening levels cannot be ascertained, suitabie mutually
rrocedures should be laid out to compute the same.

1t Prices shall not be adjusted in the event of information post-joint audit being
2 variance with the numbers provided in the tender document.

Iy

.1.3 Calibration of Meters

0.

The authorized representatives of MSEDCL and the Distribution Franchisee shall
conduct a joint Calibration of the interface meters at the Input points.

£.1.2 Methodology for application of price variation clause for Article 5.2.9 shall be
jeindy fnalised.

Ny

-2.% Methodology to compute Distribution Losses and Collection Efficiency for each
vear during the term of this Agreement shall be j ointly finalised.

Z.1.E Sufficient number of officers of the Distribution Franchisee shall be authorised
under Section 126, Section 135 (2) and Section 152 of the Elecitricity Act 2003 for
taking necessary action to prevent the unauthorised use, theft and pilferage of
slecticity in Franchise Area. The Franchisee must inform MSEDCL about the

ories of officers and the relevant sections of the Electricity Act, 2003 for

ch authorisation is needed. MSEDCL shall recommend the same to the State

Government.

£.2.%  The jomr Audit Team of MSEDCL and Distribution Franchisee shall demarcate the
graphical boundary of all the designated Distribution Franchise areas within
gabad Urban I & I Divisions and identify the consumers and establish their

g iIn the demarcated area, who are eligible to get supply from the
Ziswibuton Franchisee. -

2.1.12 MSEDCL and Distribution Franchisee shall carryout the operation jointly for the
veriod of maximum thirty calendar days within the designated Distribution
Tranchise area, prior to effective date. This joint/ parallel operations period shall
s the part of the permissible period given for completion of conditions
Trecedent. However, during the joint/ parallel operations period, the
responsibility of operations and the distribution assets shall lie with MSEDCL. The
entire responsibility of operations shall be formally transferred from MSEDCL to
Disgibution Franchisee on the Effective Date at 00:01 hrs.

the conditions precedent stated herein above shall be satisfied within 90
g 77} days of signing of this Agreement or such further period as may be
extended by the partties mutually. The timeline for satistying the conditions stated
in Erdcle 2.1.1 shall be governed by Article 11 of this Agreement. I, the
Distribution Franchisee fails to satisfy Article 2.1.1 above, within the stipulated
duraton, MSEDCL shall be entitled to terminate this Agreement and en@ﬁh the

tark guarantee of the Distribution Franchisee at its discretion.
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2.2 CONDITIONS SUBSEQUENT TO BE SATISFIED BY THE DISTRIBUTION
FRANCHISEE AND MSEDCL

2.z2. Arrears Determination:

The Joint Audit Team of MSEDCL and the Distribution Franchisee shall complete an

audiz of:
2.2.1.1 Opening level of arrears;
2.2.1.2 Segregation into permanently disconnected and current live arrears;
2.2.1.3 Ageing analysis of current live arrears up to a period of three months;
2.2.1.4 Credit Balance from Consumers; and
2.2.1.3 Joint verification of Permanently disconnected Consumers.

.2z Xlethodology to compute Average Billing Rate (ABR) for each billing pericd for the
Furpose of Article-7 during the term of this Agreement shall be as per procedure
and format given at Annexure-15,

10
]
(@3]
L

SEDCL shall identify the Consumers for which Service Connection Charges
{3CC) have been received by it, but connections have not been provided. The
Zismibution Franchisee shall be responsible for providing connection to these
umers. The installation material for such connections shall be issued by
CL o the Distribution Franchisee and further supervision charges received

Consumers, if any, towards such connections shall be remitted to the
—izibution Franchisee.

== -

2.z.= £ the conditions subsequent stated above shall be satisfied within ninety (90)
Sz.endar days, from the Effective Date or such further time as may be mutually
ZETS r-P\. the Parties.

Maharasihtra § faferE'Jec:iricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 3: TERM OF AGREEMENT

3.1

3.2

3.3

3.4

Term of Agreement
The term of this Agreement shall be for a period of fifteen (18) years from the
Effiective Date.

Renewal of Agreement

At the request of the Distribution Franchisee, MSEDCL may consider renewing the
Distribution Franchise Agreement and its commercial arrangement considering
the prevailing economic scenario at the time of renewal (i.e. on completion of 15
years engagement period). Such decision shall be the discretion of MSEDCL,
Trovided the Distribution Franchisee applies formally in writing for renewal one
¥€ar prior to the expiry of the Franchise, MSEDCL shall communicate its decision
= this respect within a period of six months of such application by the Distribution
Franchisee.

|
1

1& terms and conditions of such Renewal shall be decided with mutual consent.

3

Early Termination
This agreement can be terminated before the expiration of the Franchisee Period
s per the provisions of Article-16 and Article-3.4 of this Agrecment,

Event of Abandonment

Z tte Distribution Franchisee ceases to operate all and/or any substantial part of
Bismibution System for a period of forty-eight (48) consecutive hours without
ior written consent of MSEDCL, such an event would be termed as an event
candonment and then MSEDCL or its designates shall be entitled to
ately enter any and/or all of the site(s) and operate the Distribution

vrovided that

ent of abandonment shall not have been set to occur, if the cessation of
Speraton has resulted from -

i an event of Force Majeure or
i a scheduled outage or

Non-supply of power b MSEDCL
Pply y

however expressly agreed that if the Distribution Franchisee is proceeding
w1tk diligence and good faith to overcome oy remedy such event and such event is
c e of remedied within a further period of forty-eight (48) hours, then such
shall not be treated as an event of abandonment.

I is hiereby expressly agreed that all third party liabilities arising out of the event
¢ acandonment shall be borne by the Distribution Franchisee alone. The
Diszibution Franchisee shall indemnify and hold MSEDCL harmless against the

tagf Electricity Disiribution Co, Ltd, | M/s. GTL Ltd. |
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3.5 Survival

S 8Xpiry or termination of this Agreement shall not affect accrued rights and
obligations of the parties under this Agreement, nor shall it affect any continuing
okligatons

Maharashira State Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 4: GRANT OF DISTRIBUTION FRANCHISE

4.1 Grant of Franchise

of MSEDCL on behalf of Distribution Licensee for the Franchise Area as stipulated
in the Law, as if they were to apply to the Distribution Licensee and other activities
&5 stipulated in this Agreement . In consideration of the above, the Distribution
rranchisee shall have “Right to Use” the MSEDCL Distribution Assets and all other
rights, powers and authorities available to MSEDCL as a Distribution Licensee to
perionm its obligation under this Agreement. Distribution Franchisee however
shall not be the owner of MSEDCL Distribution Assets,

4.2 Legal Status of Distribution Franchisece
The Distribution Franchisce shall be a franchisee of the MSEDCL as defined under
the £ct and it shall not be a licensee under Section 14 of the Act.

4.3 Exclusivity
The Distribution Franchisee will be the exclusive franchisee of MSEDCL in the
Franchise Area. The Distribution Franchisee shall not be entitled to assign or
ST 1IN any manner itg rights and obligations under this Agreement to its
€ OT any other third party without the prior approval of MSEDCL. However
sTipution Franchisee may appoint the sub-contractor (s) for outsourcing
SCIne ollls actvities with a prior three days written intimation to MSEDCL.

1

t is however clarified that the Distribution Franchisee alone shall be liable and
responsibie to MSEDCL for the due performance of this Agreement and any
default /" breach of any of the terms and conditions of this Agreement by any such
sub-contractor shall be deemed to be a default / breach by the Distribution
ranchisee.

4.4 Franchise Area

%L1 The Franchise Area shall be the Distribution Divisions of MSEDCL at Aurangabad
Trban I and Aurangabad Urban II spread over approximately 138.5 square
cmmetres as defined in Article- 4.4 2.

=sanchise Area at present contains the following feeders from HV/ EHV
d —B"-, given below:

Maharashira State Electricity Distribution Co, Iitd. | M/s. GTLLtd. |
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400/220/33/ kv Waluj

)
1
1
1
i

O

———d

The power sources mentioned above currently form the Input Points for injection
of electricity in the Franchise Area.

Ihe Franchise Area as on Effective Date shall be as mentioned in the map

&reas for the purpose of tariff & duty classification and the electrical map of
existng distribution network annexed as Annexure-16 hereto,

In case the details provided in the Annexure-16 is different from the Joint Audit
report, the conclusions of the Joint Audit report shall be final and Annexure -16
shall stand amended accordingly.

4.5 Effect of Acceptance
By acceping the Franchise and executing this Distribution Franchise Agreement,
the Distribution Franchisee accepts and agrees to comply with the provisions of
this Distribution Franchise Agreement and the Act.
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the Distribution Franchisee shall have option of following alternative methods for
cormplying with the applicable Laws, Regulations, Orders and Directives of MERC.

4.7 Intent
7 iz the intent of both the parties that each party shall enjoy all rights and be
subject to all obligations of this Distribution Franchise Agreement for the entire
term of the Agreement and to the extent any provisions have continning effect,
after its expiration.

Maherashira Staié Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 5: ACTIVITIES OF DISTRIBUTION FRANCHISEE

5.1 ‘Right of Use’ to MSEDCL Distribution Bssets

£ssets to perform its obligation under this Agreement. MSEDCI, shall however,
continue to be the owner of Such assets.

41
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Distibuton Franchisee shall not dispose off or alienate or in any way encumber
such assets without Pprior written approval of MSEDCIL..

[8]]

MBEDCL shal] Prepare an Asset Register of the Franchise Area, which shall be
~erifed and signed by both the parties in compliance to the provisions of thig
Agreement.

t.2.3  Or :ermination/ €xpiry of this agreement, the Distribution Franchisee shall without
demur hand over physical possession/ custody of MSEDCIL Distribution Assets in
S3e condition, subject to normal Wwear and tear and also subject to Article 5.1 4.

on

ps hortfall in the quantity of MSEDCL Distribution

ar
B
w

I the Distribution Franchisee uses MSEDCL’s IT systems for billing the
Consumers. Separate charges for the same shall be payable to MSEDCL. The
charges for software and testing facilities shall be mutually agreed by MSEDCL

and the Franchisee as and when required.
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3.2 New Capital Expenditure

S.2.1 The Disuibution Franchisee shall plan and implement capital expenditure to
improve efficiencies, upgrade infrastructure ete, as is deemed necessary by it.

[¢]]
[
Ny

Such capital expenditure implemented by the Distribution Franchisee would
include replacement of Distribution Assets. Capital expenditure would be
Interpreted as per Indian GAAP (Generally Accepted Accounting Principles).

The cost of all such capital investment shall be borne by the Distribution
Franchisee. Any on-going schemes in the Franchise Area, the capital expenditure

43
n
o

nvestment of Rs.133 crores (appx.) out of Rs. 167 crores, has been incurred by
“SEDCL as part of DRUM project, which shall also be accounted for as MSEDCI,
Investments.

N1
'S

The Distribution Franchisee shall alsc maintain a separate record of the
Distribution Assets purchased by it with all details and particulars. It shall also
make eniries of these assets in the asset register. The Distribution Franchisee shall
take only permanent nature asset in the asset register.

eX

=.2.2  The existing MSEDCL's assets having long life (i.e. shelf life 10 Years and above),

high monitory value (Purchase value Rs. 50,000/- and above) and residual value, if
il asset is no longer required by Distribution Franchisee, shall be returned
x (surveyed back) to MSEDCL stores, in as it is condition by the Distribution

asi permanent and consumables items used/or consumed during the
reriod of engagement by the Distribution Franchisee, shall not be compensated
or the expiry of the Agreement period, by the MSEDCL.

Upon expiry/ termination of this Agreement, Distribution Franchisee shall hand
over all the MSEDCL and Franchisee Distribution Assets of Franchise Area, to
ISEDCL in working condition subject to normal wear and tear. Notwithstanding
anything contrary stated in the Agreement, the Distribution Franchisee shall not
have a right to take back or claim these assets, whether or not the same are
compensated by MSEDCL in terms of the Agreement. Upon Expiry/ Termination of
this Agreement all Franchisee Distribution Assets would vest in MSEDCL.

On the Ezpiry/ Termination of this Agreement, MSEDCL shall compensate
Distribution Franchisee for those Distribution Assets, which are permanent in
nature (as described in article 5.2.8) and added by Distribution Franchisee, to the
sztent funded by the Distribution Franchisee, at the depreciated value of such
assets. Compensation shall be subjected to MERC’s approval.

s.Z.z

ch assets in normal working condition shall be transferred to MSEDCIL
depreciated value, computed as per the costs and depreciation rates
snnerures- 2 & 3 hereto Tespectively. The applicable revision of th

3

N

Wectricity Distribution Co. Lid, [ M/s. GTL Ltd. |
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be adjusted for the price variation clause as per MSEDCL procurement contracts

- or the relevant period.

'
n
I

Z any new asset added by the Distribution Franchisee is not featuring in
frmexure- 3, the cost of the same shall be ascertained quarterly by an
independent agency mutually appointed for the pburpose, If the new assets which
- are not being used in MSEDCL but procured for the use by the DF, then the
evaluation of the rates of these assets will be done as follows * If the material unit
- Tate is more than rupees One lakh or total purchaseg during the quarter is more
than rupees Twenty Five lakhs, then such item would be covered under scope of
independent valuer (agency)'. The cost of such an agency shall be shared equally
- £y both the parties, The depreciation rate for such asset, if not appearing in
fnnezure-3, shall be taken as per the prevailing MSEDCL norms or MERC

T=gulatons or as per the Companies Act, 1956 in that sequence.

e Distribution Franchisee shall submit details of the assets added by it on a
zuarterly basis, and the value of such assets shall be certified by MSEDCL as
acceptable in terms of Article 5.2.9 and Article 5.2.10

mn
[N
Vo
]

Regulatory approval shall be sought for the extent of capital expenditure stated by
- tie Selected Bidder’s roll out plan submitted as a part of the bid, after the
ezecution of the DFA. The Franchisee shall bear the variations in estimated capital
=xpenditure as its business risk and no adjustment shall be made for the same.
tal erpenditure incurred by the Franchisee shall be subject to MERC
oval. MSEDCL shall facilitate the Distribution Franchisee in approaching the
=C for approval of the Infrastructure Roll Out Plan. Notwithstanding anything

conwary contained in the agreement, any investment by the Distribution
- Franchisee which is not approved by the MERC shall not be compensated by
LISEDCL at the Expiry / Termination of the F; ranchise.

S.2.13 The Distribution Franchisee has the right to mortgage only those distribution
assets that are added by it.

37
N

I4 25 those assets added by the Distribution Pranchisee under capital expenditure
- rost taking over shall be audited by a reputed independent auditors on yearly
basis and Auditors’ fee shall be equally shared by MSEDCL and Distribution
- Franchisee respectively. MSEDCL shall coordinate appointment of independent
auditors’ with consultation of Distribution Franchisee.

2.2.13 The capitalisation value of assets created under capital expenditure shall be
italised as per existing MSEDCL's infra circular and the format is annexed at

- Annezure 17 (for guidance purpose only). The capitalisation value of created
assets and its benefit under depreciation shall be availed by Distribution
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=.2.1% MSEDCL shall not compensate the assets created under capital expenditure by
: Dismibution Franchisee, if Distribution Franchisee Agreement extended
yond Fifteen year on mutual consent of MSEDCL and Distribution Franchisee as
per Article 3.2,

5.3  Inventory of O&M Spares
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2.3.Z Upon Termination/ Expiration of this Agreement, Distribution Franchisee shall
n the inventory of O&M spares to MSEDCL in the same form and quantity as
specified in previous article. The Franchisee is free to take back any excess O&M
spares, which are not taken over by MSEDCL at the time of Termination/ Expiry of
the Agreement.

1

Zisuibution Franchisee shall compensate MSEDCL for the difference between the
nventory levels in quantity terms on Effective Date and that on date of
Termination’ Expiration, to eliminate any risk with respect to inflation.

[#3]

£.2.4 MISEDCL shall compensate the Distribution Franchisee for the inventory of O&M

es at Termination/ Expiry of Agreement at latest acquisition price as may be
Icable provided that, the maximum inventory that shall be taken over by
EDCL shall not be more than the minimum inventory norms specified in
~nnexure 3.

3.4 Supply of Energy

s

‘e

o

EDCL shall supply at Input Points the energy corresponding to input units of the
ase Year ie. 1,350 MUs. However, this supply may vary subject to MERC
Zirectives on load shedding. Without prejudice to the foregoing, MSEDCL shall not
Isctiminate in the supply of power between the Franchise Area and its other
Zistribution Divisions. Supply of power to the Franchise Area by MSEDCL shall be
1 MERC directives on load shedding.

e
bt
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Te Distribution Franchisee may procure the power from other sources for
ezpected shortall in supply with the concurrence of MSEDCL and MERC and
subject to the regulatory provisions. Procurement of power from sources other
Zan MSEDCL or supply of electricity in the Franchise Area from Franchisee’s own,
scurces would require prior written approval of MSEDCL. Procurement of power
irom sources other than MSEDCL and recovery of the cost of the same would also
require prior approval of MERC. MSEDCL will facilitate the Distribut 2FaRGh
SN

S.=.Z i
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4]
=~

W

e
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O

1 approve Franchisee’s Tequest to procure power from other sources, the

hisee can apply for the same at the Appellate Tribunal,

franc

LISEDCL will facilitate the Distribution Franchisee to approach MERC for approval

Power purchase.

Such scheme will be implemented only after approval of MERC. MSEDCL will have
No responsibility or lNability if such scheme is not approved/ rejected by MERC.
The mechanism of such power procurement would be as Per the directives of the
Commission, DF has to maintain separate account for such procurement and it shall
not be linked with fransactions of energy supply by MSEDCL to DF.,

In case any Cross-subsidy surcharge is applicable on purchase of power from such
scheme, MSEDCL shall represent the matter at appropriate forum for abolishment
cf the same at Distribution F ranchisee’s cost.

In case of procurement of power from sources other than MSEDCL, the wheeling
charges shall be payable by Distribution Franchisee for using the Transmission/

The Distribution Franchisee shall make commercial arrangement and its
Szecutons at his orm capacity with the generator/ Supplier/ Trader with the prior
=cnsent and approval of MERC. However, MSEDCL may assist DF to process such
Tequest to MERC,

Zhe Dismibution Franchisee shall not sell the Input Energy to anyone outside the
Franchise Areq,

MSEDCL  shall draw energy irom any point/
der/transformer of designated Distribution Franchise area or jts earmarked
diszibution network.

Liabilities and Obligations

isibution Franchisee shall accept all Habilities and perform ail obligations of the

“brwHon licensee in the Franchise Area as a franchisee of MSEDCL, in complian vvih

+: Regulations and Directives of MERC issued from time to time as if 1y
‘icensee and directives of MSEDCL for compliance of laws, Teg
fv2s of MERC. The broad scope of work would be as follows:
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€11
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-1 Underiake distribution & supply of power to the existing Consumers and new
consumers of MSEDCL in the Franchise Area.

Undertake all Operation & Maintenance related activities in Franchise Area.

£.8.3 MSEDCL shall cancel or may authorize the Distribution Franchisee to cancel the

Ongolng contracts as per the terms and conditions of the contracts entered into by

.St If there is delay or incase the contractor abandons the ongoing project, then
MSEDCL shall not be responsible for such act and no compensation shall be
allowed to Distribution Franchisee.

5.6 Technical Duties and Responsibilities of the Distribution Franchisee

STinution Franchisee shall carry out demand estimation/ load forecast of
‘chise Area petiodically and apprise the same to MSEDCL,

srnclosed at Annexure 4.

[aF]
m
[&]

Operation, Repair & Maintenance and Up gradation
The Distribution Franchisee shall at its own cost perform:

3.6.3.1 Operation and maintenance of Distribution Assets from the start of input
feeders of Pranchise Area.

$.6.3.2 Operation and maintenance of sub-stations and transformer stationg.

5.6.3.3 Imstallation of metering devices and carry out meter reading, monitoring
all feeders and distribution transformers.

[¢1}
@
w
ey

Repair, maintain and Teplace failed distribution transformers as per
MERC Supply Code and Standards of Performance.

a
o
w
0

> Maintain a minimum level of rolling stock of transformers
necessary material as per Annexure-5 enclosed.
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3.5.3.8 Upgrade, renovate and maintain the existing distribution network/
systems/ IT assets and systems as per Prudent Utility Practices and the
standards that may be prescribed by MERC.

oy
[4)]
&
[N

For carrying out day-to-day maintenance work, if shutdown is required
from EHV station on any feeder, the Distribution Franchisee shall apply
for proper permit from the concerned MSETCL's EHV substation. Such
permit shall be returned to concerned EHV substation immediately after
the work is completed. The Distribution Franchisee shall also intimate
schedule of planned outages to the concerned EHV substation and
maintain day-to-day coordination for smooth operation of transmission
network. The Distribution Franchisee shall also intimate the schedule
plan load shedding to the consutner in advance,

S.2.¢ Compliance with standards

5.8.4.1 The Distribution Franchisee shall take all Ieasonable steps to ensure that
all Consumers within the Franchise Area receive a safe and reliable
supply of electricity as defined by MERC.

CH
m
(A}

The Disiribution Franchisee shall be responsible for complying with all
Indian Flectricity Rules, MERC/ CERC Standards, Regulations and other
directives as issuned and modified from time to time and as applicable to
any distribution licensee, Any penalty imposed by MERC or any other
Government Authority on account of failure of the Distribution
Franchisee in compliance shall be borne by the Distribution Franchisee.

©.2.4.5 The Distribution Franchisee shall conduct its franchised business in the
manner, which it considers to be best calculated to achieve the Overall
Performance Standards for provision of Supply of services as per MERC
Electricity Supply Code and other conditions of supply Regulation, 2005
and the promotion of the efficient use of electricity by Consumers
pursuant to Electricity Act 2003.

[SF]
(53]
s
'S

Any consequence or penalty imposed by MERC for non-compliance of
Maharashtra Electricity Regulatory Commission (Standards of
Performance of Distribution Licensees, Period for Giving Supply and
Determination of Compensation) Regulations and the Maharashtra
Electricity Regulatory Commission (Electricity Supply Code and Other
Conditions of Supply) Regulations, shall be borne by the Distribution
Franchisee, to the extent such consequence or penalty is on account of
factors attributable to the Distribution Franchisee.

Z.2.2 Consumer Service

(&) Electricity Supply Code

CizTibuton Franchisee shail:
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EY Comply with Electricity Supply Code and other conditions of supply as approved
2nd modified by MERC from time to time. Any penalty imposed by MERC for non-
compliance shall be borne by the Distribution Franchisee;

z. Bring to the notice of the Consumers the existence of the Supply Code (and
conditions of supply as approved and modified by MERC from time to time),
Including its substantive revision and their right to inspect or obtain a copy in its
latest form;

= Make gvailable a copy of the Supply Code (and conditions of supply as approved
and modified by MERC from time to time) revised from time to time, for inspection
©7 the public during normal working hours; and

= Consumer Complaini Handli.ng
Zismwibuton Franchisee shall comply with the complaint handling procedure
+ed by MERC. The Distribution Franchisee shall:

Establish within a period of three months from the Effective Date, a Consumer
service centre as per minimum specifications placed at Annexure-6 for Consumer

m

Complaints and redressal system.

= -earessal commercial complaints such as those relating to security deposit,
of load category, inferest, arrears, penalty, etc. and billing Complaints.

z, 2.lake available, on demand, a copy of the complaint handling procedure, revised
Zom time to time, for mmspection by the public at each of the relevant premises
Zuring normal working hours; and

< Frovide free of charge a copy of the procedure revised from time to time to each

new Consumer, and to any other person who requests for it at a price not

szceeding the cost of duplicating it.

To comply with the Orders and Directions, if given by High Court, any other Court

or Consumer courts, etc.

i

z “Ze Distribution Franchisee has to setup the IGRC (Internai Grievance Redressal
i as per MERC (Consumer Grievance Redressal Forum and Electricity
Omxbudsman) regulations 2006 and Subsection 5 of Section 42 of Electricity Act

~—

2203

< Consumer Services
oI s=ibution Franchisee, on request of the Consumer, to the extent that is reasonably
¢ the Distribution Franchisee, shall provide:

(s Fie ciricity Distribution Co, Lid. | M/s. GTL Ltd. |
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ER Information on all services provided by the Distribution Franchisee including
nformation on the charges, which may be leviable to the Consumers;

= Information on meter readings for the electricity services provided to the

Consumer premises by the Distribution Franchisee in the Franchise Area; and

o Information on the status of the Consumer's account with the Distribution
Franchisee,

2.2 Obligation to Connect Consumers
t to the provisions of this Agreement, the Distribution Franchisee shall have the
ng obligations:

m

Subject to the provisions of the Electricity Act 2003, the Distribution Franchisee
shall, on the application of the owner or occupier of any premises within the
Tranchise Area, give supply of electricity to such Premises within one month of the
application requiring such supply subject to provisions of Electricity Act 2003 and

applicable Regulations,

= Dismibution Franchisee shall be responsible for incurring capital expenditure in
order to provide new connections in the Franchise Area. The expenditure
involved in providing new connection, net of Service Connection Charges and any
cther contributions / charges received from the Consumer towards capital cost of
Lroviding new connection as per applicable Regulations, shall form a part of the
nchisse Distribution Assets,

: 1o the provisions of the Electricity Act 2003, the Distribution Franchisee
i3y refuse to supply, or may disconnect the supply of electricity to any premises.

2 “he Distibution Franchisee shall retain the Service Connection Charges (SCC)
celected from the Consumers for giving new connections levied as prescribed by
MSEDCL.

The Distribution Franchisee shall collect the Security Deposit from the Consumers
for giving new connections, which shall be transferred to MSEDCL.

\(I).

z The applicable interest on thege security deposits shall be borne by MSEDCL and
hall be transferred to the Distribution Franchisee to meet its obligations as per

adjustment against arrears on account of Consumers who are permanently

W

disconnected by the Distribution Franchisee after the Effective Date shail be
gllowed from the Security Deposit of the respective Consumer after following
applicable regulations, However, in case of Consumers existing on the Effective
Date, MSEDCL shall have the first right on the security deposit.

Alectricity Distribution Co, Lid. | M/s. GTL Lid. |
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legal cases, at its own cost, arising out of such an action by the Distribution

5.7 Commereial Duties and Responsibilities of the Distribution Franchisee

£2e Dismibution Franchisee shall perform in the Franchise Area:

:.. Meter reading and billing to the Consumers as per the retail tariffs approved by
MERC from time to time,

o1
b

o

7.2 Collecdons from the Consumers as per the billing.
=--.¢  Ccliecdon of arrears on behalf of MSEDCIL,

S04 llzke timely payments to MSEDCL as per the terms and conditions of this
~greement.

‘eplace defective meters with new meters.

8.7.€ Maintain Consumer database and billing records.

S.7.0 Inddate necessary action, in accordance with the procedure for anti theft,
iisconnection and control of commercial losses as defined in Electricity Act 2003
anz applicable MERC Regulations and Directives,

(S]]

-2 Zischarge all duties and responsibilities of MSEDCL as the distribution licensee as
Juired by the License Regulations of the MERC except such of the conditions,
annot be complied with by the Distribution Franchisee alone.

ake any other activity as may be notified from time to time by MERC to the
distribution licensee

5.8  Duties and Responsibilities of MSEDCL

ad duties and responsibilities of MSEDCL would include, but not limited to, the

felowing actvides:

S.8.1 MBEDCL shall ensure the supply of power to Distribution Franchisee of acceptable
T=zlity standards as per Article 5.4

1
(x
[3Y]

CL shall communicate to Distribution Franchisee any shortfall or inability to
s1pply. the power requirements of the Distribution Franchisee.

*SEDCL shall carry out meter Teading jointly with Distribution Franchisee on a
wreexly . monthly basis at Input Points of the Franchise Area.

[o]]
o
(73]

2.£8.4 NISEDCL shall support the Distribution Franchisee initiatives to adopt innovative
Tactces to bring about effectiveness and efficiency in electricity distribytion
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2.£.8 Wih the objective of achieving sustained loss reduction, MSEDCL shal] invest

Rs. 13 (fifteen) Crs. per year for next five years with effect from first year of
°peration (ie. applicable from effective date onwards) within designated

Distribution Franchisee area towards up gradation, revam
of distribution network to bring down loss level
fumure requirement.

ping and expansion
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ARTICLE 6: METERING AND MEASUREMENT

6.1

o
e

(A}
1S
N

6.3

m

Metering Systemn:

The Distribution Franchisee shall Install and operate the Check Metering system in
accordance with this Article 6 and Central Electricity Authority (Installation and
Operations of Meters) Regulations, 2006. In addition to the existing Main Meters
&t each of the Input Points, the Distribution Franchisee shall also provide a check

ation and timely Teplacement of main meters ag required to directly
energy input in the Franchise Area shall be the responsibility of
SEDCLSTU/ CTU as the case may be.

Ly
a

Inspection and Testing of Meters

2ISEDCL MSETCL shall inspect and if niecessary, recalibrate the metering system
°n a regular basis but in any event, at least once in every three (3) months or at a
shorrer interval at the request of either party.

I Lizter comprising the metering system shall be sealed by MSEDCL,
: ionn Franchisee and MSETCL, and shall not be opened, tested or
cailprated ezcept in the Presence of all the parties.

Inaccuracy of Meters

- case the difference between the readings of the main meter and the check
for any calendar month is within 0.5%, the reading of the main meter shall
=xen as final. If however, the variation exceeds + 0.5 %, the final value shall be
arrived at as per the procedure, laid down as below.

e
v OSIe

ver difference between the readings of the Main meter and the Check
meter for any month is more than 0.5%, the following steps shall be taken

Checking of CT and PT connections

Caltrztion of interface meters at site with reference standard meter of accuracy
ciass higher than the meter under test.

Orn carrying out the re—calibration of the main meter, if it is discovered that either
e percentage of inaccuracy exceeds + 0.5 % or that the main meter is not
g: the following procedure in order of priority, whichever is feasible, for
ing at the computation of quantity of energy during the period between the
last calibradon and the pbresent, shall be followed:

wor

by on the basis of the Teadings of the check meter if installed and
functioned accurately; or
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id) by correcting the error if the percentage of error is ascertainable of
calibration, tests or mathematical calculation; or

-5

[y

By estimating the volume of energy delivered based on the meter
reading on the upstream of the network i.e. energy reading of meters
installed on LV side of the power transformers or HV side of the
transformer.

= The correction to the quantity of energy injected shall apply to the following
periods (hereinafter referred to as the “Correction Period”):

1) to any period of time during which the main meter was known fo be
malfunctioning or to which the parties mutually agree;

i) ¥ the period during which the main meter was malfunctioning is not
known or is not agreed to between the parties, the correction shall be
applicable for a period equal to half the time elapsed since the date of
the preceding calibration test, provided that under no circumstance
shall the Correction Period exceed one month.

=S ¥ the difference exists even after such checking or testing, then the defective
7 shall be replaced with a correct meter.

cermissible limit of error provided in the relevant standard, the meter shall be
~mmediately replaced with a correct meter,

“mere both the Main meter and Check meter fail, at least one of the meters
nmediately replaced by a correct meter.

6.4 Measurement

2.1 Distribution Franchisee shall carry out weekly meter readings at Input Points at
18.%3 hours on 7th, 14th, and 215t day of each calendar month and intimate the
same 10 MSEDCL by 10.00 Hrs on the next business day.

Z.LZ I oint meter reading by both the parties shall be carried out on the 00.00 Hrs on

(R}
"
”

2 Z joint meter reading by both the parties shall be carried out on the last day of
v calendar month at 1800 Hrs w.e.f the Effective Date. Adjustments, if any,
be carried out in the successive month payments menticned in Article 7
rased on the aforementioned meter reading,

x.2 MSEDCL shall raise invoices as mentioned in Article 7 based on input units
‘measured by Distribution Franchisee as specified in previous Article.

y
i~
o

P‘,

38
I

e

Metering and Measurement System stated in this Article shall also be
Licable to payments on account of Wheeled Electricity.
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Until 0.2 Class meters are installed as main meters, the reading of check meter
shall be used for billing provided the check meters are of 0.2 accuracy class.

..... 21 the feeders feeding to Distribution Franchisee area shall have main and check
meters installed at the point of origin (i.e. at EHV/ HV substation level)

State Electricity Distribution Co, Lidl | M/s. GTL Itd. |

Meharashtra
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ERTICLE 7: BILLING AND PAYMENT

1.1  Billing
‘-ng mentoned in this Article shall be made for Input Energy at Input Points only.

Z.1.1 Monthly Invoice
irst Invoice raised by MSEDCL on the Distribution Franchisee shall correspond to

e energy input between first day and thirtieth day from the Effective Date and shall be
Sompuied as below:

a1
0]
|

Monthly Invoice = (RIEym + WCyy, + EDgm + TOSE, + SDNy+ P+ TTCwm) - [(Sm +
CARPDgy; + CARCLgyy)

RIEy = Revenue for Input Energy as per Joint Measurement
2% 5 computed as below:

RIEn=ELyX AIRy X TIRy

W iers, T,= Energy input in the Franchise Area during the month, which shall be the
=d from MSEDCL.

d Input Rate applicable for the Year as per Annexure-7,

TIRy= ABRy/ ABRg.,. Year

ge Billing Rate shall be computed as
! and format annexed at Annexure 15 The Tariff Indexing Ratio shall be
¢very month and the same shall be used for computation of the revenue for
ergy for units supplied to the Distribution Franchisee in the respective calendar
proved Tariff for this purpose shall mean the HT/ LT tariff and the applicable
proved by MERC

~=mperary Tariff Component (TTC), which is introduced by regulator as a temporary
10 IeCoVer any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
g8 etc. or any other component of such nature introduce in future and shall not
of reqular tagiff component, Such component shall not be taken into account in

of ABR. However, temporary tariff component such as extra recovery on
N L and ZIS etc. or any other charges of such nature sha}l'be treated -

3.
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seTarately. The amount so collected by the Distribution Franchisee from the consumers
chisee area shall be remitted Separately to MSEDCL on collection basis till its

Zdezation shall be based on the change of tariff as applicable to all the HT/LT
MEZ2CL consumers in the Distribution Franchisee Ares.
For the purpose of Gomputation of indexation ratio, Average Billing Rate (ABR) as

y by the DF and MSEDCL, Independent
~i2ilzr's report shall be binding on both MSEDCL, and Distribution Franchisee,

WC = ¥ heeling Charges applicable to energy procured over and above the quantity
Tuirzhased from MSEDCL for the Month computed as Per MERC regulations (Regulation
Pertaining to open access applicable)

EDgzyis the Eleciricity Duty recovered (collected) from the consumers as per applicable
== Bombay Electricity Duty Act, 1958) during the billing period

on Sale of Electricity recovered (collected) from the consumers as per
z.e Law during the billing period

Security Deposit collected for new connections issued during the period and

information has been received as per Article-13.1

& (e penalty leviable on the Distribution Franchisee for delay on account of previous
s and shall be computed @18% per annum quarterly compounded on the
ding arnount.

TTCy is the Temporary Tariff Component, which is introduced by regulator as a
~~~~~~ =7 measure to recover any extra charges viz. extra recovery of RGPPL, Zero Load
{Z1S) charges etc. or any other component of such, nature introduce in future
not be the part of regular tariff component. However, TTC shall be treated
Iy & amount so collected by the Distribution Franchisee from the consumers of
chisee area shall be remitted separately to MSEDCL on collection basis till its

CARPDgyy is the Credit available to the Distribution Franchisee for incentive o
=4 ezrs from the permanently disconnected Consumers collected and tted-to
LISETCL during this billing cycle and shall be computed as below: ;
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CARPDgy= 0.25 X ARPDgy

CARCIgy is the Credit Available to the Distribution Franchisee for incentive on account
oy ars from the current live Consumers collected and remitted during this billing
=72 and shall be compuied as below:

CARCLpm=0.1X ARCLgy

——

N

“RCley is the amount of arrears on account of current live Consumers, accrued
nhs prior to the Effective Date collected and remitted by the Distribution
MSEDCL during this billing cycle. These incentives shall be applicable for

ZTom the effective date.

vided to subsidised Consumers in the Franchise Area for which

E bills have been raised to Consumers during this period. However, if the
ssing cycles which are overlapping the period before Effective Date and after
¢ Date, such subsidy amount shall be adjusted on a pro-rata basis.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
s:i&im 1o MSEDCL on completior. of a month. The same shall be audited by MSEDCL and
sicnal credit shall be allowed in the successive month’s invoices accordingly.
this shall be subject to final audit by the Independent Auditors in due course of
i the Audited figure shall be the binding on both the parties.

Z.Z Fortnightly Invoice

cond and third Invoice raised by MSEDCL on the Distribution Franchisee shall
ond 10 the energy input between 31% and 45% day from the Effective Date and 46%
day from the Effective Date and shall be computed as below:

Fortnightly Invoice = (RIEf + WCr + EDgr + TOSEr + SDNr+P + TTCr) - (Sp+
CARPDqg; + CARClIyr)
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1 be computed as below:

R.IEF= EIFX AIRN X TIRN

armualized Input Rate applicable for the year as per Annexure-7

TIRN= ABRy / A-BRBaseYear

‘rdexing Ratio applicable to the billing period, calculated as ratio of prevailing
ge Billing Rate (ABR) for that billing period as applicable to all Consumers in the
iss Arca (ABRy) and Average Billing Rate (ABRBase vear) as applicable to all
Smsurmers in the Franchise Area in Base Year. Average Billing Rate shall be computed as
zer Article 1 and format annezed at Annexure 15. The Tariff Indexing Ratio shall be
“empuied for every month and the same shall be used for computation of the revenue for
z gy for units supplied to the Distribution Franchisee in the respective calendar
oroved Tariff for this purpose shall mean the HT/ /T tariff and the applicable
ro7ed by MERC

Y Component (TTC), which is infreduced by regulator as a temporary

< 10 Iecover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
£S5} charges etc. or any other component of such nature introduce in future and shall not
e the pari of regular tariff component, Such component shall not be taken into account in
aticn of ABR. However, temporary tariff component such as extra recovery on
account of RGPPL and ZIS ste. or any other charges of such nature shall be treated
separately. The amount so collected by the Distribution Franchisee from the consumers
<f the franchisee area shall be remitted separately to MSEDCL on collection basis till itg

iexaton shall be based on the change of tariff as applicable to all the HT/LT

= consumers in the Distribution Franchisee Area.

uwrpose of computation of indexation ratio, Average Billing Rate (ABR) as
to all MSEDCL Consumers in Distribution Franchisee area for the base year
- £.38 per unit. This figure is fixed for Fifteen (15) year. The ABR of successive
- during DF’s operation’s period) after Effective date shall be audited by a

rdependent Auditor once in a year, for the entire period of engagemest-The

e
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= “Wheeling Charges applicable to ©€Rergy procured over and above the quantity
i from MSEDCL for the fertnight computed as per MERC regulations {
Regulation pertaining to open access applicable )

EDgris the Electricity Duty recovered (collected) from the consumers as per applicable
law Bombay Electricity Duty Act, 1958) during the billing period

TOSEr is the Tax on Sale of Electricity recovered (collected) from the consumers as per

srp-cable Law during the billing period

ecurity Deposit collected for new connections issued during the period and
information has been received as per Article-13.1

nalty leviable on the Distribution Franchisee for delay cn account of previous
and shall be computed @18% per annum quarterly compounded on the

Temporary Tariff Component, which is introduced by regulator as a
Sasure 1o recover any extra charges viz. extra recovery of RGPPL, Zero Load
ZLS} charges etc. or any other component of such nature introduce in future
* be the part of regular tariff component. However, TTC shall be treated
mouni so collected by the Distribution Franchisee from the consumers of
€ area shall be remitted separately to MSEDCL on collection basis till its

CARPDgr is the Credit available to the Distribution Franchisee for incentive on account of
arrests from the permanently disconnected Consumers collected and remitted to
MESEDCL during this billing cycle and shall be computed as below:

' CARPDgrr=0.25 X ARPDgr

!

ERPD:- is the amount of arrears on account of permanently disconnected
Ts prior to the Effective Date collected and remitted by the Distribution
=see 10 MSEDCL during this billing cycle. These incentives shall be applicable for
1 TwC years from the effective date.

-

o]

ro
N
4

|

!h
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CERClLyris the Credit Available to the Distribution Franchisee for incentive on account
of arrears from the current live Consumers collected and remitted during this billing
cyele and shall be computed as below:

CARCILpr=0.1X ARCLgy

.

i
®
®

ARCIz= is the amount of arrears on account of current live Consumers, accrued
€¢ months prior to the Effective Date collected and remitted by the Distribution
hizee to MSEDCL during this billing cycle. This ‘incentives shall be applicable for
=St two years from the effective date.

I o=
Iy
li

'y
4
1

f
!

)

1]

fh

Sr is the subsidy provided to subsidised Consumers in the Pranchise Area for which
energy bills have been raised to Consumers during this period.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
‘aim to MSEDCL on completion of a month. The same shall be audited by MSEDCL and
fonal credit shall be allowed in the successive month’s invoices accordingly.
However, this shall be subject to final audit by the Independent Auditors in due course of
Zns and the Audited figure shall be the binding on both the parties.

... Weekly Invoice

Subsequent to the third invoice, MSEDCL shall raise weekly invoices commencing from
st of every calendar month and for the remaining period in the calendar month for
which the third invoice has been issued. However, the invoice for the fourth week of the
month shall be issued for the charges of the Temaining days in the calendar month as
ustrated below:

No. of days inthe Duration of the last

month Inveice No. of days billed

31 ! 22" Day-31% Day 10 1
30 22" Day 30" Day 9 ‘
29 22™ Day- 20" Day 8 |
28 . 22" Day28" Day 7

Vreekly Invoice to be raised by MSEDCL on the Distribution Franchisee shall be
=g as below: 2
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Weekly Invoice= (RIEw + WCy + EDgy + TOSEy + SDNy + P + TTCy) - (Sw +
CARPDyy + CARClry)

o
+ ST

o

RIEw = Revenue for Input Energy for the week

.2 shall be computed as below:

RIEw=Ely X AIRy X TIRy

Energy input in the Franchise Area during the week, which shall be the
hased from MSEDCL.

%= Zrnualized Input Rate applicable for the year as per Annexure-7

TIRN= ABRy / ABRBaseYear

g Ratio applicable to the billing period, calculated as ratio of prevailing
; g Rate (ABR) for that billing period as applicable to all Consumers in the
kS rea (ABRy ) and Average Billing Rate (ABRpase Year) as applicable to all
Consumers in the Franchise Area in Base Year. Average Billing Rate shall be computed as
and format annexed at Annexure 15. The Tariff Indexing Ratio shall be
compuzed for every month and the same shall be used for computation of the revenue for

3

(]

I
y
o
1

)
o

imput Energy for units supplied to the Distribution Franchisee in the respective calendar
. Approved Tariff for this purpose shall mean the HT/ LT tariff and the applicable
FOCA approved by MERC

hr

orary Tariff Component (TTC), which is introduced by regulator as a temporary
Cover any extra charges viz. extra recovery of RGPPL, Zero Load Shedding
&ic. or any other component of such nature introduce in future and shail not
> of regular tariff component, Such component shall not be taken into account in
tdon of ABR. However, temporary tariff component such as extra recovery on
zccount of RGPPL and ZLS etc. or any other charges of such nature shall be treated

Iy. The amount so collected by the Distribution Franchisee from the consumers
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exation shall be based on the change of tariff as applicable to all the HT/LT
~~=— - consumers in the Distribution Franchisee Area,

purpose of compuiation of indexation ratio, Average Billing Rate (ABR) ag
10 &l MSEDCL Consumers in Distribution Franchisee area for the base year
. 4.38 per unit. This figure is fixed for Fifteen (15} year. The ABR of successive
=onths {Le. during DF's operation's period) after Effective date shall be audited by a
ed Independent Auditor once in g year, for the entire period of engagement. The
T's fee for such audit shall be shared equally by the DF and MSEDCL. Independent
“udtor’s report shall be binding on both MSEDCI, and Distribution Franchisee.

WCs = VW heeling Charges applicable to energy procured over and above the quantity
FirsiEssd fom MSEDCL for the Month computed as per MERC regulations (

Regulation Pertaining to open access applicable)

s per applicable

‘az on Sale of Electricity recovered (collected) from the consumers ag per
* during the billing period

Security Deposit collected for new connections issued during the period and
7IICT mformation has been received as per Article-13.]

enalty leviable on the Distribution Franchisee for delay on account of previous
and shall be computed @18% per annum quarterly compounded on the

TTCw is the Temporary Tariff Component, which is introduced by regulator as a
POTATY measure to recover any extra charges viz. extra recovery of'RGPPL, Zero Load
Szedding (ZLS) charges efc. or any other component of such nature introduce in future

n3l!l not be the part of regular tariff component. However, TTC shall be treated
& amount so collected by the Distribution Franchisee from the consumers of
isee area shall be remitted separately to MSEDCL on collection basis till its

CARPDgy is the Credit available to the Distribution Franchisee for incentive on account
sars from the permanently disconnected Consumers collected and remitted to
MEE2CL during this billing cycle and shall be computed as below:

-~ =rT

CARPDgrw=0.25X ARPDgw
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RPDzy is the amount of arrears on account of permanently disconnected
T prior to the Effective Date collected and remitted by the Distribution
isee to MSEDCL during this billing ¢ycle. These incentives shall be applicable for

CARCLzw=0.1X ARClLgy

Clzw is the amount of arrears on account of current live Consumers, acerued
menths prior to the Effective Date collected and remitted by the Distribution

5% 5 the subsidy provided to subsidised Consumers in the Franchise Area for which
3nergy Dills have been raised to Consumers during this period.

Treatment for Subsidy:- Distribution Franchisee shall submit a consolidated subsidy
= ¢ MSEDCL on completion of a week. The same shall be audited by MSEDCL and
¢ credit shall be allowed in the successive month’s invoices accordingly.
ihis shall be subject to final audit by the Independent Auditors in due course of

224 the Audited fiqure shall be the binding on both the parties.

Z.1.4 ConsumerBill contents

TIe consumer bill pProposed to be distributed by the Distribution Franchisee shall
provide the information to the consumers on arrears in the main bill as (a) arrears
before the effective date and (b) arrears after the effective date (c) indicate “M/s.
GTL Limited is authorised Distribution Franchisee of “Maharashtra State Electricity
Distribution Company Itd.”

1.2 Payment
Distribution Franchisee shall make the payment to MSEDCL in the following

Imanner:

-2.1 Distribution Franchisee shall maintain a record of total amount collected,
Consumers against HT/ LT energy billed, security deposit, Temp

Yeciricity Distribution Co, Ltd. | M/s. GTL Ltd. |
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Q

¢mponent, other component as indicated in Annexure 15, taxes & duties levied
s applicable and intimate the same to MSEDCL as per Article 13,

’n

8]
Iny

)

“sibution Franchisee shall make the first payment within a week of first invoice
raised on 3lst day from the Effective Date corresponding to the energy input
between first day and thirtieth day from Effective Date.

T.2.3 Distribution Franchisee shall make the second payment within a week of second
Imvoice raised on 46th day of operation from the Effective Date corresponding to
ihe energy input between 31st day and 45th day from Effective Date.

(%]
I~

Distribution Franchisee shall make the third payment within a week of third
invoice raised on 61st day of operation from the Effective Date corresponding to
the energy input between 46th day and 60th day from Effective Date.

Thersafer, MSEDCL shall raise weekly invoices as above and Distribution
Franchisee shall make the Payments within a week of receipt of such invoice.

vy
9]

Ny
$5

Z any of the due dates is a public holiday, the payment shall be remitted on the
next working day of MSEDCL.

jal

-+2.0 The Distribution Franchisee may be required to provide credit to some HT/ LT
Cornsumers under relevant Directives/ Orders/ Policies of MERC, if any.

¢ event that any HT/ LT Consumer in the Franchise Area avails Open Access
ihe extant Regulations, the Distribution. Franchisee shall retain the cross-
surcharge paid, and adjustment for Distribution Losses of such Consumer.
heeling charges for using the Distribution System shall be apportioned
een MSEDCL and the Distribution Franchisee on the basis of a mutually
d jormula. However additional surcharges, ¥ any, shall be remitted to
LBEDCL along with the regular payments. The contractual provisions for open
&ccess apply to those customers that come up after the effective date.

.28 Diswibuton Franchisee shall collect and remit to MSEDCL, the arrears
{receivable) from cwrent live Consumers accrued in last one month prior to
Effective Date within three months of Effective Date in accordance with Article-8.4.

Z.2.1C Dismibution Franchisee shall collect and remit to MSEDCL, the arrears

zeceivable) from current live Consumers accrued for the duration between three
s and one month prior to Effective Date within six months of Effective Date in
rdance with Article-8.5.

2.11 CUpen recovery of the arrears, Distribution Franchisee shail, within 7 (seven) days,
provide the details of collection and make such payment to MSEDCL.

1Z MSEDCL shall give credit to Distribution Franchisee towards the incentive on
Zection of arrears after receipt of such amount and documentary details from
~isibution Franchisee. This credit shall be provided in the subsequent invoice
per Article 7.1. Applicability of such credit shall be governed

raised as
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Distribution Franchisee shall also timely remit to MSEDCL any other charges
arising from the execution of the contract such as charges towards use of MSEDCL
piling facilities, testing faciliies, etc. and the adjustments on account of
Teconciliation as per Article-9 and 10.

< The payment to be made by Distribution Franchisee against invoice as menationed
- in Article 7.1 shall be net of subsidy amount. The subsidy amount shall
commensurate with the documentation provided by Distribution Franchisee for
subsidy claim for the invoice period and shall be governed by Article 9.

& MSEDCL shall give credit to the Distribution Franchisee for the outstanding credit
talance of Consumers as determined in the joint audit process, upon the

Zistribution Franchisee providing such credit to Consumers. The credit shall be
- Trovided in the subsequent invoice raised by MSEDCL and shall be subject to
aopropriate documentation.

)

Zny delay in payment to MSEDCL after due date shall attract a penal interest of
187 per annum quarterly compounded.

N

1

-17 In case of a shortfall or defaulf in payment by Distribution Franchisee against the
payment obligation as per earlier Article, MSEDCL may recover such amount by

mvocation of standby L/C given by the Distribution Franchisee to secure
- terformance guarantee.

[

"

sibution Franchisee shall be responsible for payment of all taxes, duties, and
ory Jlocal levies arising as a result of commercial transaction under this
ract. MSEDCL shall not be responsible for any tax related liability. However,
change in taxes/ duties/ statutory levies can be collected from Consumers
h change in tariff subject to MERC's approval. All payments to MSEDCL
- szl be inclusive of taxes.

i
«

The morey collected by the Distribution Franchisee shall be adjusted against the
current billing of Distribution Franchisee, Distribution Franchisee arrears (which
refers to arrears that arose during the term of the Franchise Agreement) and
MEEDCL arrears (which refers to arrears that arose prior to the Effective date) in
that order. However, the Distribution Franchisee shall not be permitted to keep
- any advance amount without adjusting against all pending MSEDCL arrears, if any.
It is hereby clarified that if the amount paid by the consumer against a bill is more
<han his current bill amount and the arrears of the Distribution Franchisee, then the
balance amount, after adjusting the current dues and DF arrears, shall be adjusted
agsinst the arrears of MSEDCL.

Z.2.27 DF shall be the sole party responsible for ensuring supply of energy to and
- celiection of bills from all consumers. MSEDCL does not intend to exempt any
category of consumers including state and central government from such
responsibility of the DF.
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ARTICLE 8: ARREARS

8.1 Arrears have been classified in two categories:

a) Arrears from connected live Consumers and
bj Armrears from Permanently Disconnected (PD) Consumers

8.2 The connected live Consumers are those, which are currently legally connected to
the distribution network of the Franchise Area. Whereas permanently
disconnected Consumers are 1o longer connected with the distribution network.

8.3 Zisribution Franchisee should maintain separate accounts for collection from

rrears and collection on account of demand to Consumers for electricity supplied
T the Effective Date. MSEDCI, shall transfer the right to collect the arrears to
—istribution Franchisee on the Effective Date and the Distribution Franchisee and
LISEDCL shall unfailingly follow the procedure attached at Annexure 8 for
ccliection of arrears,

8.4 Zisgibution Franchisee shall be Liable to collect the arrears from current live

consumers accrued in last one month on account of charges for usage of electricity
tricr to Effective Date. These arrears shall be collected and remitted to MSEDCL
&7 Distribution Franchisee within three months of Effective Date. The Distribution
Franchisee shall collect and remit amount at least equivalent to 100% Collection
ciency including the amount already recovered.

“buticn Franchisee shall also be liable to collect the arrears from current live
=mers accrued for the duration between three months and one month prior to
2 Date on account of charges for usage of electricity prior to Effective Date,
arrears shall be collected and remitted to MSEDCL by Distribution
ranchisee within six months of Effective Date. The Distribution Franchisee shall
cllect and remit amount at least equivalent to 100% Collection Efficiency
including the amount already recovered.

2§ I

}

8.6 Distribution Franchisee shall make best endeavour to collect the arrears from
current live Consumers accrued before three months on account of charges for
usage of electricity prior to Effective Date, MSEDCL shall offer an incentive to
Distribution Franchisee towards collection of such arrears @ 10% of total amount

net of tazes and duties recovered from Consumers. However, the collection from

czrent live Consumers may first be appropriated towards current bill and then
towards the arrears. MSEDCL shall not share any expenses, costs incurred by the

Distribution Franchisee for such Tecovery. Such incentive shall be offered only for

arrears collected within the first two contract years after the Effective Date.

8.7  ZArrears on account of connected live Consumers, which are currently under any
aispuie or in the process of litigation on Effective Date, shall not to be transferred

1> Diszibution Franchisee for recovery. The responsibility to recover such
:all rest with MSEDCL.
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8.8

8.9

Distribution Franchisee shall make best endeavour to collect the arrears accrued
rricr to Effective Date from PD Consumers. MSEDCL shall offer an incentive to
Distribution Franchisee towards collection of such arrears @ 25% of total amount
7.1 of tazes and duties recovered from Consumers. Such incentive shall be offered
only for arrears collected within the first two contract years after the Effective
Bate. MSEDCL shall not share any expenses, costs incurred by the Distribution
Franchisee for such IeCovery.

Arrears realized from the forfeiture or adjustment against security deposit from
Consumers shall not be eligible for the incentives stated in this Article.

Spon recovery of the arrears, Distribution Franchisee shall, within 7 (seven) days,
orovide the detail of collection and make such payment to MSEDCL.

T eZpiry / termination, Distribution Franchisee shall not transfer to MSEDCL
Ty arrears accrued during the term except the arrears accrued in last one month
prior to the expiry / termination date of this agreement benchmarked to the
rrevalling level of Collection Efficiency. These arrears shall be jointly determined
and agreed by MSEDCL and the Distribution Franchisee. These arrears shall be
collected and remitted by MSEDCL to the Distribution Franchisee within three
months of Expiry / Termination Date.

Zrrears accrued during the term of Agreement prior to one month of Expiry/
rmination shall also be Passed on to the Distribution Franchisee as and when
d by MSEDCL. However, MSEDCL shall not be under any obligation to
- such arrears. The Distribution Franchisee shall also give @ 10% of arrears
=red net of taxes and duties for the period three months prior to the Expiry
wom current live Consumers and @ 25% of arrears recovered net of taxes
2 dudses from permanently disconnected Consumers to MSEDCL,

“he Distribution Franchisee shall not grant new connections to permanently
disconnected Consumers without the consent of MSEDCL unless arrears have
beern fully recovered from them and Temitted to MSEDCL. Distribution Franchisee
shall provide periodic information on status of permanently disconnected
Consumers. Further, there shall be a joint inspection of Permanently disconnected
Consumers at quarterly intervals with a methodology which shall be jointly
decided. If at any stage, such a connection comes to the notice of MSEDCL, the
Zisiribution Franchisee shall ixﬁmediately disconnect the electric supply to such
Ceasumer. MSEDCL and Distribution Franchisee shall jointly defend the legal
casss arising out of such an action by the Distribution Franchisee. Distribution
rranchisee shall bear the associafed costs.

Notwithstanding anything contained herein, the legal rights of MSEDCL to recover
the outstanding arrears from the Franchise Area shall also survive the Term of this
ALgreement.

Nomwithstanding anything contained herein, the legal rights of Distrib
= hisee to recover the outstanding arrears accrued during the ter;
~gTeement from the Franchise Area shall also survive the Term of this

Jectricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 9: PROVISION FOR SUBSIDY

. 2ddion to the provisions stated in Article 7, the Subsidy shall be governed by the

9.1

9.2

9.3

9.4

9.6

9.7

iy

The Government of Maharashfra (GoM) presently offers subsidy on electricity
ariff in certain Consumer categories, as approved by MERC, which is directly
collected by MSEDCL on account of electricity supplied to those Consumers in
Franchise Area.

“he Distribution Franchisee shall facilitate MSEDCL in raising the claim on account
<f electricity supplied to subsidised Consumers in Franchise Area of subsidy from
GoM by way of assisting in furnishing information and necessary documentation,
or energy supplied and consumed by eligible consumers on cempletion of billing

~he Distribution Franchisee shall submit the statement of subsidy claims on
ccmpleton of billing month with the detailed records of the Consumers eligible
subsidy after verifying the accuracy and admissibility of each Consumer
mcluded in the same.

LSEDCL shall allow provisional credit to Distribution Franchisee for subsidy claim
sowards supply of power to subsidised Consumer category in Franchise Area on
pletion of billing month subject to submission by DF and audited by MSEDCL.
me shall be provisionally credited in the successive month’s Invoices as pex

: However, a reconciliation of accounts shall be carried out every three
months, and the final subsidy amount shall be decided post audit by independent

zuditers.,

N4

- reputed Independent Auditor appointed by the mutual consent of MSEDCL and
the Distribution Franchisee, shall audit the claim for Subsidy raised by the
Zistribution Franchisee on half yearly basis as mentioned in 9.4 above and the
zudited Sgures shall be the binding on both the parties. The fees for this Audit
shall be shared equally by both the parties. Notwithstanding the above,
Distibution Franchisee shall allow the Government Auditors to verity the
partculars or details provided for determining the claim for subsidy. The amount
of subsidy determined by the Government Auditor shall be final and binding.

= the event of partial or complete withdrawal of subsidy by GoM on subsidized
Consumer categories during the term of this Agreement, Distribution Franchisee
shall be responsible for collection of such subsidy amount withdrawn by the GoM
Zom the subsidised Consumers through modified tariff as specified by MERC.

= the event of subsidy defaults by the GoM, the Distribution Franchisee shall
comply with MSEDCL policy directives for such events. Such MSEDCL policy
directives shall be with prospective effect and shall be applicable across the
LISEDCL licence area.
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ARTICLE 10: ELECTRICITY DUTY, TOSE AND TTC

= zddifen to the provisions of Article 7, the Electricity Duty shall be governed as below:

10.1 7The Distribution Franchisee shall establish separate accounting for Electricity
Duty liability as per provisions of Bombay Electricity Duty Act’ 1958. A reputed
Independent Auditor shall be appointed by the mutual consent of MSEDCL and the
Distribution Franchisee to get the audit of Electricity Duty leviable by the
Distribution Franchisee on half yearly basis. The fees for this Audit shall be shared
equally by both the parties.

10.2 Notwithstanding the above, Distribution Pranchisee shall allow the Government
Zuditers to verify the particulars or details provided for payment of Electricity
Duty. The amount of Electricity Duty determined by the Government Auditor shall
ke final and binding.

16.3  The Distribution Franchisee shall collect and remit the amount (collected) on

account of Electricity Duties to MSEDCL as per Article-7

10.4 ~ny change in taxes and duties as notified by GoM, shall be adjusted
appropriately and paid to MSEDCL in addition to the Distribution Franchisee’s
payment obligation computed as Article 7.1

10.5 The Distribution Franchisee shall establish separate accounting for TOSE liability
as per provisions of Sale Tax Act. A reputed Independent Auditor shall be
appomted by the mutual consent of MSEDCL and the Distribution Franchisee to
t the audit of TOSE leviable by the Distribution Franchisee on half yearly basis.
The fees for this Audit shall be shared equally by both the parties.

10.6 The Dismibution Franchisee shall collect and remit the amount (collected) on
accournt of TOSE to MSEDCL as per Article-7

10.1 Any change in taxes and duties as notified by GoM, shall be adjusted
appropriately and paid to MSEDCL in addition to the Distribution Franchisee’s
payment obligation computed as Article 7.1

- addifon io the provisions of Article 7, the Temporary Tariff Component (TTC) shall be

Soverned as below:

10.8 The Distribution Franchisee shall establish separate accounting for TTC liability as
per provisions of DFA. A reputed Independent Auditor shall be appointed by the
mumal consent of MSEDCL and the Distribution Franchisee to get the audit of TTC
leviable by the Distribution Franchisee on half yearly basis. The fees for this Audit
shall be shared equally by both the parties.

ctricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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The Distribution Franchisee shali

collect and remit the amount (collected) on

account of TTC to MSEDCL as per Article-7

10.10 This ccmpeonent’s nature may chan

ge in future as per MERC’s directive, In such

cass is treatment may be changed accordingly.

Marerashira Staje Electricity Distribution Co. [td. [ M/s. GTL Ld. |




11.3

11.4

11.6

tandby Letter of Credit shall be governed ag below:

VVithin one week of beginning of next half year, the amount of the Standby Letter
of Credit shall be upgraded, based on average energy input in previous half year

shall be indezed as per the Tariff Indexing Ratio, as per Article 7. However, under
N0 circumstances the amount of Standby Letter of Credit shall be revised

Distribution Franchisee shall, within one week of invocation of the Standby Letter
of Credit by MSEDCL, restore the same to the level prior to invocation.

MSEDCL shall review the amount of the Standby Letter of Credit after one Contract
Year depending on the payment record of the Distribution Franchisee.

Wectricity Distribution Co, Lid. | M/s. GTL Ltd. |
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ERTICLE 12: DEPUTATION OF MSEDCL EMPLOYEES

xisting employees in the Franchise Area will be given an option to join the
ution Franchisee on deputation.

12,1 MSEDCL will make a list of such employees who wish to be on deputation.
Thereatter, the Distribution Franchisee shall have freedom to choose from the list
of willing employees. The Distribution Franchisee will have a right to accept/
Teject without assigning any reason thereof,

12.2 MSEDCL employees on deputation with the Distribution Franchisee shall be
governed by the Distribution Franchisee's working terms and conditions.
However, the Distribution Franchisee shall make those terms and conditions
available upfront to all willing employees opting for deputation. For employees on
deputation from MSEDCL, the employment terms and conditions shall be
MSEDCL's terms & conditions of deputation as attached in Annexure 9 would be
applicable. Distribution Franchisee would have the right to send any MSEDCL
employee on deputation with the Franchisee back to MSEDCL with one month's
notice to the MSEDCL without assigning any reasons. Repatriation of employees to
MSEDCL should ideally be in exceptional cases and with due justification, such as
majer acts of misconduct etc.

12.3 cost of employees on deputation would be borne by Distribution Franchisee.
Zisribution Franchisee will compensate the MSEDCL employee on deputation
=i the Franchisee towards all the benefits available to him/ her as per his/ her
smpleyment terms of MSEDCL such as monthly salary, statutory contributions like

crovident fund and pension funds etc. Distribution Franchisee will also be

12.4 At the end of the period of deputation or the Pranchise Agreement whichever is
earlier, the employees on deputation will return to MSEDCL. Such employees will
zot lose their seniority in MSEDCL due to deputation with the Distribution
Franchisee.

12.5 The Disuibution Franchisee shall have the right to employ any number of
personnel on any terms and conditions (Distribution Franchisee’s Employees) to
discharge the day-to-day functions relating to distribution of power in Franchise
frea.

12.6 However, Distribution Franchisee’s employees shall not become either permanent
or contact employees of MSEDCL at any point in time during and after expiry of
this agreement. The Distribution Franchisee shall expressly clarify at the time of
e appointment of an employee that he/she shall not have a right to claim.

mployment with MSEDCL during the subsistence or even after the expi vﬁﬁ‘ﬁiﬁ

~Zzeemgat. Only the persons expressly agreeing to these conditio } §}1‘E/H/l—o‘e\
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ploved by the Distribution Franchisee. MSEDCL will not be responsible or
for the claims raised by the employees of the Distribution Franchisee and

“he deputation period for an employee of MSEDCL shall be the term of the
Franchisee or the remainder of his / her period of employment, whichever is
shorter.

It should be noted that although the Distribution Franchisee shall be liable for
payment of salaries, applicable allowances, deduction of taxes, provident fund,
stc. with respect to such MSEDCL employees who are on deputation, MSEDCL
saall be the Principal Employer of such employees. It is the responsibility of the
Franchisee to communicate to all such employees of MSEDCL that are on
deputation with the Franchisee that they have no claims against the Distribution
Franchisee with respect to (i) permanent employment, (ii) extension of deputation,
or (iif) employment benefits that are applicable to the Distribution Franchisee's
employees. MSEDCL shall not indemnify the Franchisee against any and all losses,
damages, costs, expenses, fines, penalties, interest, judgments, or other liabilities
on account of such claims.

afarashira State Electricity Distribution Co. Ltd. | M/s. GTL Ltd. |
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ARTICLE 13: REPORTING AND AUDIT

13.1 Reporting

The Distribution Franchisee shall furnish to MSEDCEL the following information as
per schedule stated therein:

23.1.1 Distribution Franchisee shall be required to submit data regarding billing and
collection inclusive of electricity duty, Security Deposit collected on account of
new connections. Distribution Franchisee shall provide consumer-wise
information in the format specified by MSEDCL detailing the billing, collection and
ali related information on a monthly basis every month by a mutually agreed date.
Such information shall be kept confidential by MSEDCL to the extent possible and
shall be used only under conditions of default by Distribution Franchisee under
the Diswibution Franchise Agreement

Z3.1.2 For the initial stabilization period, such data shall be submitted as per schedule
below:

1-27 - 30
! 28-42 __“; 45
______ 887 | 60
3 5_58-60 ‘f-“ 6;3

13.1.3 Afier the initial stabilization period, the above information shall be submitted as
per the respective billing cycle and shall be submitted to MSEDCI not later than
ihree days after the end of the billing cycle as per Article-7.1.

...
[o53
v

o

4 Disiribution Franchisee shall be required to update the asset register and submit
tie same to MSEDCL on a quarterly basis.

’
1]

Distribution Franchisee shall generate periodic Management Information System
MIS) and Monitoring Reporis as required by MSEDCL and MERC in formats
enclosed at Annexure-10 and communicate them to MSEDCL through email
according to the schedule given in article 13.

13.1.6 Distribution Franchisee shall submit detailed inventory status reports on an annual
basis for all inventories within the Franchise Area within 30 days after the.enghs





















































































































































































































































































